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NHA MBS INFORMATION CIRCULAR
 20200225-001 
Fully Guaranteed as to Principal and Interest by
Canada Mortgage and Housing Corporation
Issued by 
The securities to be issued (NHA MBS) evidence ownership rights of undivided shares of a pool of loans secured by mortgages or collateral mortgages on residential properties (mortgage loans). At the date of issue of the securities, the mortgage loans in the mortgage pool (and accessory rights) will have been assigned to CMHC which will hold them as trustee on behalf of and for the benefit of NHA MBS investors (Investors). The securities provide for the timely payment to the registered Investors of interest at the above rate plus all principal (both scheduled and unscheduled) repaid each month on the mortgage loans underlying the pool.  Interest is calculated semi-annually and accrues from the first of each month. The interest is paid monthly in arrears and the NHA MBS payments of interest and principal will be adjusted each month, with any change in the interest rate, to reflect a fully amortizing payment and will commence on the 15th day of the month following the month of issue and will continue on the 15th day of every month thereafter over the life of the certificates (please refer to the section “Payments of Principal and Interest” below), whether or not such principal and interest has been collected by the Issuer.
 
Canada Mortgage and Housing Corporation
 
The Canadian Parliament, in 1946, passed a statute which established a corporation now called the “Canada Mortgage and Housing Corporation” consisting of the Minister and those persons who compose the Board of Directors (section 3, Canada Mortgage and Housing Corporation Act, chapter C-7 of the Revised Statutes of Canada, 1985). The Directors and the President of CMHC, as that Crown Corporation has become known, are all appointed by Order of the Government and its affairs are and business is conducted within the framework of Canada's Financial Administration Act, R.S.C. 1985, C. F-11, as amended. Since then, CMHC has been an important financial agent of the Canadian Government in the housing sector from coast to coast. It has insured mortgage loans made by private lenders since 1954 and it has provided Guarantees of Securities based on Insured Loans since 1987. The statutory authority for its issue and the provisions of the guarantee are set out as follows on each certificate issued under the provisions of the National Housing Act of Canada.
 
NHA Guarantee of Timely Payment
 
CMHC as agent of Her Majesty in right of Canada undertakes to make payments of principal and interest in respect of any such NHA MBS in default of the Issuer fulfilling such obligation of timely payment to investors or their representative.  Such Guarantee is a surety and is referred to hereafter as CMHC's Guarantee.
 
CMHC as agent of Her Majesty in right of Canada guarantees the timely payment of principal and interest set forth in this circular in accordance with terms and conditions applicable to the NHA MBS, pursuant to the powers given to CMHC in sections 4 and 14 of the National Housing Act, R.S.C. 1985, as amended, which expressly provide that “Every right or obligation acquired or incurred by the Corporation under this Act, whether in its name or in the name of Her Majesty, is a right or obligation of Her Majesty”, (Section 4), and “The Corporation may guarantee payment of any or all principal and interest, or both, in respect of securities issued on the basis of housing loans” (Section 14).  It is certified that no provisions of any law or contract adversely affects the rights of the holder to the benefit of this guarantee.
 
Eligibility for Investment
 
NHA MBS, with timely payment guaranteed by CMHC, are eligible investments under the usual insurance companies, loan companies, trust companies, trustee and pension statutes. NHA MBS will be qualified investments under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a registered retirement savings plan (“RRSP”), registered retirement income fund (“RRIF”), registered education savings plan (“RESP”), registered disability savings plan (“RDSP”), tax-free savings accounts (“TFSA”) and deferred profit sharing plan or a revoked plan (other than a trust governed by a deferred profit sharing plan or revoked plan for which any employer is the Issuer or is an employer with whom the Issuer, if the Issuer is a corporation, does not deal at arm’s length within the meaning of the Income Tax Act (Canada)). In addition, NHA MBS will not be a “prohibited investment” under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a TFSA, RRSP, RESP, RDSP or RRIF.
 
Composition of Mortgage Loan Pool 
 
All mortgage loans comprising the NHA MBS pool are equal payment mortgage loans insured by
For details on mortgage loan pool profile by insurer please see the Addendum.
 
The term “mortgage loan”, as used herein, means a debt secured by a mortgage or deed against a residential property. Each mortgage loan in the pool has a date for the first scheduled monthly payment that is not more than six months from the first scheduled monthly payment date of every other mortgage loan in the pool. Scheduled payments occur at least once a month. Each mortgage loan bears a fixed interest rate and provides for scheduled payments which are fully amortizing over their respective amortization periods. The weighted average of such amortization periods is shown on the attached addendum to this Information Circular. 
Central Payor and Transfer Agent
 
All NHA MBS certificates will provide for payments to Investors to be made through a Central Payor and Transfer Agent (CPTA) which has been duly authorized to act as such on behalf of each respective Issuer. Computershare Trust Company of Canada has been designated as the CPTA for the NHA Mortgage-Backed Securities Program. Inquiries directed to Computershare Trust Company of Canada in this capacity should be addressed to Corporate Trust Services, 100 University Avenue, 8th Floor, Toronto, Ontario, M5J 2Y1.
 
Payments of Principal and Interest
 
Principal and interest shall be remitted on the securities in monthly payments (the “Payment Date”) on the 15th day of each month or, where the 15th day of a month is not a business day, on the first business day following the 15th. A business day is a day on which banks are open for business in Toronto, Ontario, other than a Saturday, Sunday or public holiday. The first such payment will be remitted on the Payment Date during the month following the month of issue. Thus, the first payment will usually be remitted 45 days after the Issue Date.
 
Interest at the stated rate shall be paid each month for the preceding month, on the unpaid portion of the principal at the end of the preceding month.
  
The amount of principal due each month shall be in an amount equal to the scheduled principal amount due on the pooled mortgage loans. 
 
Each of the monthly payments of principal shall also be subject to adjustments by reason of any prepayment penalties and additional principal payments or other early or unscheduled recoveries of principal on the pooled mortgage loans during the preceding month. A summary of the prepayment privileges accorded to the borrowers under mortgage loans on which the pool is based may be found in the addendum to this Information Circular. In any event, the monthly payments shall be not less than the interest due on the certificates at the rate specified thereon, together with any payments of principal owing during such month, whether or not collected from the borrowers, as well as any additional principal payments or early recovery of principal during the preceding month and all prepayment penalties due thereon to which the Investors may be entitled. The remaining principal outstanding on the mortgage loans will be paid out on required liquidation of each mortgage loan (as set out below) or over the final 6 months of the term of the NHA MBS as the mortgage loans in the pool mature. The final payment of interest will be remitted on the Payment Date of the month of maturity. No interest will accrue or be payable for the period of time between the maturity date and the final Payment Date. The final payment of principal shall be remitted only upon surrender of the outstanding certificate.
 
Monthly payments to be remitted on all of the certificates relating to the pool specified herein shall be apportioned and paid to the Investors in the proportion that the initial principal amount of each certificate bears to the initial aggregate principal amount of the pool. Payments will be remitted by the CPTA out of funds collected from the Issuer, or, if the Issuer fails to provide all required funds and payment is required under the Guarantee, out of funds advanced under the Guarantee.
 
Each monthly payment on a NHA MBS certificate will be remitted to the Investor in whose name the certificate is registered on the last day of the month immediately preceding the month in which the payment is due. Payments will be remitted on the Payment Dates. The CPTA may make a single payment by cheque (or
otherwise consolidate payments) to each Investor for payments due under all certificates which the Investor owns in any one pool. In addition, upon an Investor's request and after the submission of appropriate
documentation, the CPTA may effect remittance of the payments due by means of an Electronic Funds Transfer to the Bank or Trust account of the Investor's choice.
 
Report to Investors
 
The CPTA will submit to each registered certificate owner a monthly statement of principal and interest payable currently on the certificate. The statement will also show the outstanding principal balance after crediting the current principal payment, and other pertinent information. If an Investor owns more than one certificate or owns certificates in more than one NHA MBS issue, such information will be provided on a certificate-by-certificate basis or on an issue-by-issue basis, as applicable. The accounts and records of the Issuer relating to the pooled mortgage loans shall be maintained in accordance with normal accounting practices and in a manner that will permit CMHC to examine and audit such accounts and records at any reasonable time.
 
Denominations and Transferability of Certificates
 
The minimum authorized denomination of the certificates offered hereby is $1,000. All securities will be issued in multiples of $1,000 except for one certificate in each pool which may be in an odd amount as is necessary to reach the initial aggregate principal amount of the NHA MBS issue.
 
Each certificate is freely and fully transferable and assignable, but only on the Certificate Register maintained by the CPTA. The Investor or its duly authorized representative may transfer ownership or obtain the denominational exchange of a certificate on the Certificate Register upon surrender of the certificate to the CPTA. The certificate must be endorsed by the Investor using the form of assignment on the reverse thereof, or any other written instrument of assignments acceptable to the CPTA. A service charge will be imposed for any registration of a change of owner or a denominational exchange of a certificate, and payment sufficient to cover any tax or governmental charge in connection therewith may also be required.
 
Servicing of Pool
 
The Issuer is responsible for servicing and otherwise administering the mortgage loans which constitute the pool in accordance with generally accepted practices of the mortgage lending industry.
 
The monthly remuneration of the Issuer, for its servicing and administrative function, will be the excess of interest at the stated interest rates on the mortgage loan(s) over the interest at the stated rate on the certificates. That amount shall be withheld by the Issuer out of interest payments collected on the mortgage loans. Each mortgage loan in the pool bears an interest rate at least 0.5 per cent higher than the stated interest rate on the certificates on the date of issuance. Late payment fees and similar charges collected (excluding penalty interest charged for certain unscheduled prepayments of principal as set out in the addendum to this Information Circular) will be retained by the Issuer as additional compensation. Payments due to Investors will not be delayed. The Issuer shall bear all costs and expenses incident to the servicing of the mortgage loans. These late payments, fees, costs and expenses will not reduce the monthly payments due Investors as described above.
 
Custodial Agent
 
The documents pertaining to each of the mortgage loans included in the pool backing this issuance of 
securities will be held in custody by
, on behalf of
Investors.
 
Possible Variance of Pool Characteristics
 
The original pool characteristics of this NHA MBS may be found in the section entitled “Mortgage Pool Profile at Issue Date” provided in the attached addendum to this Information Circular. As this NHA MBS pool matures and/or as the mortgagors effect unscheduled prepayment and/or liquidation of principal, some of the pool characteristics will change. In particular, the weighted average remaining amortization, the weighted average mortgage rate, the weighted average Interest Adjustment Date, the weighted average maturity date, and the pool maturity date may be affected. Investors may receive the full payment of principal of a mortgage loan before the scheduled maturity date, should the mortgaged property become damaged beyond repair, or should the mortgaged loan go into default, warranting legal action which results in the liquidation of that loan from the NHA MBS pool. 
 
Early Termination of Pool
 
The pool may be terminated at any time prior to the Maturity Date of the outstanding certificates, only if the Issuer and all owners of the outstanding securities based on the pool have entered into a mutually agreeable arrangement for such termination. Upon formal notification with satisfactory evidence that all parties to the termination agreement have agreed, and return of the certificates to the CPTA for cancellation has occurred, the guarantee will be terminated.
 
Certain Canadian Federal Income Tax Considerations
 
Based in part upon an advance income tax ruling issued by the Canada Revenue Agency (the "CRA") in respect of NHA MBS in 2020, the following constitutes a summary of the principal Canadian federal income tax considerations generally applicable to Investors who acquire NHA MBS pursuant to this offering circular and who, at all relevant times, deal at arm's length and are not affiliated with CMHC or the Issuer and who hold NHA MBS as capital property within the meaning of the Income Tax Act (Canada) (the "Tax Act"). Generally, NHA MBS will be capital property to an Investor provided the Investor does not acquire or hold the NHA MBS in the course of carrying on a business or as part of an adventure or concern in the nature of trade.
 
This summary is based upon the provisions of the Tax Act and the regulations thereunder (the "Regulations") in force on, and on counsel's understanding of the current administrative and assessing practices of the CRA published in writing prior to, the date hereof. This summary takes into account all specific proposals to amend the Tax Act and the Regulations publicly announced by or on behalf of the Minister of Finance (Canada) prior to the date hereof (the "Proposed Amendments") and assumes that all Proposed Amendments will be enacted in the form proposed. However, no assurances can be given that the Proposed Amendments will be enacted in the form proposed, or at all. This summary does not otherwise take into account or anticipate any changes in law or administrative or assessing practice whether by legislative, regulatory, administrative or judicial action nor does it take into account tax legislation or considerations of any province, territory or foreign jurisdiction, which may be different from those discussed herein.
 
THIS SUMMARY IS OF A GENERAL NATURE ONLY AND IS NOT, AND IS NOT INTENDED TO BE, LEGAL OR TAX ADVICE TO ANY PARTICULAR INVESTOR CONCERNING THE CONSEQUENCES OF ACQUIRING, HOLDING OR DISPOSING OF NHA MBS. THIS SUMMARY IS NOT EXHAUSTIVE OF ALL CANADIAN FEDERAL INCOME TAX CONSIDERATIONS. ACCORDINGLY, PROSPECTIVE INVESTORS SHOULD CONSULT THEIR OWN TAX ADVISORS HAVING REGARD TO THEIR PARTICULAR CIRCUMSTANCES.
 
Investors Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act, is or is deemed to be a resident of Canada (a "Canadian Investor"). Certain Canadian Investors, whose NHA MBS might not otherwise be capital property, may, in certain circumstances, be entitled to make, or may have already made, the irrevocable election permitted by subsection 39(4) of the Tax Act, the effect of which may be to deem to be capital property the NHA MBS and all other “Canadian securities”, as defined in the Tax Act, owned by such Canadian Investor in the taxation year in which the election is made and in all subsequent years. This portion of the summary is not applicable to an investor an interest in which is a "tax shelter investment," an investor that is a “financial institution” for the purposes of certain rules applicable to securities held by financial institutions (referred to as the "mark-to-market" rules), or an investor that reports its “Canadian tax results” in a currency other than Canadian currency or an investor who enters into a "derivative forward agreement" in respect of the NHA MBS (each as defined in the Tax Act). Such investors should consult their own tax advisors.
 
Interest
 
A Canadian Investor that is a corporation, partnership, unit trust or any trust of which a corporation or a partnership is a beneficiary will be required to include in computing income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that accrues or is deemed to accrue to such Canadian Investor on the NHA MBS to the end of the year, or becomes receivable or is received by such Canadian Investor before the end of the year, to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year.
 
Any other Canadian Investor, including an individual, will be required to include in computing its income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that is received or receivable by such Canadian Investor in the year (depending on the method followed by the Canadian Investor in computing income) to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year. Where interest in respect of a NHA MBS is paid on a monthly basis, the NHA MBS should not be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor. However, the NHA MBS may be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor as described in this paragraph if the rate of interest determined from the applicable One-Month CDOR, plus or minus the applicable spread in basis points, is less than zero with respect to any interest periods such that no interest will be owing by the Issuer for any interest periods and, as a consequence, such Canadian Investor, in computing its income throughout the period in which it held a NHA MBS, has not included the income accrued on the NHA MBS at periodic intervals of one year or less. If in a taxation year such a Canadian Investor holds a NHA MBS that is an “investment contract” (as defined in the Tax Act) in relation to the Canadian Investor on any “anniversary day” (as defined in the Tax Act) of the investment contract, such Canadian Investor will generally be required to include in computing income for that taxation year any interest that accrues or is deemed to accrue to the Canadian Investor on the NHA MBS up to the end of such day to the extent such interest was not otherwise included in the Canadian Investor’s income for that taxation year or a preceding taxation year. For this purpose, an “anniversary day“ (as defined in the Tax Act) means the day that is one year after the day immediately preceding the date of issue of a NHA MBS, the day that occurs at every successive one year interval from that day and the day on which the NHA MBS is disposed of.  
 
Any amount paid to a Canadian Investor as a penalty or bonus because of the repayment of all or part of the principal amount of a pooled mortgage loan before its maturity will be deemed to be received by the Canadian Investor as interest at that time and will be required to be included in computing the Canadian Investor’s income as described above, to the extent such amount can reasonably be considered to relate to, and does not exceed the value at the time of payment of, interest that, but for the repayment, would have been paid or payable on the pooled mortgage loan for a taxation year of the mortgagor ending after that time. 
 
Disposition
 
On a disposition or deemed disposition of NHA MBS, a Canadian Investor will generally be required to include in computing its income for the taxation year in which the disposition occurs the amount of interest that has accrued on the NHA MBS to that time except to the extent that such interest has otherwise been included in the Canadian Investor's income for the year or a preceding taxation year.
 
Generally, on a disposition or deemed disposition of NHA MBS, a Canadian Investor will realize a capital gain (or a capital loss) equal to the amount, if any, by which the proceeds of disposition, net of any amount included in the Canadian Investor's income as interest, exceed (or are less than) the adjusted cost base to the Canadian Investor of such NHA MBS immediately before the disposition or deemed disposition and any reasonable costs of disposition. Generally, a Canadian Investor is required to include in computing its income for a taxation year one-half of the amount of any capital gain (a "taxable capital gain"). Subject to and in accordance with the provisions of the Tax Act, a Canadian Investor is required to deduct one-half of the amount of any capital loss (an "allowable capital loss") realized in a taxation year from taxable capital gains realized by the Canadian Investor in the year, and allowable capital losses in excess of taxable capital gains may be carried back and deducted in any of the three preceding taxation years or carried forward and deducted in any subsequent taxation year against net taxable capital gains realized in such years.
  
Investors Not Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act and any applicable income tax convention, is not, and is not deemed to be, a resident of Canada, and does not use or hold NHA MBS in a business carried on in Canada and to whom such NHA MBS does not otherwise constitute "taxable Canadian property" (a "Non-resident Investor"). This summary does not apply to a non-resident that is an insurer carrying on business in Canada and elsewhere.
 
No Canadian withholding tax will apply to interest, principal, or penalty paid or credited to a Non-resident Investor on NHA MBS or to the proceeds received by a Non-resident Investor on the disposition of NHA MBS. No other tax on income or gains will be payable by a Non-resident Investor on interest, penalty or principal, or on the proceeds received by a Non-resident Investor on the disposition of NHA MBS.
The securities to be issued (NHA MBS) evidence ownership rights of undivided shares of a pool of loans secured by mortgages or collateral mortgages on residential properties (mortgage loans). At the date of issue of the securities, the mortgage loans in the mortgage pool (and accessory rights) will have been assigned to CMHC which will hold them as trustee on behalf of and for the benefit of NHA MBS investors (Investors). The securities provide for the timely payment to the registered Investors of interest at the above rate plus all principal (both scheduled and unscheduled) repaid each month on the mortgage loans underlying the pool.  Interest is calculated monthly and accrues from the first of each month and the coupon resets on the first of each month based upon the one-month Canadian Dollar Offered Rate (CDOR). The interest is paid monthly in arrears and the NHA MBS payments of interest and principal will be adjusted each month, with any change in the interest rate, to reflect a fully amortizing payment and will commence on the 15th day of the month following the month of issue and will continue on the 15th day of every month thereafter over the life of the certificates (please refer to the section “Payments of Principal and Interest” below), whether or not such principal and interest has been collected by the Issuer.
 
Canada Mortgage and Housing Corporation
 
The Canadian Parliament, in 1946, passed a statute which established a corporation now called the “Canada Mortgage and Housing Corporation” consisting of the Minister and those persons who compose the Board of Directors (section 3, Canada Mortgage and Housing Corporation Act, chapter C-7 of the Revised Statutes of Canada, 1985). The Directors and the President of CMHC, as that Crown Corporation has become known, are all appointed by Order of the Government and its affairs are and business is conducted within the framework of Canada's Financial Administration Act, R.S.C. 1985, C. F-11, as amended. Since then, CMHC has been an important financial agent of the Canadian Government in the housing sector from coast to coast. It has insured mortgage loans made by private lenders since 1954 and it has provided Guarantees of Securities based on Insured Loans since 1987. The statutory authority for its issue and the provisions of the guarantee are set out as follows on each certificate issued under the provisions of the National Housing Act of Canada.
 
NHA Guarantee of Timely Payment
 
CMHC as agent of Her Majesty in right of Canada undertakes to make payments of principal and interest in respect of any such NHA MBS in default of the Issuer fulfilling such obligation of timely payment to investors or their representative.  Such Guarantee is a surety and is referred to hereafter as CMHC's Guarantee.
 
CMHC as agent of Her Majesty in right of Canada guarantees the timely payment of principal and interest set forth in this circular in accordance with terms and conditions applicable to the NHA MBS, pursuant to the powers given to CMHC in sections 4 and 14 of the National Housing Act, R.S.C. 1985, as amended, which expressly provide that “Every right or obligation acquired or incurred by the Corporation under this Act, whether in its name or in the name of Her Majesty, is a right or obligation of Her Majesty”, (Section 4), and “The Corporation may guarantee payment of any or all principal and interest, or both, in respect of securities issued on the basis of housing loans” (Section 14).  It is certified that no provisions of any law or contract adversely affects the rights of the holder to the benefit of this guarantee.
 
Eligibility for Investment
 
NHA MBS, with timely payment guaranteed by CMHC, are eligible investments under the usual insurance companies, loan companies, trust companies, trustee and pension statutes. NHA MBS will be qualified investments under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a registered retirement savings plan (“RRSP”), registered retirement income fund (“RRIF”), registered education savings plan (“RESP”), registered disability savings plan (“RDSP”), tax-free savings accounts (“TFSA”) and deferred profit sharing plan or a revoked plan (other than a trust governed by a deferred profit sharing plan or revoked plan for which any employer is the Issuer or is an employer with whom the Issuer, if the Issuer is a corporation, does not deal at arm’s length within the meaning of the Income Tax Act (Canada)). In addition, NHA MBS will not be a “prohibited investment” under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a TFSA, RRSP, RESP, RDSP or RRIF.
 
Composition of Mortgage Loan Pool
 
All mortgage loans comprising the NHA MBS pool are equal payment mortgage loans insured by
For details on mortgage loan pool profile by insurer please see the Addendum.
The term “mortgage loan”, as used herein, means a debt secured by a mortgage or deed against a residential property. Each mortgage loan in the pool has a date for the first scheduled monthly payment that is not more than six months from the first scheduled monthly payment date of every other mortgage loan in the pool. Scheduled payments occur at least once a month. Each mortgage loan bears a variable interest rate and provides for equal monthly payments.
 
Central Payor and Transfer Agent
 
All NHA MBS certificates will provide for payments to Investors to be made through a Central Payor and Transfer Agent (CPTA) which has been duly authorized to act as such on behalf of each respective Issuer. Computershare Trust Company of Canada has been designated as the CPTA for the NHA Mortgage-Backed Securities Program. Inquiries directed to Computershare Trust Company of Canada in this capacity should be addressed to Corporate Trust Services, 100 University Avenue, 8th Floor, Toronto, Ontario, M5J 2Y1.
 
Payments of Principal and Interest
 
Principal and interest shall be remitted on the securities in monthly payments (the “Payment Date”) on the 15th day of each month or, where the 15th day of a month is not a business day, on the first business day following the 15th. A business day is a day on which banks are open for business in Toronto, Ontario, other than a Saturday, Sunday or public holiday. The first such payment will be remitted on the Payment Date during the month following the month of issue. Thus, the first payment will usually be remitted 45 days after the Issue Date.
 
Interest at the Floating Rate shall be paid each month for the preceding month (each, an “Interest Period”), on the unpaid portion of the principal at the end of the preceding month.
 
The “Floating Rate” applicable to any Interest Period hereunder shall be an annual rate of interest equal to 1 Month CDOR on the first business day of such Interest Period (each a “Reset Date”) plus or minus the applicable spread in basis points, provided that if the Floating Rate is less than zero with respect to any Interest Period, no interest shall be owing or payable by or to the Issuer for that Interest Period.
 
“1 Month CDOR” for any date shall equal CDOR for Canadian dollar bankers' acceptances having a term to maturity of one month, as shown on the “Bloomberg Screen” (as defined in the International Swaps and Derivatives Association, Inc. (“ISDA”) 2021 ISDA Interest Rate Derivatives Definitions, including the annex to them, as modified and amended from time to time) as of approximately 10:15 a.m., Toronto time (or the amended publication time for CDOR, if any, as specified by the CDOR benchmark administrator in its CDOR benchmark methodology), on that date, as determined by the Issuer on, or as soon as practicable following, such date.
 
“CDOR” means the Canadian Dollar rate for bankers' acceptance borrowings known as the Canadian Dollar Offered Rate administered by the CDOR benchmark administrator. 
 
“CDOR benchmark administrator” means Refinitiv Benchmark Services (UK) Limited, as the administrator of CDOR, (or a successor administrator).
 
Notwithstanding the foregoing, if CMHC determines that any of the events described below in paragraphs (a), (b), (c), (d) or (e) have occurred, the Issuer shall substitute for 1 Month CDOR, the alternative rates contemplated by paragraphs (a), (b), (c), (d) or (e), but subject to the provisions of paragraph (f) as applicable, provided that: (i) the rate set out in paragraph (b) shall only apply if the rate set out in paragraph (a) is not available, (ii) the rate set out in paragraph (c) shall only apply if the neither rate set out in paragraphs (a) or (b) is available, (iii) the rate set out in paragraph (d) shall only apply if the none of the rates set out in paragraphs (a), (b) or (c) is available, and (iv) the rate set out in paragraph (e) shall only apply if the none of the rates set out in paragraphs (a), (b), (c) or (d) is available.
 
(a)     CDOR
         (i)     No Index Cessation Effective Date with respect to 1 Month CDOR. If, by 10:15 a.m., Toronto time (or the amended publication time for 1 Month CDOR, if any, as specified by the CDOR benchmark administrator in its CDOR benchmark methodology), on the Reset Date for a relevant Interest Period, 1 Month CDOR in respect of such day has not been published on the Bloomberg Screen and an Index Cessation Effective Date has not occurred, then the rate for that Reset Date will be 1 Month CDOR in respect of such day, as provided by the administrator of CDOR and published by an authorized distributor or by the administrator of CDOR itself.  If by noon, Toronto time (or one hour and forty-five minutes after the amended publication time for 1 Month CDOR), on that Reset Date, neither the administrator of CDOR nor an authorized distributor has provided or published 1 Month CDOR in respect of such day and an Index Cessation Effective Date has not occurred, then the rate for that Reset Date will be a rate formally recommended for use by the administrator of CDOR during the period of non-publication of 1 Month CDOR and for so long as an Index Cessation Effective Date has not occurred.  If no such rate is available, then CMHC or its designated calculation agent shall determine a commercially reasonable alternative for 1 Month CDOR, taking into account any rate implemented by central counterparties and/or futures exchanges, in each case with trading volumes in derivatives or futures referencing 1 Month CDOR that CMHC or its designated calculation agent considers sufficient for that rate to be a representative alternative rate.
         (ii)     Index Cessation Effective Date with respect to 1 Month CDOR. Upon the occurrence of an Index Cessation Event, the rate for a Reset Date occurring on or after the Index Cessation Effective Date will be determined as if references to 1 Month CDOR were references to Fallback Rate (CORRA) for the `Original IBOR Rate Record Day' that corresponds to the Reset Date, as most recently provided or published as at 11:30 a.m., Toronto time on the related Fallback Observation Day. If neither Bloomberg Index Services Limited (or a successor provider as approved and/or appointed by ISDA from time to time) provides, nor authorized distributors publish, Fallback Rate (CORRA) for that `Original IBOR Rate Record Day' at, or prior to, 11:30 a.m., Toronto time on the related Fallback Observation Day and a Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) has not occurred, then the rate for that Reset Date will be Fallback Rate (CORRA) as most recently provided or published at that time for the most recent `Original IBOR Rate Record Day', notwithstanding that such day does not correspond to the Reset Date.
(b)     Fallback Rate (CORRA)
         (i)     Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA). Upon the occurrence of a Fallback Index Cessation Event with respect to Fallback Rate (CORRA), the rate for a Reset Date for a relevant Interest Period in respect of which the Fallback Observation Day occurs on or after the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) will be the Canadian Overnight Repo Rate Average (“CORRA”) administered by the Bank of Canada (or any successor administrator), to which CMHC or its designated calculation agent shall apply the most recently published spread, as at the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA), referred to in the definition of “Fallback Rate (CORRA)” after making such adjustments to CORRA as are necessary to account for any difference in term structure or tenor of CORRA by comparison to Fallback Rate (CORRA) and by reference to the Bloomberg IBOR Fallback Rate Adjustments Rule Book.
(c)     CORRA
         (i)     No Fallback Index Cessation Effective Date with respect to CORRA. If neither the administrator nor authorized distributors provide or publish CORRA and a Fallback Index Cessation Effective Date with respect to CORRA has not occurred, then, in respect of any day for which CORRA is required, references to CORRA will be deemed to be references to the last provided or published CORRA.
         (ii)     Fallback Index Cessation Effective Date with respect to CORRA. If a Fallback Index Cessation Effective Date occurs with respect to each of Fallback Rate (CORRA) and CORRA, then the rate for a Reset Date for a relevant Interest Period in respect of which the Fallback Observation Day occurs on or after the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) (or, if later, the Fallback Index Cessation Effective Date with respect to CORRA) will be the CAD Recommended Rate, to which CMHC or its designated calculation agent shall apply the most recently published spread, as at the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA), referred to in the definition of “Fallback Rate (CORRA)” after making such adjustments to the CAD Recommended Rate as are necessary to account for any difference in term structure or tenor of the CAD Recommended Rate by comparison to Fallback Rate (CORRA) and by reference to the Bloomberg IBOR Fallback Rate Adjustments Rule Book.
(d)     CAD Recommended Rate.
         (i)     No Fallback Index Cessation Effective Date with respect to CAD Recommended Rate. If there is a CAD Recommended Rate before the end of the first business day following the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) (or, if later, the end of the first business day following the Fallback Index Cessation Effective Date with respect to CORRA) but neither the administrator nor authorized distributors provide or publish the CAD Recommended Rate and a Fallback Index Cessation Effective Date with respect to it has not occurred, then, in respect of any day for which the CAD Recommended Rate is required, references to the CAD Recommended Rate will be deemed to be references to the last provided or published CAD Recommended Rate.
         (ii)     No CAD Recommended Rate or Fallback Index Cessation Effective Date with respect to CAD Recommended Rate. If: there is no CAD Recommended Rate before the end of the first business day following the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) (or, if later, the end of the first business day following the Fallback Index Cessation Effective Date with respect to CORRA); or there is a CAD Recommended Rate and a Fallback Index Cessation Effective Date subsequently occurs with respect to it, then the rate for a Reset Date for a relevant Interest Period in respect of which the Fallback Observation Day occurs on or after the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) (or, if later, the Fallback Index Cessation Effective Date with respect to CORRA) or the Fallback Index Cessation Effective Date with respect to the CAD Recommended Rate (as applicable) will be Bank of Canada's Target for the Overnight Rate as set by the Bank of Canada and published on the Bank of Canada's Website (the “BOC Target Rate”), to which CMHC or its designated calculation agent shall apply the most recently published spread, as at the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA), referred to in the definition of “Fallback Rate (CORRA)” after making such adjustments to the BOC Target Rate as are necessary to account for any difference in term structure or tenor of the BOC Target Rate by comparison to Fallback Rate (CORRA) and by reference to the Bloomberg IBOR Fallback Rate Adjustments Rule Book.
(e)     BOC Target Rate.
In respect of any day for which the BOC Target Rate is required, references to the BOC Target Rate will be deemed to be references to the last provided or published BOC Target Rate.
(f)     Applicable Fallback Rate Conforming Change.
Notwithstanding the foregoing, in connection with the implementation of an Applicable Fallback Rate, the Issuer shall, as directed by CMHC or its designated calculation agent, make such adjustments to the Applicable Fallback Rate or the spread thereon, as well as the business day convention, Reset Dates and related provisions and definitions including the Fallback Observation Day, in each case that are consistent with accepted market practice for the use of the Applicable Fallback Rate for debt obligations such as the Bonds in such circumstances.
(g)     Definitions. For the purposes of paragraphs (a), (b), (c), (d), (e) and (f) above, the following terms shall have the meaning set out below:
         (i)     “Applicable Fallback Rate” means one of Fallback Rate (CORRA), CORRA, the CAD Recommended Rate, or the BOC Target Rate, as applicable.
         (ii)    “Bloomberg IBOR Fallback Rate Adjustments Rule Book” means the IBOR Fallback Rate Adjustments Rule Book published by Bloomberg Index Services Limited (or a successor provider as approved and/or appointed by ISDA from time to time) as updated from time to time in accordance with its terms.
         (iii)   “CAD Recommended Rate” means the rate (inclusive of any spreads or adjustments) recommended as the replacement for CORRA by a committee officially endorsed or convened by the Bank of Canada for the purpose of recommending a replacement for CORRA (which rate may be produced by the Bank of Canada or another administrator) and as provided by the administrator of that rate or, if that rate is not provided by the administrator thereof (or a successor administrator), published by an authorized distributor.
         (iv)   “Fallback Index Cessation Effective Date” means, in respect of a Fallback Index Cessation Event, the first date on which the Applicable Fallback Rate is no longer provided. If the Applicable Fallback Rate ceases to be provided on the same day that it is required to determine the rate for a Reset Date pursuant to the terms of the Bonds but it was provided at the time at which it is to be observed pursuant to the terms of the Bonds (or, if no such time is specified in the Bonds, at the time at which it is ordinarily published), then the Fallback Index Cessation Effective Date will be the next day on which the rate would ordinarily have been published.
         (v)    “Fallback Index Cessation Event” means:
(A)     a public statement or publication of information by or on behalf of the administrator or provider of the Applicable Fallback Rate announcing that it has ceased or will cease to provide the Applicable Fallback Rate permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator or provider that will continue to provide the Applicable Fallback Rate; or
(B)     if the Applicable Fallback Rate is: 
(1)     Fallback Rate (CORRA), a public statement or publication of information by the regulatory supervisor for the administrator of Fallback Rate (CORRA), the Bank of Canada, an insolvency official with jurisdiction over the administrator for Fallback Rate (CORRA), a resolution authority with jurisdiction over the administrator for Fallback Rate (CORRA) or a court or an entity with similar insolvency or resolution authority over the administrator for Fallback Rate (CORRA), which states that the administrator of Fallback Rate (CORRA) has ceased or will cease to provide the Fallback Rate (CORRA) permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator that will continue to provide Fallback Rate (CORRA); or
(2)     CORRA, the CAD Recommended Rate, or the BOC Target Rate, a public statement or publication of information by the regulatory supervisor for the administrator or provider of the Applicable Fallback Rate, the Bank of Canada, an insolvency official with jurisdiction over the administrator or provider for the Applicable Fallback Rate, a resolution authority with jurisdiction over the administrator or provider for the Applicable Fallback Rate or a court or an entity with similar insolvency or resolution authority over the administrator or provider for the Applicable Fallback Rate, which states that the administrator or provider of the Applicable Fallback Rate has ceased or will cease to provide the Applicable Fallback Rate permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator or provider that will continue to provide the Applicable Fallback Rate.
         (vi)   “Fallback Observation Day” means, in respect of a Reset Date and the relevant Interest Period to which that Reset Date relates, the day that is two business days preceding the first calendar day of the month following the relevant Interest Period.  
         (vii)   “Fallback Rate (CORRA)” means the term adjusted CORRA plus the spread relating to CDOR, in each case, for a relevant Interest Period provided by Bloomberg Index Services Limited (or a successor provider as approved and/or appointed by ISDA from time to time), as the provider of term adjusted CORRA and the spread, on the Fallback Rate (CORRA) Screen (or by other means) or provided to, and published by, authorized distributors.
         (viii)  “Fallback Rate (CORRA) Screen” means the Bloomberg Screen corresponding to the Bloomberg ticker for the fallback for 1 Month CDOR for a relevant Interest Period accessed via the Bloomberg Screen <FBAK> <GO> Page (or, if applicable, accessed via the Bloomberg Screen <HP><GO>) or any other published source designated by Bloomberg Index Services Limited (or a successor provider as approved and/or appointed by ISDA from time to time).
         (ix)   “Index Cessation Effective Date” means, in respect of one or more Index Cessation Events, the first date on which 1 Month CDOR is no longer provided. If 1 Month CDOR ceases to be provided on the Relevant Original Fixing Date but it was provided at the time at which it is to be observed pursuant to the terms of the Bonds, then the Index Cessation Effective Date will be the next day on which the rate would ordinarily have been published.
         (x)    “Index Cessation Event” means:
(A)      a public statement or publication of information by or on behalf of the administrator of CDOR announcing that it has ceased or will cease to provide 1 Month CDOR permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator that will continue to provide 1 Month CDOR; or
(B)      a public statement or publication of information by the regulatory supervisor for the administrator of CDOR, the Bank of Canada, an insolvency official with jurisdiction over the administrator for CDOR, a resolution authority with jurisdiction over the administrator for CDOR or a court or an entity with similar insolvency or resolution authority over the administrator for CDOR, which states that the administrator of CDOR has ceased or will cease to provide 1 Month CDOR permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator that will continue to provide 1 Month CDOR.
         (xi)   “Original IBOR Rate Record Day” means `Original IBOR Rate Record Date' as that term is used on the Fallback Rate (CORRA) Screen.
         (xii)  “Relevant Original Fixing Date” means, unless otherwise agreed, the day on which 1 Month CDOR would have been observed.
The amount of principal due each month is that portion, if any, of the equal monthly payment after deduction of the interest payable that month on the NHA MBS. 
 
Each of the monthly payments of principal shall also be subject to adjustments by reason of any prepayment penalties and additional principal payments or other early or unscheduled recoveries of principal on the pooled mortgage loans during the preceding month. A summary of the prepayment privileges accorded to the borrowers under mortgage loans on which the pool is based may be found in the addendum to this Information Circular. In any event, the monthly payments shall be not less than the interest due on the certificates at the rate specified thereon, together with any payments of principal owing during such month, whether or not collected from the borrowers, as well as any additional principal payments or early recovery of principal during the preceding month and all prepayment penalties due thereon to which the Investors may be entitled. The remaining principal outstanding on the mortgage loans will be paid out on required liquidation of each mortgage loan (as set out below) or over the final 6 months of the term of the NHA MBS as the mortgage loans in the pool mature. The final payment of interest will be remitted on the Payment Date of the month of maturity. No interest will accrue or be payable for the period of time between the maturity date and the final Payment Date. The final payment of principal shall be remitted only upon surrender of the outstanding certificate.   Monthly payments to be remitted on all of the certificates relating to the pool specified herein shall be apportioned and paid to the Investors in the proportion that the initial principal amount of each certificate bears to the initial aggregate principal amount of the pool. Payments will be remitted by the CPTA out of funds collected from the Issuer, or, if the Issuer fails to provide all required funds and payment is required under the Guarantee, out of funds advanced under the Guarantee.   Each monthly payment on a NHA MBS certificate will be remitted to the Investor in whose name the certificate is registered on the last day of the month immediately preceding the month in which the payment is due. Payments will be remitted on the Payment Dates. The CPTA may make a single payment by cheque (or otherwise consolidate payments) to each Investor for payments due under all certificates which the Investor owns in any one pool. In addition, upon an Investor's request and after the submission of appropriate documentation, the CPTA may effect remittance of the payments due by means of an Electronic Funds Transfer to the Bank or Trust account of the Investor's choice.   Report to Investors   The CPTA will submit to each registered certificate owner a monthly statement of principal and interest payable currently on the certificate. The statement will also show the outstanding principal balance after crediting the current principal payment, and other pertinent information. If an Investor owns more than one certificate or owns certificates in more than one NHA MBS issue, such information will be provided on a certificate-by-certificate basis or on an issue-by-issue basis, as applicable. The accounts and records of the Issuer relating to the pooled mortgage loans shall be maintained in accordance with normal accounting practices and in a manner that will permit CMHC to examine and audit such accounts and records at any reasonable time.   Denominations and Transferability of Certificates   The minimum authorized denomination of the certificates offered hereby is $1,000. All securities will be issued in multiples of $1,000 except for one certificate in each pool which may be in an odd amount as is necessary to reach the initial aggregate principal amount of the NHA MBS issue.   Each certificate is freely and fully transferable and assignable, but only on the Certificate Register maintained by the CPTA. The Investor or its duly authorized representative may transfer ownership or obtain the denominational exchange of a certificate on the Certificate Register upon surrender of the certificate to the CPTA. The certificate must be endorsed by the Investor using the form of assignment on the reverse thereof, or any other written instrument of assignments acceptable to the CPTA. A service charge will be imposed for any registration of a change of owner or a denominational exchange of a certificate, and payment sufficient to cover any tax or governmental charge in connection therewith may also be required.   Servicing of Pool   The Issuer is responsible for servicing and otherwise administering the mortgage loans which constitute the pool in accordance with generally accepted practices of the mortgage lending industry.   The monthly remuneration of the Issuer, for its servicing and administrative function, will be the excess of interest at the stated interest rates on the mortgage loan(s) over the interest at the stated rate on the certificates. That amount shall be withheld by the Issuer out of interest payments collected on the mortgage loans. Each mortgage loan in the pool bears an interest rate at least 0.5 per cent higher than the stated interest rate on the certificates on the date of issuance. Late payment fees and similar charges collected (excluding penalty interest charged for certain unscheduled prepayments of principal as set out in the addendum to this Information Circular) will be retained by the Issuer as additional compensation. Payments due to Investors will not be delayed. The Issuer shall bear all costs and expenses incident to the servicing of the mortgage loans. These late payments, fees, costs and expenses will not reduce the monthly payments due Investors as described above.  Custodial Agent   The documents pertaining to each of the mortgage loans included in the pool backing this issuance of 
securities will be held in custody by
on behalf of Investors.
Possible Variance of Pool Characteristics
 
The original pool characteristics of this NHA MBS may be found in the section entitled “Mortgage Pool Profile at Issue Date” provided in the attached addendum to this Information Circular. As this NHA MBS pool matures and/or as the mortgagors effect unscheduled prepayment and/or liquidation of principal, some of the pool characteristics will change. In particular, the weighted average remaining amortization, the weighted average mortgage rate, the weighted average Interest Adjustment Date, the weighted average maturity date, and the pool maturity date may be affected. Investors may receive the full payment of principal of a mortgage loan before the scheduled maturity date, should the mortgaged property become damaged beyond repair, or should the mortgaged loan go into default, warranting legal action which results in the liquidation of that loan from the NHA MBS pool. In addition, a mortgage loan is liquidated from the pool in the event that the borrower exercises an option to convert to a fixed rate mortgage loan or in the event that the interest payable for the month on the variable rate mortgage loan exceeds the required equal monthly payment under the mortgage loan. 
 
Early Termination of Pool
 
The pool may be terminated at any time prior to the Maturity Date of the outstanding certificates, only if the Issuer and all owners of the outstanding securities based on the pool have entered into a mutually agreeable arrangement for such termination. Upon formal notification with satisfactory evidence that all parties to the termination agreement have agreed, and return of the certificates to the CPTA for cancellation has occurred, the guarantee will be terminated.
 
Certain Canadian Federal Income Tax Considerations
 
Based in part upon an advance income tax ruling issued by the Canada Revenue Agency (the "CRA") inrespect of NHA MBS in 2020, the following constitutes a summary of the principal Canadian federal income tax considerations generally applicable to Investors who acquire NHA MBS pursuant to this offering circular and who, at all relevant times, deal at arm's length and are not affiliated with CMHC or the Issuer and who hold NHA MBS as capital property within the meaning of the Income Tax Act (Canada) (the "Tax Act"). Generally, NHA MBS will be capital property to an Investor provided the Investor does not acquire or hold the NHA MBS in the course of carrying on a business or as part of an adventure or concern in the nature of trade.
 
This summary is based upon the provisions of the Tax Act and the regulations thereunder (the "Regulations") in force on, and on counsel's understanding of the current administrative and assessing practices of the CRA published in writing prior to, the date hereof. This summary takes into account all specific proposals to amend the Tax Act and the Regulations publicly announced by or on behalf of the Minister of Finance (Canada) prior to the date hereof (the "Proposed Amendments") and assumes that all Proposed Amendments will be enacted in the form proposed. However, no assurances can be given that the Proposed Amendments will be enacted in the form proposed, or at all. This summary does not otherwise take into account or anticipate any changes in law or administrative or assessing practice whether by legislative, regulatory, administrative or judicial action nor does it take into account tax legislation or considerations of any province, territory or foreign jurisdiction, which may be different from those discussed herein.
 
THIS SUMMARY IS OF A GENERAL NATURE ONLY AND IS NOT, AND IS NOT INTENDED TO BE, LEGAL OR TAX ADVICE TO ANY PARTICULAR INVESTOR CONCERNING THE CONSEQUENCES OF ACQUIRING, HOLDING OR DISPOSING OF NHA MBS. THIS SUMMARY IS NOT EXHAUSTIVE OF ALL CANADIAN FEDERAL INCOME TAX CONSIDERATIONS. ACCORDINGLY, PROSPECTIVE INVESTORS
SHOULD CONSULT THEIR OWN TAX ADVISORS HAVING REGARD TO THEIR PARTICULAR CIRCUMSTANCES.
 
Investors Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act, is or is deemed to be a resident of Canada (a "Canadian Investor"). Certain Canadian Investors, whose NHA MBS might not otherwise be capital property, may, in certain circumstances, be entitled to make, or may have already made, the irrevocable election permitted by subsection 39(4) of the Tax Act, the effect of which may be to deem to be capital property the NHA MBS and all other “Canadian securities”, as defined in the Tax Act, owned by such Canadian Investor in the taxation year in which the election is made and in all subsequent years. This portion of the summary is not applicable to an investor an interest in which is a "tax shelter investment" an investor that is a “financial institution” for the purposes of certain rules applicable to securities held by financial institutions (referred to as the "mark-to-market" rules), or an investor that reports its “Canadian tax results” in a currency other than Canadian currency or an investor who enters into a "derivative forward agreement" in respect of the NHA MBS (each as defined in the Tax Act). Such investors should consult their own tax advisors. 
 
Interest
 
A Canadian Investor that is a corporation, partnership, unit trust or any trust of which a corporation or apartnership is a beneficiary will be required to include in computing income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that accrues or is deemed to accrue to such Canadian Investor on the NHA MBS to the end of the year, or becomes receivable or is received by such Canadian Investor before the end of the year, to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year.Any other Canadian Investor, including an individual, will be required to include in computing its income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that is received or receivable by such Canadian Investor in the year (depending on the method followed by the Canadian Investor in computing income) to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year. Where interest in respect of a NHA MBS is paid on a monthly basis, the NHA MBS should not be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor. However, the NHA MBS may be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor as described in this paragraph if the rate of interest determined from the applicable One-Month CDOR, plus or minus the applicable spread in basis points, is less than zero with respect to any interest periods such that no interest will be owing by the Issuer for any interest periods and, as a consequence, such Canadian Investor, in computing its income throughout the period in which it held a NHA MBS, has not included the income accrued on the NHA MBS at periodic intervals of one year or less. If in a taxation year such a Canadian Investor holds a NHA MBS that is an “investment contract” (as defined in the Tax Act) in relation to the Canadian Investor on any “anniversary day” (as defined in the Tax Act) of the investment contract, such Canadian Investor will generally be required to include in computing income for that taxation year any interest that accrues or is deemed to accrue to the Canadian Investor on the NHA MBS up to the end of such day to the extent such interest was not otherwise included in the Canadian Investor’s income for that taxation year or a preceding taxation year. For this purpose, an “anniversary day“ (as definedin the Tax Act) means the day that is one year after the day immediately preceding the date of issue of a NHA MBS, the day that occurs at every successive one year interval from that day and the day on which the NHA MBS is disposed of.Any amount paid to a Canadian Investor as a penalty or bonus because of the repayment of all or part of the principal amount of a pooled mortgage loan before its maturity will be deemed to be received by the Canadian Investor as interest at that time and will be required to be included in computing the Canadian Investor’s income as described above, to the extent such amount can reasonably be considered to relate to, and does not exceed the value at the time of payment of, interest that, but for the repayment, would have been paid or payable on the pooled mortgage loan for a taxation year of the mortgagor ending after that time. 
 
Disposition
 
On a disposition or deemed disposition of NHA MBS, a Canadian Investor will generally be required to include in computing its income for the taxation year in which the disposition occurs the amount of interest that has accrued on the NHA MBS to that time except to the extent that such interest has otherwise been included in the Canadian Investor's income for the year or a preceding taxation year.
 
Generally, on a disposition or deemed disposition of NHA MBS, a Canadian Investor will realize a capital gain (or a capital loss) equal to the amount, if any, by which the proceeds of disposition, net of any amount included in the Canadian Investor's income as interest, exceed (or are less than) the adjusted cost base to the Canadian Investor of such NHA MBS immediately before the disposition or deemed disposition and any reasonable costs of disposition. Generally, a Canadian Investor is required to include in computing its income for a taxation year one-half of the amount of any capital gain (a "taxable capital gain"). Subject to and in accordance with the provisions of the Tax Act, a Canadian Investor is required to deduct one-half of the amount of any capital loss (an "allowable capital loss") realized in a taxation year from taxable capital gains realized by the Canadian Investor in the year, and allowable capital losses in excess of taxable capital gains
may be carried back and deducted in any of the three preceding taxation years or carried forward and deducted in any subsequent taxation year against net taxable capital gains realized in such years.
  
Investors Not Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act and any applicable income tax convention, is not, and is not deemed to be, a resident of Canada, and does not use or hold NHA MBS in a business carried on in Canada and to whom such NHA MBS does not otherwise constitute "taxable Canadian property" (a "Non-resident Investor"). This summary does not apply to a non-resident that is an insurer carrying on business in Canada and elsewhere.
 
No Canadian withholding tax will apply to interest, principal, or penalty paid or credited to a Non-resident Investor on NHA MBS or to the proceeds received by a Non-resident Investor on the disposition of NHA MBS. No other tax on income or gains will be payable by a Non-resident Investor on interest, penalty or principal, or on the proceeds received by a Non-resident Investor on the disposition of NHA MBS. 
The securities to be issued (NHA MBS) evidence ownership rights of undivided shares of a pool of loans secured by mortgages or collateral mortgages on residential properties (mortgage loans). At the date of issue of the securities, the mortgage loans in the mortgage pool (and accessory rights) will have been assigned to CMHC which will hold them as trustee on behalf of and for the benefit of NHA MBS investors (Investors). The securities provide for the timely payment to the registered Investors of interest at the above rate plus all principal (both scheduled and unscheduled) repaid each month on the mortgage loans underlying the pool.  Interest is calculated monthly and accrues from the first of each month up to but excluding the first of the subsequent month and the coupon resets on the first of each month based upon the One-Month Daily Compounded CORRA rate. The interest is paid monthly in arrears and the NHA MBS payments of interest and principal will be adjusted each month, with any change in the interest rate, to reflect a fully amortizing payment and will commence on the 15th day of the month following the month of issue and will continue on the 15th day of every month thereafter over the life of the certificates (please refer to the section “Payments of Principal and Interest” below), whether or not such principal and interest has been collected by the Issuer.
 
Canada Mortgage and Housing Corporation
 
The Canadian Parliament, in 1946, passed a statute which established a corporation now called the “Canada Mortgage and Housing Corporation” consisting of the Minister and those persons who compose the Board of Directors (section 3, Canada Mortgage and Housing Corporation Act, chapter C-7 of the Revised Statutes of Canada, 1985). The Directors and the President of CMHC, as that Crown Corporation has become known, are all appointed by Order of the Government and its affairs are and business is conducted within the framework of Canada's Financial Administration Act, R.S.C. 1985, C. F-11, as amended. Since then, CMHC has been an important financial agent of the Canadian Government in the housing sector from coast to coast. It has insured mortgage loans made by private lenders since 1954 and it has provided Guarantees of Securities based on Insured Loans since 1987. The statutory authority for its issue and the provisions of the guarantee are set out as follows on each certificate issued under the provisions of the National Housing Act of Canada.
 
NHA Guarantee of Timely Payment
 
CMHC as agent of Her Majesty in right of Canada undertakes to make payments of principal and interest in respect of any such NHA MBS in default of the Issuer fulfilling such obligation of timely payment to investors or their representative.  Such Guarantee is a surety and is referred to hereafter as CMHC's Guarantee.
 
CMHC as agent of Her Majesty in right of Canada guarantees the timely payment of principal and interest set forth in this circular in accordance with terms and conditions applicable to the NHA MBS, pursuant to the powers given to CMHC in sections 4 and 14 of the National Housing Act, R.S.C. 1985, as amended, which expressly provide that “Every right or obligation acquired or incurred by the Corporation under this Act, whether in its name or in the name of Her Majesty, is a right or obligation of Her Majesty”, (Section 4), and “The Corporation may guarantee payment of any or all principal and interest, or both, in respect of securities issued on the basis of housing loans” (Section 14).  It is certified that no provisions of any law or contract adversely affects the rights of the holder to the benefit of this guarantee.
 
Eligibility for Investment
 
NHA MBS, with timely payment guaranteed by CMHC, are eligible investments under the usual insurance companies, loan companies, trust companies, trustee and pension statutes. NHA MBS will be qualified investments under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a registered retirement savings plan (“RRSP”), registered retirement income fund (“RRIF”), registered education savings plan (“RESP”), registered disability savings plan (“RDSP”), tax-free savings accounts (“TFSA”) and deferred profit sharing plan or a revoked plan (other than a trust governed by a deferred profit sharing plan or revoked plan for which any employer is the Issuer or is an employer with whom the Issuer, if the Issuer is a corporation, does not deal at arm’s length within the meaning of the Income Tax Act (Canada)). In addition, NHA MBS will not be a “prohibited investment” under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a TFSA, RRSP, RESP, RDSP or RRIF.
 
Composition of Mortgage Loan Pool
 
All mortgage loans comprising the NHA MBS pool are equal payment mortgage loans insured by
For details on mortgage loan pool profile by insurer please see the Addendum.
The term “mortgage loan”, as used herein, means a debt secured by a mortgage or deed against a residential property. Each mortgage loan in the pool has a date for the first scheduled monthly payment that is not more than six months from the first scheduled monthly payment date of every other mortgage loan in the pool. Scheduled payments occur at least once a month. Each mortgage loan bears a variable interest rate and provides for equal monthly payments.
 
Central Payor and Transfer Agent
 
All NHA MBS certificates will provide for payments to Investors to be made through a Central Payor and Transfer Agent (CPTA) which has been duly authorized to act as such on behalf of each respective Issuer. Computershare Trust Company of Canada has been designated as the CPTA for the NHA Mortgage-Backed Securities Program. Inquiries directed to Computershare Trust Company of Canada in this capacity should be addressed to Corporate Trust Services, 100 University Avenue, 8th Floor, Toronto, Ontario, M5J 2Y1.
 
Payments of Principal and Interest
 
Principal and interest shall be remitted on the securities in monthly payments (the “Payment Date”) on the 15th day of each month or, where the 15th day of a month is not a business day, on the first business day following the 15th. A business day is a day on which banks are open for business in Toronto, Ontario, other than a Saturday, Sunday or public holiday. The first such payment will be remitted on the Payment Date during the month following the month of issue. Thus, the first payment will usually be remitted 45 days after the Issue Date.
 
The Interest Rate for each monthly Interest Period will be calculated by the Calculation Agent on the Interest Determination Date occurring during that Interest Period and the Payment Date for that Interest Period will occur in the immediately following month.
 
“Interest Determination Date” means the date that is two Bank of Canada Business Days preceding the first calendar day of the month following the relevant Interest Period.
 
“Interest Period” means each monthly period while the securities are outstanding from, and including, the 1st day of each month to, but excluding, the 1st day of the following month.
 
“Interest Rate” (or “NHA MBS Coupon”) means, in respect of each Interest Period, the rate per annum equal to One-Month Daily Compounded CORRA determined for the Observation Period in respect of such Interest Period and adding or subtracting the applicable constant spread, with the resulting percentage rounded, if necessary, to the fourth decimal place, with 0.00005% being rounded upwards, provided that if the Interest Rate is less than zero with respect to any Interest Period, no interest shall be owing or payable by or to the Issuer for that Interest Period.
 
“Observation Period” means, in respect of each Interest Period, the period from, and including, the date two Bank of Canada Business Days preceding the first date in such Interest Period to, but excluding, the date two Bank of Canada Business Days preceding the 1st day of the month following such Interest Period.
 
 
“One-Month Daily Compounded CORRA” for an Observation Period means the rate calculated as follows, with the resulting percentage rounded, if necessary, to the fifth decimal place, with 0.000005% being rounded upwards and -0.000005% being rounded downwards:
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Where:
•   CORRA Compounded Indexstart = CORRA Compounded Index value on the date two Bank of Canada Business Days preceding the first date of the relevant Interest Period.
•   CORRA Compounded Indexend = CORRA Compounded Index value on the date two Bank of Canada Business Days preceding the first calendar date of the month following the relevant Interest Period.
•   “d” is the number of calendar days in the relevant Observation Period.
“Administrator” means the Bank of Canada or any successor administrator for CORRA and/or the CORRA Compounded Index or the administrator (or its successor) of another Applicable Rate, as applicable.
 
“Bank of Canada Business Day” means a day that Schedule I banks under the Bank Act (Canada) are open for business in Toronto, Ontario, Canada, other than a Saturday or a Sunday or a public holiday in Toronto (or such revised regular publication calendar for an applicable rate as may be adopted by the Administrator from time to time).
 
“Calculation Agent” means the Issuer.
 
“CORRA” means the Canadian Overnight Repo Rate Average administered by the Bank of Canada (or any successor administrator).
 
“CORRA Compounded Index” means the measure of the cumulative impact of CORRA compounding over time administered and published by the Bank of Canada (or any successor administrator).
 
CORRA Fallback Provisions
 
If the Calculation Agent determines that any of the events described below in paragraphs (A), (B), (C) or (D) have occurred, the Interest Rate shall be calculated by the Calculation Agent in accordance with paragraphs (A), (B), (C), or (D), but subject to the provisions of paragraph (E), as applicable, provided that: (i) the rate calculated in accordance with paragraph (B) shall only apply if the rate calculated in accordance with paragraph (A) may not be determined by the Calculation Agent, (ii) the rate calculated in accordance with paragraph (C) shall only apply if neither rate calculated in accordance with paragraphs (A) or (B) may be determined by the Calculation Agent, and (iii) the rate calculated in accordance with paragraph (D) shall only apply if none of the rates calculated in accordance with paragraphs (A), (B) or (C) may be determined by the Calculation Agent.
 
(A)   CORRA Compounded Index
 
If:
 
(a)   the CORRA Compounded Indexstart or the CORRA Compounded Indexend is not published or displayed by the Administrator or an authorized distributor by 11:30 a.m. Toronto time (or an amended publication time, if any, as specified in the Administrator's methodology for calculating the CORRA Compounded Index) on the Interest Determination Date for such Interest Period, or  
 
(b)   an Index Cessation Effective Date with respect to CORRA Compounded Index has occurred, 
 
then the Interest Rate will be calculated by the Calculation Agent as if references to One-Month Daily Compounded CORRA in the Interest Rate definition were references to Daily Compounded CORRA calculated using the following method, with the resulting Daily Compounded CORRA rounded, if necessary, to the fifth decimal place, with 0.000005% being rounded upwards and -0.000005% being rounded downwards (the “Daily Compounded CORRA Observation Shift Convention”):
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Where:
•   “d0” for any Observation Period is the number of Bank of Canada Business Days in the relevant    Observation Period.•   “i” is a series of whole numbers from one to d0, each representing the relevant Bank of Canada Business Day in chronological order from, and including, the first Bank of Canada Business Day in the relevant Observation Period.
•   “CORRAi” means, in respect of any Bank of Canada Business Day “i” in the relevant Observation Period, a reference rate equal to the daily CORRA rate for that day, as published or displayed by the Administrator or an authorized distributor at 11:00 am Toronto Time (or an amended publication time, if any, as specified in the Administrator's methodology for calculating the CORRA) on the immediately following Bank of Canada Business Day, which is Bank of Canada Business Day “i” + 1.•   “ni” for any Bank of Canada Business Day “i” in the relevant Observation Period, means the number of calendar days from, and including, such Bank of Canada Business Day “i” to, but excluding, the following Bank of Canada Business Day, which is Bank of Canada Business Day “i” + 1.•   “d” is the number of calendar days in the relevant Observation Period.
 
(B)   CORRA
 
(i) No Index Cessation Effective Date with respect to CORRA. If neither the Administrator nor authorized distributors provide or publish CORRA and an Index Cessation Effective Date with respect to CORRA has not occurred, then, in respect of any day for which CORRA is required, references to CORRA will be deemed to be references to the last provided or published CORRA.
 
(ii)   Index Cessation Effective Date with respect to CORRA. If an Index Cessation Effective Date occurs with respect to CORRA, then the Interest Rate for an Interest Determination Date occurring on or after the Index Cessation Effective Date with respect to CORRA will be calculated by the Calculation Agent as if references to One-Month Daily Compounded CORRA in the Interest Rate definition were references to Daily Compounded CORRA calculated using the Daily Compounded CORRA Observation Shift Convention methodology set forth above as if references in that methodology to CORRA for each day on or after such Index Cessation Effective Date were references to the CAD Recommended Rate, to which the Calculation Agent shall apply a spread and make such adjustments as are necessary to account for any difference in term structure or tenor of the CAD Recommended Rate by comparison to CORRA, if any.
 
(C)   CAD Recommended Rate
 
(i)   No Index Cessation Effective Date with respect to CAD Recommended Rate. If there is a CAD Recommended Rate before the end of the first Bank of Canada Business Day following the Index Cessation Effective Date with respect to CORRA but neither the Administrator nor authorized distributors provide or publish the CAD Recommended Rate and an Index Cessation Effective Date with respect to it has not occurred, then, in respect of any day for which the CAD Recommended Rate is required, references to the CAD Recommended Rate will be deemed to be references to the last provided or published CAD Recommended Rate.
 
(ii)   No CAD Recommended Rate or Index Cessation Effective Date with respect to CAD Recommended Rate. If there is no CAD Recommended Rate before the end of the first Bank of Canada Business Day following the Index Cessation Effective Date with respect to CORRA; or there is a CAD Recommended Rate and an Index Cessation Effective Date subsequently occurs with respect to it, then the Interest Rate for an Interest Determination Date occurring on or after the Index Cessation Effective Date with respect to CORRA or the Index Cessation Effective Date with respect to the CAD Recommended Rate (as applicable) will be calculated by the Calculation Agent as if references to One-Month Daily Compounded CORRA in the Interest Rate definition were references to Daily Compounded CORRA calculated using the Daily Compounded CORRA Observation Shift Convention methodology set forth above as if references in that methodology to CORRA for each day on or after such Index Cessation Effective Date were references to the BOC Target Rate. 
 
(D)   BOC Target Rate
 
In respect of any day for which the BOC Target Rate is required, references to the BOC Target Rate will be deemed to be references to the last provided or published BOC Target Rate as of the close of business in Toronto on that day. 
 
(E)   Applicable Fallback Conforming Changes
 
Notwithstanding the foregoing, in connection with the implementation of an Applicable Rate, CMHC or an unaffiliated third party financial institution of national standing in Canada appointed by CMHC may direct the Calculation Agent to make such adjustments to the Applicable Rate or the spread thereon, as well as the Bank of Canada Business Day convention, Interest Determination Dates and related provisions and definitions, including observation dates for reference rates, in each case that are consistent with accepted market practice for the use of the Applicable Rate for debt obligations such as the NHA MBS in such circumstances. The directions of CMHC or such financial institution, if applicable, shall be binding on the Calculation Agent, Issuer, CMHC and the holders of record of NHA MBS.
  
(F)   Definitions. For the purposes of paragraphs (A), (B), (C), (D), and (E) above, the following terms shall have the meaning set out below:
 
“Applicable Rate” means one of CORRA Compounded Index, CORRA, the CAD Recommended Rate, or the BOC Target Rate, as applicable.
 
“BOC Target Rate” means the Bank of Canada’s Target for the Overnight Rate as set by the Bank of Canada and published on the Bank of Canada’s Website ).
 
“CAD Recommended Rate” means the rate (inclusive of any spreads or adjustments) recommended as the replacement for CORRA by a committee officially endorsed or convened by the Bank of Canada for the purpose of recommending a replacement for CORRA (which rate may be produced by the Bank of Canada or another administrator) and as provided by the Administrator of that rate or, if that rate is not provided by the Administrator thereof (or a successor administrator), published by an authorized distributor.
 
“Index Cessation Effective Date” means, in respect of an Index Cessation Event, the first date on which the Applicable Rate is no longer provided. If the Applicable Rate ceases to be provided on the same day that it is required to determine the rate for an Interest Determination Date but it was provided at the time at which it is to be observed (or, if no such time is specified, at the time at which it is ordinarily published), then the Index Cessation Effective Date will be the next day on which the rate would ordinarily have been published.
 
“Index Cessation Event” means:
 
(A) a public statement or publication of information by or on behalf of the Administrator or provider of the Applicable Rate announcing that it has ceased or will cease to provide the Applicable Rate permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator or provider that will continue to provide the Applicable Rate; or
 
(B) a public statement or publication of information by the regulatory supervisor for the Administrator or provider of the Applicable Rate, the Bank of Canada, an insolvency official with jurisdiction over the Administrator or provider for the Applicable Rate, a resolution authority with jurisdiction over the Administrator or provider for the Applicable Rate or a court or an entity with similar insolvency or resolution authority over the Administrator or provider for the Applicable Rate, which states that the Administrator or provider of the Applicable Rate has ceased or will cease to provide the Applicable Rate permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor Administrator or provider that will continue to provide the Applicable Rate. 
 
The amount of principal due each month is that portion, if any, of the equal monthly payment after deduction of the interest payable that month on the NHA MBS. 
 
Each of the monthly payments of principal shall also be subject to adjustments by reason of any prepayment penalties and additional principal payments or other early or unscheduled recoveries of principal on the pooled mortgage loans during the preceding month. A summary of the prepayment privileges accorded to the borrowers under mortgage loans on which the pool is based may be found in the addendum to this Information Circular. In any event, the monthly payments shall be not less than the interest due on the certificates at the rate specified thereon, together with any payments of principal owing during such month, whether or not collected from the borrowers, as well as any additional principal payments or early recovery of principal during the preceding month and all prepayment penalties due thereon to which the Investors may be entitled. The remaining principal outstanding on the mortgage loans will be paid out on required liquidation of each mortgage loan (as set out below) or over the final 6 months of the term of the NHA MBS as the mortgage loans in the pool mature. The final payment of interest will be remitted on the Payment Date of the month of maturity. No interest will accrue or be payable for the period of time between the maturity date and the final Payment Date. The final payment of principal shall be remitted only upon surrender of the outstanding certificate.
 
Monthly payments to be remitted on all of the certificates relating to the pool specified herein shall be apportioned and paid to the Investors in the proportion that the initial principal amount of each certificate bears to the initial aggregate principal amount of the pool. Payments will be remitted by the CPTA out of funds collected from the Issuer, or, if the Issuer fails to provide all required funds and payment is required under the Guarantee, out of funds advanced under the Guarantee.
 
Each monthly payment on a NHA MBS certificate will be remitted to the Investor in whose name the certificate is registered on the last day of the month immediately preceding the month in which the payment is due. Payments will be remitted on the Payment Dates. The CPTA may make a single payment by cheque (or otherwise consolidate payments) to each Investor for payments due under all certificates which the Investor owns in any one pool. In addition, upon an Investor's request and after the submission of appropriate documentation, the CPTA may effect remittance of the payments due by means of an Electronic Funds Transfer to the Bank or Trust account of the Investor's choice.
 
Report to Investors
 
The CPTA will submit to each registered certificate owner a monthly statement of principal and interest payable currently on the certificate. The statement will also show the outstanding principal balance after crediting the current principal payment, and other pertinent information. If an Investor owns more than one certificate or owns certificates in more than one NHA MBS issue, such information will be provided on a certificate-by-certificate basis or on an issue-by-issue basis, as applicable. The accounts and records of the Issuer relating to the pooled mortgage loans shall be maintained in accordance with normal accounting practices and in a manner that will permit CMHC to examine and audit such accounts and records at any reasonable time.
 
Denominations and Transferability of Certificates
 
The minimum authorized denomination of the certificates offered hereby is $1,000. All securities will be issued in multiples of $1,000 except for one certificate in each pool which may be in an odd amount as is necessary to reach the initial aggregate principal amount of the NHA MBS issue.
 
Each certificate is freely and fully transferable and assignable, but only on the Certificate Register maintained by the CPTA. The Investor or its duly authorized representative may transfer ownership or obtain the denominational exchange of a certificate on the Certificate Register upon surrender of the certificate to the CPTA. The certificate must be endorsed by the Investor using the form of assignment on the reverse thereof, or any other written instrument of assignments acceptable to the CPTA. A service charge will be imposed for any registration of a change of owner or a denominational exchange of a certificate, and payment sufficient to cover any tax or governmental charge in connection therewith may also be required.
Servicing of Pool
 
The Issuer is responsible for servicing and otherwise administering the mortgage loans which constitute the pool in accordance with generally accepted practices of the mortgage lending industry.
 
The monthly remuneration of the Issuer, for its servicing and administrative function, will be the excess of interest at the stated interest rates on the mortgage loan(s) over the interest at the stated rate on the certificates. That amount shall be withheld by the Issuer out of interest payments collected on the mortgage loans. Each mortgage loan in the pool bears an interest rate at least 0.5 per cent higher than the stated interest rate on the certificates on the date of issuance. Late payment fees and similar charges collected (excluding penalty interest charged for certain unscheduled prepayments of principal as set out in the addendum to this Information Circular) will be retained by the Issuer as additional compensation. Payments due to Investors will not be delayed. The Issuer shall bear all costs and expenses incident to the servicing of the mortgage loans. These late payments, fees, costs and expenses will not reduce the monthly payments due Investors as described above.
 
Custodial Agent
 
The documents pertaining to each of the mortgage loans included in the pool backing this issuance of 
securities will be held in custody by
on behalf of Investors.
  
Possible Variance of Pool Characteristics
 
The original pool characteristics of this NHA MBS may be found in the section entitled “Mortgage Pool Profile at Issue Date” provided in the attached addendum to this Information Circular. As this NHA MBS pool matures and/or as the mortgagors effect unscheduled prepayment and/or liquidation of principal, some of the pool characteristics will change. In particular, the weighted average remaining amortization, the weighted average mortgage rate, the weighted average Interest Adjustment Date, the weighted average maturity date, and the pool maturity date may be affected. Investors may receive the full payment of principal of a mortgage loan before the scheduled maturity date, should the mortgaged property become damaged beyond repair, or should the mortgaged loan go into default, warranting legal action which results in the liquidation of that loan from the NHA MBS pool. In addition, a mortgage loan is liquidated from the pool in the event that the borrower exercises an option to convert to a fixed rate mortgage loan or in the event that the interest payable for the month on the variable rate mortgage loan exceeds the required equal monthly payment under the mortgage loan. 
 
Early Termination of Pool
 
The pool may be terminated at any time prior to the Maturity Date of the outstanding certificates, only if the Issuer and all owners of the outstanding securities based on the pool have entered into a mutually agreeable arrangement for such termination. Upon formal notification with satisfactory evidence that all parties to the termination agreement have agreed, and return of the certificates to the CPTA for cancellation has occurred, the guarantee will be terminated.
 
Certain Canadian Federal Income Tax Considerations
 
Based in part upon an advance income tax ruling issued by the Canada Revenue Agency (the "CRA") inrespect of NHA MBS in 2020, the following constitutes a summary of the principal Canadian federal income tax considerations generally applicable to Investors who acquire NHA MBS pursuant to this offering circular and who, at all relevant times, deal at arm's length and are not affiliated with CMHC or the Issuer and who hold NHA MBS as capital property within the meaning of the Income Tax Act (Canada) (the "Tax Act"). Generally, NHA MBS will be capital property to an Investor provided the Investor does not acquire or hold the NHA MBS in the course of carrying on a business or as part of an adventure or concern in the nature of trade.
 
This summary is based upon the provisions of the Tax Act and the regulations thereunder (the "Regulations") in force on, and on counsel's understanding of the current administrative and assessing practices of the CRA published in writing prior to, the date hereof. This summary takes into account all specific proposals to amend the Tax Act and the Regulations publicly announced by or on behalf of the Minister of Finance (Canada) prior to the date hereof (the "Proposed Amendments") and assumes that all Proposed Amendments will be enacted in the form proposed. However, no assurances can be given that the Proposed Amendments will be enacted in the form proposed, or at all. This summary does not otherwise take into account or anticipate any changes in law or administrative or assessing practice whether by legislative, regulatory, administrative or judicial action nor does it take into account tax legislation or considerations of any province, territory or foreign jurisdiction, which may be different from those discussed herein.
 
THIS SUMMARY IS OF A GENERAL NATURE ONLY AND IS NOT, AND IS NOT INTENDED TO BE, LEGAL OR TAX ADVICE TO ANY PARTICULAR INVESTOR CONCERNING THE CONSEQUENCES OF ACQUIRING, HOLDING OR DISPOSING OF NHA MBS. THIS SUMMARY IS NOT EXHAUSTIVE OF ALL CANADIAN FEDERAL INCOME TAX CONSIDERATIONS. ACCORDINGLY, PROSPECTIVE INVESTORS
SHOULD CONSULT THEIR OWN TAX ADVISORS HAVING REGARD TO THEIR PARTICULAR CIRCUMSTANCES.
 
Investors Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act, is or is deemed to be a resident of Canada (a "Canadian Investor"). Certain Canadian Investors, whose NHA MBS might not otherwise be capital property, may, in certain circumstances, be entitled to make, or may have already made, the irrevocable election permitted by subsection 39(4) of the Tax Act, the effect of which may be to deem to be capital property the NHA MBS and all other “Canadian securities”, as defined in the Tax Act, owned by such Canadian Investor in the taxation year in which the election is made and in all subsequent years. This portion of the summary is not applicable to an investor an interest in which is a "tax shelter investment" an investor that is a “financial institution” for the purposes of certain rules applicable to securities held by financial institutions (referred to as the "mark-to-market" rules), or an investor that reports its “Canadian tax results” in a currency other than Canadian currency or an investor who enters into a "derivative forward agreement" in respect of the NHA MBS (each as defined in the Tax Act). Such investors should consult their own tax advisors. 
 
Interest
 
A Canadian Investor that is a corporation, partnership, unit trust or any trust of which a corporation or apartnership is a beneficiary will be required to include in computing income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that accrues or is deemed to accrue to such Canadian Investor on the NHA MBS to the end of the year, or becomes receivable or is received by such Canadian Investor before the end of the year, to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year.Any other Canadian Investor, including an individual, will be required to include in computing its income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that is received or receivable by such Canadian Investor in the year (depending on the method followed by the Canadian Investor in computing income) to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year. Where interest in respect of a NHA MBS is paid on a monthly basis, the NHA MBS should not be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor. However, the NHA MBS may be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor as described in this paragraph if the rate of interest determined from the applicable One-Month Daily Compounded CORRA, plus or minus the applicable spread in basis points, is less than zero with respect to any interest periods such that no interest will be owing by the Issuer for any interest periods and, as a consequence, such Canadian Investor, in computing its income throughout the period in which it held a NHA MBS, has not included the income accrued on the NHA MBS at periodic intervals of one year or less. If in a taxation year such a Canadian Investor holds a NHA MBS that is an “investment contract” (as defined in the Tax Act) in relation to the Canadian Investor on any “anniversary day” (as defined in the Tax Act) of the investment contract, such Canadian Investor will generally be required to include in computing income for that taxation year any interest that accrues or is deemed to accrue to the Canadian Investor on the NHA MBS up to the end of such day to the extent such interest was not otherwise included in the Canadian Investor’s income for that taxation year or a preceding taxation year. For this purpose, an “anniversary day“ (as defined in the Tax Act) means the day that is one year after the day immediately preceding the date of issue of a NHA MBS, the day that occurs at every successive one year interval from that day and the day on which the NHA MBS is disposed of.Any amount paid to a Canadian Investor as a penalty or bonus because of the repayment of all or part of the principal amount of a pooled mortgage loan before its maturity will be deemed to be received by the Canadian Investor as interest at that time and will be required to be included in computing the Canadian Investor’s income as described above, to the extent such amount can reasonably be considered to relate to, and does not exceed the value at the time of payment of, interest that, but for the repayment, would have been paid or payable on the pooled mortgage loan for a taxation year of the mortgagor ending after that time.
 
Disposition
 
On a disposition or deemed disposition of NHA MBS, a Canadian Investor will generally be required to include in computing its income for the taxation year in which the disposition occurs the amount of interest that has accrued on the NHA MBS to that time except to the extent that such interest has otherwise been included in the Canadian Investor's income for the year or a preceding taxation year.
 
Generally, on a disposition or deemed disposition of NHA MBS, a Canadian Investor will realize a capital gain (or a capital loss) equal to the amount, if any, by which the proceeds of disposition, net of any amount included in the Canadian Investor's income as interest, exceed (or are less than) the adjusted cost base to the Canadian Investor of such NHA MBS immediately before the disposition or deemed disposition and any reasonable costs of disposition. Generally, a Canadian Investor is required to include in computing its income for a taxation year one-half of the amount of any capital gain (a "taxable capital gain"). Subject to and in accordance with the provisions of the Tax Act, a Canadian Investor is required to deduct one-half of the amount of any capital loss (an "allowable capital loss") realized in a taxation year from taxable capital gains realized by the Canadian Investor in the year, and allowable capital losses in excess of taxable capital gains
may be carried back and deducted in any of the three preceding taxation years or carried forward and deducted in any subsequent taxation year against net taxable capital gains realized in such years.
 
Investors Not Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act and any applicable income tax convention, is not, and is not deemed to be, a resident of Canada, and does not use or hold NHA MBS in a business carried on in Canada and to whom such NHA MBS does not otherwise constitute "taxable Canadian property" (a "Non-resident Investor"). This summary does not apply to a non-resident that is an insurer carrying on business in Canada and elsewhere.
 
No Canadian withholding tax will apply to interest, principal, or penalty paid or credited to a Non-resident Investor on NHA MBS or to the proceeds received by a Non-resident Investor on the disposition of NHA MBS. No other tax on income or gains will be payable by a Non-resident Investor on interest, penalty or principal, or on the proceeds received by a Non-resident Investor on the disposition of NHA MBS. 
The securities to be issued (NHA MBS) evidence ownership rights of undivided shares of a pool of loans secured by mortgages or collateral mortgages on residential properties (mortgage loans). At the date of issue of the securities, the mortgage loans in the mortgage pool (and accessory rights) will have been assigned to CMHC which will hold them as trustee on behalf of and for the benefit of NHA MBS investors (Investors). The securities provide for the timely payment to the registered Investors of interest at the above rate plus all principal (both scheduled and unscheduled) repaid each month on the mortgage loans underlying the pool.  Interest is calculated monthly and accrues from the first of each month and the coupon resets on the first of each month based upon the one-month Canadian Dollar Offered Rate (CDOR). The interest is paid monthly in arrears and the NHA MBS payments of interest and principal will be adjusted each month, with any change in the interest rate, to reflect a fully amortizing payment and will commence on the 15th day of the month following the month of issue and will continue on the 15th day of every month thereafter over the life of the certificates (please refer to the section “Payments of Principal and Interest” below), whether or not such principal and interest has been collected by the Issuer.
 
Canada Mortgage and Housing Corporation
 
The Canadian Parliament, in 1946, passed a statute which established a corporation now called the “Canada Mortgage and Housing Corporation” consisting of the Minister and those persons who compose the Board of Directors (section 3, Canada Mortgage and Housing Corporation Act, chapter C-7 of the Revised Statutes of Canada, 1985). The Directors and the President of CMHC, as that Crown Corporation has become known, are all appointed by Order of the Government and its affairs are and business is conducted within the framework of Canada's Financial Administration Act, R.S.C. 1985, C. F-11, as amended. Since then, CMHC has been an important financial agent of the Canadian Government in the housing sector from coast to coast. It has insured mortgage loans made by private lenders since 1954 and it has provided Guarantees of Securities based on Insured Loans since 1987. The statutory authority for its issue and the provisions of the guarantee are set out as follows on each certificate issued under the provisions of the National Housing Act of Canada.
 
NHA Guarantee of Timely Payment
 
CMHC as agent of Her Majesty in right of Canada undertakes to make payments of principal and interest in respect of any such NHA MBS in default of the Issuer fulfilling such obligation of timely payment to investors or their representative.  Such Guarantee is a surety and is referred to hereafter as CMHC's Guarantee.
 
CMHC as agent of Her Majesty in right of Canada guarantees the timely payment of principal and interest set forth in this circular in accordance with terms and conditions applicable to the NHA MBS, pursuant to the powers given to CMHC in sections 4 and 14 of the National Housing Act, R.S.C. 1985, as amended, which expressly provide that “Every right or obligation acquired or incurred by the Corporation under this Act, whether in its name or in the name of Her Majesty, is a right or obligation of Her Majesty”, (Section 4), and “The Corporation may guarantee payment of any or all principal and interest, or both, in respect of securities issued on the basis of housing loans” (Section 14).  It is certified that no provisions of any law or contract adversely affects the rights of the holder to the benefit of this guarantee.
 
Eligibility for Investment
 
NHA MBS, with timely payment guaranteed by CMHC, are eligible investments under the usual insurance companies, loan companies, trust companies, trustee and pension statutes. NHA MBS will be qualified investments under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a registered retirement savings plan (“RRSP”), registered retirement income fund (“RRIF”), registered education savings plan (“RESP”), registered disability savings plan (“RDSP”), tax-free savings accounts (“TFSA”) and deferred profit sharing plan or a revoked plan (other than a trust governed by a deferred profit sharing plan or revoked plan for which any employer is the Issuer or is an employer with whom the Issuer, if the Issuer is a corporation, does not deal at arm’s length within the meaning of the Income Tax Act (Canada)). In addition, NHA MBS will not be a “prohibited investment” under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a TFSA, RRSP, RESP, RDSP or RRIF.
 
Composition of Mortgage Loan Pool
 
All mortgage loans comprising the NHA MBS pool are equal payment mortgage loans insured by
For details on mortgage loan pool profile by insurer please see the Addendum.
The term “mortgage loan”, as used herein, means a debt secured by a mortgage or deed against a residential property. Each mortgage loan in the pool has a date for the first scheduled monthly payment that is not more than six months from the first scheduled monthly payment date of every other mortgage loan in the pool. Scheduled payments occur at least once a month. Each mortgage loan bears a variable interest rate and provides for equal monthly payments.
 
Central Payor and Transfer Agent
 
All NHA MBS certificates will provide for payments to Investors to be made through a Central Payor and Transfer Agent (CPTA) which has been duly authorized to act as such on behalf of each respective Issuer. Computershare Trust Company of Canada has been designated as the CPTA for the NHA Mortgage-Backed Securities Program. Inquiries directed to Computershare Trust Company of Canada in this capacity should be addressed to Corporate Trust Services, 100 University Avenue, 8th Floor, Toronto, Ontario, M5J 2Y1.
 
Payments of Principal and Interest
 
Principal and interest shall be remitted on the securities in monthly payments (the “Payment Date”) on the 15th day of each month or, where the 15th day of a month is not a business day, on the first business day following the 15th. A business day is a day on which banks are open for business in Toronto, Ontario, other than a Saturday, Sunday or public holiday. The first such payment will be remitted on the Payment Date during the month following the month of issue. Thus, the first payment will usually be remitted 45 days after the Issue Date.
 
Interest at the Floating Rate shall be paid each month for the preceding month (each, an “Interest Period”), on the unpaid portion of the principal at the end of the preceding month.
 
The “Floating Rate” applicable to any Interest Period hereunder shall be an annual rate of interest equal to 1 Month CDOR on the first business day of such Interest Period (each a “Reset Date”) plus or minus the applicable spread in basis points, provided that if the Floating Rate is less than zero with respect to any Interest Period, no interest shall be owing or payable by or to the Issuer for that Interest Period.
 
“1 Month CDOR” for any date shall equal CDOR for Canadian dollar bankers' acceptances having a term to maturity of one month, as shown on the “Bloomberg Screen” (as defined in the International Swaps and Derivatives Association, Inc. (“ISDA”) 2021 ISDA Interest Rate Derivatives Definitions, including the annex to them, as modified and amended from time to time) as of approximately 10:15 a.m., Toronto time (or the amended publication time for CDOR, if any, as specified by the CDOR benchmark administrator in its CDOR benchmark methodology), on that date, as determined by the Issuer on, or as soon as practicable following, such date.
 
“CDOR” means the Canadian Dollar rate for bankers' acceptance borrowings known as the Canadian Dollar Offered Rate administered by the CDOR benchmark administrator. 
 
“CDOR benchmark administrator” means Refinitiv Benchmark Services (UK) Limited, as the administrator of CDOR, (or a successor administrator).
 
Notwithstanding the foregoing, if CMHC determines that any of the events described below in paragraphs (a), (b), (c), (d) or (e) have occurred, the Issuer shall substitute for 1 Month CDOR, the alternative rates contemplated by paragraphs (a), (b), (c), (d) or (e), but subject to the provisions of paragraph (f) as applicable, provided that: (i) the rate set out in paragraph (b) shall only apply if the rate set out in paragraph (a) is not available, (ii) the rate set out in paragraph (c) shall only apply if the neither rate set out in paragraphs (a) or (b) is available, (iii) the rate set out in paragraph (d) shall only apply if the none of the rates set out in paragraphs (a), (b) or (c) is available, and (iv) the rate set out in paragraph (e) shall only apply if the none of the rates set out in paragraphs (a), (b), (c) or (d) is available.
 
(a)     CDOR
         (i)     No Index Cessation Effective Date with respect to 1 Month CDOR. If, by 10:15 a.m., Toronto time (or the amended publication time for 1 Month CDOR, if any, as specified by the CDOR benchmark administrator in its CDOR benchmark methodology), on the Reset Date for a relevant Interest Period, 1 Month CDOR in respect of such day has not been published on the Bloomberg Screen and an Index Cessation Effective Date has not occurred, then the rate for that Reset Date will be 1 Month CDOR in respect of such day, as provided by the administrator of CDOR and published by an authorized distributor or by the administrator of CDOR itself.  If by noon, Toronto time (or one hour and forty-five minutes after the amended publication time for 1 Month CDOR), on that Reset Date, neither the administrator of CDOR nor an authorized distributor has provided or published 1 Month CDOR in respect of such day and an Index Cessation Effective Date has not occurred, then the rate for that Reset Date will be a rate formally recommended for use by the administrator of CDOR during the period of non-publication of 1 Month CDOR and for so long as an Index Cessation Effective Date has not occurred.  If no such rate is available, then CMHC or its designated calculation agent shall determine a commercially reasonable alternative for 1 Month CDOR, taking into account any rate implemented by central counterparties and/or futures exchanges, in each case with trading volumes in derivatives or futures referencing 1 Month CDOR that CMHC or its designated calculation agent considers sufficient for that rate to be a representative alternative rate.
         (ii)     Index Cessation Effective Date with respect to 1 Month CDOR. Upon the occurrence of an Index Cessation Event, the rate for a Reset Date occurring on or after the Index Cessation Effective Date will be determined as if references to 1 Month CDOR were references to Fallback Rate (CORRA) for the `Original IBOR Rate Record Day' that corresponds to the Reset Date, as most recently provided or published as at 11:30 a.m., Toronto time on the related Fallback Observation Day. If neither Bloomberg Index Services Limited (or a successor provider as approved and/or appointed by ISDA from time to time) provides, nor authorized distributors publish, Fallback Rate (CORRA) for that `Original IBOR Rate Record Day' at, or prior to, 11:30 a.m., Toronto time on the related Fallback Observation Day and a Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) has not occurred, then the rate for that Reset Date will be Fallback Rate (CORRA) as most recently provided or published at that time for the most recent `Original IBOR Rate Record Day', notwithstanding that such day does not correspond to the Reset Date.
(b)     Fallback Rate (CORRA)
         (i)     Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA). Upon the occurrence of a Fallback Index Cessation Event with respect to Fallback Rate (CORRA), the rate for a Reset Date for a relevant Interest Period in respect of which the Fallback Observation Day occurs on or after the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) will be the Canadian Overnight Repo Rate Average (“CORRA”) administered by the Bank of Canada (or any successor administrator), to which CMHC or its designated calculation agent shall apply the most recently published spread, as at the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA), referred to in the definition of “Fallback Rate (CORRA)” after making such adjustments to CORRA as are necessary to account for any difference in term structure or tenor of CORRA by comparison to Fallback Rate (CORRA) and by reference to the Bloomberg IBOR Fallback Rate Adjustments Rule Book.
(c)     CORRA
         (i)     No Fallback Index Cessation Effective Date with respect to CORRA. If neither the administrator nor authorized distributors provide or publish CORRA and a Fallback Index Cessation Effective Date with respect to CORRA has not occurred, then, in respect of any day for which CORRA is required, references to CORRA will be deemed to be references to the last provided or published CORRA.
         (ii)     Fallback Index Cessation Effective Date with respect to CORRA. If a Fallback Index Cessation Effective Date occurs with respect to each of Fallback Rate (CORRA) and CORRA, then the rate for a Reset Date for a relevant Interest Period in respect of which the Fallback Observation Day occurs on or after the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) (or, if later, the Fallback Index Cessation Effective Date with respect to CORRA) will be the CAD Recommended Rate, to which CMHC or its designated calculation agent shall apply the most recently published spread, as at the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA), referred to in the definition of “Fallback Rate (CORRA)” after making such adjustments to the CAD Recommended Rate as are necessary to account for any difference in term structure or tenor of the CAD Recommended Rate by comparison to Fallback Rate (CORRA) and by reference to the Bloomberg IBOR Fallback Rate Adjustments Rule Book.
(d)     CAD Recommended Rate.
         (i)     No Fallback Index Cessation Effective Date with respect to CAD Recommended Rate. If there is a CAD Recommended Rate before the end of the first business day following the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) (or, if later, the end of the first business day following the Fallback Index Cessation Effective Date with respect to CORRA) but neither the administrator nor authorized distributors provide or publish the CAD Recommended Rate and a Fallback Index Cessation Effective Date with respect to it has not occurred, then, in respect of any day for which the CAD Recommended Rate is required, references to the CAD Recommended Rate will be deemed to be references to the last provided or published CAD Recommended Rate.
         (ii)     No CAD Recommended Rate or Fallback Index Cessation Effective Date with respect to CAD Recommended Rate. If: there is no CAD Recommended Rate before the end of the first business day following the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) (or, if later, the end of the first business day following the Fallback Index Cessation Effective Date with respect to CORRA); or there is a CAD Recommended Rate and a Fallback Index Cessation Effective Date subsequently occurs with respect to it, then the rate for a Reset Date for a relevant Interest Period in respect of which the Fallback Observation Day occurs on or after the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) (or, if later, the Fallback Index Cessation Effective Date with respect to CORRA) or the Fallback Index Cessation Effective Date with respect to the CAD Recommended Rate (as applicable) will be Bank of Canada's Target for the Overnight Rate as set by the Bank of Canada and published on the Bank of Canada's Website (the “BOC Target Rate”), to which CMHC or its designated calculation agent shall apply the most recently published spread, as at the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA), referred to in the definition of “Fallback Rate (CORRA)” after making such adjustments to the BOC Target Rate as are necessary to account for any difference in term structure or tenor of the BOC Target Rate by comparison to Fallback Rate (CORRA) and by reference to the Bloomberg IBOR Fallback Rate Adjustments Rule Book.
(e)     BOC Target Rate.
In respect of any day for which the BOC Target Rate is required, references to the BOC Target Rate will be deemed to be references to the last provided or published BOC Target Rate.
(f)     Applicable Fallback Rate Conforming Change.
Notwithstanding the foregoing, in connection with the implementation of an Applicable Fallback Rate, the Issuer shall, as directed by CMHC or its designated calculation agent, make such adjustments to the Applicable Fallback Rate or the spread thereon, as well as the business day convention, Reset Dates and related provisions and definitions including the Fallback Observation Day, in each case that are consistent with accepted market practice for the use of the Applicable Fallback Rate for debt obligations such as the Bonds in such circumstances.
(g)     Definitions. For the purposes of paragraphs (a), (b), (c), (d), (e) and (f) above, the following terms shall have the meaning set out below:
         (i)     “Applicable Fallback Rate” means one of Fallback Rate (CORRA), CORRA, the CAD Recommended Rate, or the BOC Target Rate, as applicable.
         (ii)    “Bloomberg IBOR Fallback Rate Adjustments Rule Book” means the IBOR Fallback Rate Adjustments Rule Book published by Bloomberg Index Services Limited (or a successor provider as approved and/or appointed by ISDA from time to time) as updated from time to time in accordance with its terms.
         (iii)   “CAD Recommended Rate” means the rate (inclusive of any spreads or adjustments) recommended as the replacement for CORRA by a committee officially endorsed or convened by the Bank of Canada for the purpose of recommending a replacement for CORRA (which rate may be produced by the Bank of Canada or another administrator) and as provided by the administrator of that rate or, if that rate is not provided by the administrator thereof (or a successor administrator), published by an authorized distributor.
         (iv)   “Fallback Index Cessation Effective Date” means, in respect of a Fallback Index Cessation Event, the first date on which the Applicable Fallback Rate is no longer provided. If the Applicable Fallback Rate ceases to be provided on the same day that it is required to determine the rate for a Reset Date pursuant to the terms of the Bonds but it was provided at the time at which it is to be observed pursuant to the terms of the Bonds (or, if no such time is specified in the Bonds, at the time at which it is ordinarily published), then the Fallback Index Cessation Effective Date will be the next day on which the rate would ordinarily have been published.
         (v)    “Fallback Index Cessation Event” means:
(A)     a public statement or publication of information by or on behalf of the administrator or provider of the Applicable Fallback Rate announcing that it has ceased or will cease to provide the Applicable Fallback Rate permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator or provider that will continue to provide the Applicable Fallback Rate; or
(B)     if the Applicable Fallback Rate is: 
(1)     Fallback Rate (CORRA), a public statement or publication of information by the regulatory supervisor for the administrator of Fallback Rate (CORRA), the Bank of Canada, an insolvency official with jurisdiction over the administrator for Fallback Rate (CORRA), a resolution authority with jurisdiction over the administrator for Fallback Rate (CORRA) or a court or an entity with similar insolvency or resolution authority over the administrator for Fallback Rate (CORRA), which states that the administrator of Fallback Rate (CORRA) has ceased or will cease to provide the Fallback Rate (CORRA) permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator that will continue to provide Fallback Rate (CORRA); or
(2)     CORRA, the CAD Recommended Rate, or the BOC Target Rate, a public statement or publication of information by the regulatory supervisor for the administrator or provider of the Applicable Fallback Rate, the Bank of Canada, an insolvency official with jurisdiction over the administrator or provider for the Applicable Fallback Rate, a resolution authority with jurisdiction over the administrator or provider for the Applicable Fallback Rate or a court or an entity with similar insolvency or resolution authority over the administrator or provider for the Applicable Fallback Rate, which states that the administrator or provider of the Applicable Fallback Rate has ceased or will cease to provide the Applicable Fallback Rate permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator or provider that will continue to provide the Applicable Fallback Rate.
         (vi)   “Fallback Observation Day” means, in respect of a Reset Date and the relevant Interest Period to which that Reset Date relates, the day that is two business days preceding the first calendar day of the month following the relevant Interest Period.  
         (vii)   “Fallback Rate (CORRA)” means the term adjusted CORRA plus the spread relating to CDOR, in each case, for a relevant Interest Period provided by Bloomberg Index Services Limited (or a successor provider as approved and/or appointed by ISDA from time to time), as the provider of term adjusted CORRA and the spread, on the Fallback Rate (CORRA) Screen (or by other means) or provided to, and published by, authorized distributors.
         (viii)  “Fallback Rate (CORRA) Screen” means the Bloomberg Screen corresponding to the Bloomberg ticker for the fallback for 1 Month CDOR for a relevant Interest Period accessed via the Bloomberg Screen <FBAK> <GO> Page (or, if applicable, accessed via the Bloomberg Screen <HP><GO>) or any other published source designated by Bloomberg Index Services Limited (or a successor provider as approved and/or appointed by ISDA from time to time).
         (ix)   “Index Cessation Effective Date” means, in respect of one or more Index Cessation Events, the first date on which 1 Month CDOR is no longer provided. If 1 Month CDOR ceases to be provided on the Relevant Original Fixing Date but it was provided at the time at which it is to be observed pursuant to the terms of the Bonds, then the Index Cessation Effective Date will be the next day on which the rate would ordinarily have been published.
         (x)    “Index Cessation Event” means:
(A)      a public statement or publication of information by or on behalf of the administrator of CDOR announcing that it has ceased or will cease to provide 1 Month CDOR permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator that will continue to provide 1 Month CDOR; or
(B)      a public statement or publication of information by the regulatory supervisor for the administrator of CDOR, the Bank of Canada, an insolvency official with jurisdiction over the administrator for CDOR, a resolution authority with jurisdiction over the administrator for CDOR or a court or an entity with similar insolvency or resolution authority over the administrator for CDOR, which states that the administrator of CDOR has ceased or will cease to provide 1 Month CDOR permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator that will continue to provide 1 Month CDOR.
         (xi)   “Original IBOR Rate Record Day” means `Original IBOR Rate Record Date' as that term is used on the Fallback Rate (CORRA) Screen.
         (xii)  “Relevant Original Fixing Date” means, unless otherwise agreed, the day on which 1 Month CDOR would have been observed.
The amount of principal due each month is that portion, if any, of the equal monthly payment after deduction of the interest payable that month on the NHA MBS. 
 
Each of the monthly payments of principal shall also be subject to adjustments by reason of any prepayment penalties and additional principal payments or other early or unscheduled recoveries of principal on the pooled mortgage loans during the preceding month. A summary of the prepayment privileges accorded to the borrowers under mortgage loans on which the pool is based may be found in the addendum to this Information Circular. In any event, the monthly payments shall be not less than the interest due on the certificates at the rate specified thereon, together with any payments of principal owing during such month, whether or not collected from the borrowers, as well as any additional principal payments or early recovery of principal during the preceding month and all prepayment penalties due thereon to which the Investors may be entitled. The remaining principal outstanding on the mortgage loans will be paid out on required liquidation of each mortgage loan (as set out below) or over the final 6 months of the term of the NHA MBS as the mortgage loans in the pool mature. The final payment of interest will be remitted on the Payment Date of the month of maturity. No interest will accrue or be payable for the period of time between the maturity date and the final Payment Date. The final payment of principal shall be remitted only upon surrender of the outstanding certificate.   Monthly payments to be remitted on all of the certificates relating to the pool specified herein shall be apportioned and paid to the Investors in the proportion that the initial principal amount of each certificate bears to the initial aggregate principal amount of the pool. Payments will be remitted by the CPTA out of funds collected from the Issuer, or, if the Issuer fails to provide all required funds and payment is required under the Guarantee, out of funds advanced under the Guarantee.   Each monthly payment on a NHA MBS certificate will be remitted to the Investor in whose name the certificate is registered on the last day of the month immediately preceding the month in which the payment is due. Payments will be remitted on the Payment Dates. The CPTA may make a single payment by cheque (or otherwise consolidate payments) to each Investor for payments due under all certificates which the Investor owns in any one pool. In addition, upon an Investor's request and after the submission of appropriate documentation, the CPTA may effect remittance of the payments due by means of an Electronic Funds Transfer to the Bank or Trust account of the Investor's choice.   Report to Investors   The CPTA will submit to each registered certificate owner a monthly statement of principal and interest payable currently on the certificate. The statement will also show the outstanding principal balance after crediting the current principal payment, and other pertinent information. If an Investor owns more than one certificate or owns certificates in more than one NHA MBS issue, such information will be provided on a certificate-by-certificate basis or on an issue-by-issue basis, as applicable. The accounts and records of the Issuer relating to the pooled mortgage loans shall be maintained in accordance with normal accounting practices and in a manner that will permit CMHC to examine and audit such accounts and records at any reasonable time.   Denominations and Transferability of Certificates   The minimum authorized denomination of the certificates offered hereby is $1,000. All securities will be issued in multiples of $1,000 except for one certificate in each pool which may be in an odd amount as is necessary to reach the initial aggregate principal amount of the NHA MBS issue.   Each certificate is freely and fully transferable and assignable, but only on the Certificate Register maintained by the CPTA. The Investor or its duly authorized representative may transfer ownership or obtain the denominational exchange of a certificate on the Certificate Register upon surrender of the certificate to the CPTA. The certificate must be endorsed by the Investor using the form of assignment on the reverse thereof, or any other written instrument of assignments acceptable to the CPTA. A service charge will be imposed for any registration of a change of owner or a denominational exchange of a certificate, and payment sufficient to cover any tax or governmental charge in connection therewith may also be required.   Servicing of Pool   The Issuer is responsible for servicing and otherwise administering the mortgage loans which constitute the pool in accordance with generally accepted practices of the mortgage lending industry.   The monthly remuneration of the Issuer, for its servicing and administrative function, will be the excess of interest at the stated interest rates on the mortgage loan(s) over the interest at the stated rate on the certificates. That amount shall be withheld by the Issuer out of interest payments collected on the mortgage loans. Each mortgage loan in the pool bears an interest rate at least 0.5 per cent higher than the stated interest rate on the certificates on the date of issuance. Late payment fees and similar charges collected (excluding penalty interest charged for certain unscheduled prepayments of principal as set out in the addendum to this Information Circular) will be retained by the Issuer as additional compensation. Payments due to Investors will not be delayed. The Issuer shall bear all costs and expenses incident to the servicing of the mortgage loans. These late payments, fees, costs and expenses will not reduce the monthly payments due Investors as described above.  Custodial Agent   The documents pertaining to each of the mortgage loans included in the pool backing this issuance of 
securities will be held in custody by
on behalf of Investors.
Possible Variance of Pool Characteristics
 
The original pool characteristics of this NHA MBS may be found in the section entitled “Mortgage Pool Profile at Issue Date” provided in the attached addendum to this Information Circular. As this NHA MBS pool matures and/or as the mortgagors effect unscheduled prepayment and/or liquidation of principal, some of the pool characteristics will change. In particular, the weighted average remaining amortization, the weighted average mortgage rate, the weighted average Interest Adjustment Date, the weighted average maturity date, and the pool maturity date may be affected. Investors may receive the full payment of principal of a mortgage loan before the scheduled maturity date, should the mortgaged property become damaged beyond repair, or should the mortgaged loan go into default, warranting legal action which results in the liquidation of that loan from the NHA MBS pool. In addition, a mortgage loan is liquidated from the pool in the event that the borrower exercises an option to convert to a fixed rate mortgage loan or in the event that the interest payable for the month on the variable rate mortgage loan exceeds the required equal monthly payment under the mortgage loan. 
 
Early Termination of Pool
 
The pool may be terminated at any time prior to the Maturity Date of the outstanding certificates, only if the Issuer and all owners of the outstanding securities based on the pool have entered into a mutually agreeable arrangement for such termination. Upon formal notification with satisfactory evidence that all parties to the termination agreement have agreed, and return of the certificates to the CPTA for cancellation has occurred, the guarantee will be terminated.
 
Certain Canadian Federal Income Tax Considerations
 
Based in part upon an advance income tax ruling issued by the Canada Revenue Agency (the "CRA") inrespect of NHA MBS in 2020, the following constitutes a summary of the principal Canadian federal income tax considerations generally applicable to Investors who acquire NHA MBS pursuant to this offering circular and who, at all relevant times, deal at arm's length and are not affiliated with CMHC or the Issuer and who hold NHA MBS as capital property within the meaning of the Income Tax Act (Canada) (the "Tax Act"). Generally, NHA MBS will be capital property to an Investor provided the Investor does not acquire or hold the NHA MBS in the course of carrying on a business or as part of an adventure or concern in the nature of trade.
 
This summary is based upon the provisions of the Tax Act and the regulations thereunder (the "Regulations") in force on, and on counsel's understanding of the current administrative and assessing practices of the CRA published in writing prior to, the date hereof. This summary takes into account all specific proposals to amend the Tax Act and the Regulations publicly announced by or on behalf of the Minister of Finance (Canada) prior to the date hereof (the "Proposed Amendments") and assumes that all Proposed Amendments will be enacted in the form proposed. However, no assurances can be given that the Proposed Amendments will be enacted in the form proposed, or at all. This summary does not otherwise take into account or anticipate any changes in law or administrative or assessing practice whether by legislative, regulatory, administrative or judicial action nor does it take into account tax legislation or considerations of any province, territory or foreign jurisdiction, which may be different from those discussed herein.
 
THIS SUMMARY IS OF A GENERAL NATURE ONLY AND IS NOT, AND IS NOT INTENDED TO BE, LEGAL OR TAX ADVICE TO ANY PARTICULAR INVESTOR CONCERNING THE CONSEQUENCES OF ACQUIRING, HOLDING OR DISPOSING OF NHA MBS. THIS SUMMARY IS NOT EXHAUSTIVE OF ALL CANADIAN FEDERAL INCOME TAX CONSIDERATIONS. ACCORDINGLY, PROSPECTIVE INVESTORS
SHOULD CONSULT THEIR OWN TAX ADVISORS HAVING REGARD TO THEIR PARTICULAR CIRCUMSTANCES.
 
Investors Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act, is or is deemed to be a resident of Canada (a "Canadian Investor"). Certain Canadian Investors, whose NHA MBS might not otherwise be capital property, may, in certain circumstances, be entitled to make, or may have already made, the irrevocable election permitted by subsection 39(4) of the Tax Act, the effect of which may be to deem to be capital property the NHA MBS and all other “Canadian securities”, as defined in the Tax Act, owned by such Canadian Investor in the taxation year in which the election is made and in all subsequent years. This portion of the summary is not applicable to an investor an interest in which is a "tax shelter investment" an investor that is a “financial institution” for the purposes of certain rules applicable to securities held by financial institutions (referred to as the "mark-to-market" rules), or an investor that reports its “Canadian tax results” in a currency other than Canadian currency or an investor who enters into a "derivative forward agreement" in respect of the NHA MBS (each as defined in the Tax Act). Such investors should consult their own tax advisors. 
 
Interest
 
A Canadian Investor that is a corporation, partnership, unit trust or any trust of which a corporation or apartnership is a beneficiary will be required to include in computing income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that accrues or is deemed to accrue to such Canadian Investor on the NHA MBS to the end of the year, or becomes receivable or is received by such Canadian Investor before the end of the year, to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year.Any other Canadian Investor, including an individual, will be required to include in computing its income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that is received or receivable by such Canadian Investor in the year (depending on the method followed by the Canadian Investor in computing income) to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year. Where interest in respect of a NHA MBS is paid on a monthly basis, the NHA MBS should not be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor. However, the NHA MBS may be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor as described in this paragraph if the rate of interest determined from the applicable One-Month CDOR, plus or minus the applicable spread in basis points, is less than zero with respect to any interest periods such that no interest will be owing by the Issuer for any interest periods and, as a consequence, such Canadian Investor, in computing its income throughout the period in which it held a NHA MBS, has not included the income accrued on the NHA MBS at periodic intervals of one year or less. If in a taxation year such a Canadian Investor holds a NHA MBS that is an “investment contract” (as defined in the Tax Act) in relation to the Canadian Investor on any “anniversary day” (as defined in the Tax Act) of the investment contract, such Canadian Investor will generally be required to include in computing income for that taxation year any interest that accrues or is deemed to accrue to the Canadian Investor on the NHA MBS up to the end of such day to the extent such interest was not otherwise included in the Canadian Investor’s income for that taxation year or a preceding taxation year. For this purpose, an “anniversary day“ (as definedin the Tax Act) means the day that is one year after the day immediately preceding the date of issue of a NHA MBS, the day that occurs at every successive one year interval from that day and the day on which the NHA MBS is disposed of.Any amount paid to a Canadian Investor as a penalty or bonus because of the repayment of all or part of the principal amount of a pooled mortgage loan before its maturity will be deemed to be received by the Canadian Investor as interest at that time and will be required to be included in computing the Canadian Investor’s income as described above, to the extent such amount can reasonably be considered to relate to, and does not exceed the value at the time of payment of, interest that, but for the repayment, would have been paid or payable on the pooled mortgage loan for a taxation year of the mortgagor ending after that time.
 
Disposition
 
On a disposition or deemed disposition of NHA MBS, a Canadian Investor will generally be required to include in computing its income for the taxation year in which the disposition occurs the amount of interest that has accrued on the NHA MBS to that time except to the extent that such interest has otherwise been included in the Canadian Investor's income for the year or a preceding taxation year.
 
Generally, on a disposition or deemed disposition of NHA MBS, a Canadian Investor will realize a capital gain (or a capital loss) equal to the amount, if any, by which the proceeds of disposition, net of any amount included in the Canadian Investor's income as interest, exceed (or are less than) the adjusted cost base to the Canadian Investor of such NHA MBS immediately before the disposition or deemed disposition and any reasonable costs of disposition. Generally, a Canadian Investor is required to include in computing its income for a taxation year one-half of the amount of any capital gain (a "taxable capital gain"). Subject to and in accordance with the provisions of the Tax Act, a Canadian Investor is required to deduct one-half of the amount of any capital loss (an "allowable capital loss") realized in a taxation year from taxable capital gains realized by the Canadian Investor in the year, and allowable capital losses in excess of taxable capital gains
 
may be carried back and deducted in any of the three preceding taxation years or carried forward and deducted in any subsequent taxation year against net taxable capital gains realized in such years.
  
Investors Not Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act and any applicable income tax convention, is not, and is not deemed to be, a resident of Canada, and does not use or hold NHA MBS in a business carried on in Canada and to whom such NHA MBS does not otherwise constitute "taxable Canadian property" (a "Non-resident Investor"). This summary does not apply to a non-resident that is an insurer carrying on business in Canada and elsewhere.
 
No Canadian withholding tax will apply to interest, principal, or penalty paid or credited to a Non-resident Investor on NHA MBS or to the proceeds received by a Non-resident Investor on the disposition of NHA MBS. No other tax on income or gains will be payable by a Non-resident Investor on interest, penalty or principal, or on the proceeds received by a Non-resident Investor on the disposition of NHA MBS. 
The securities to be issued (NHA MBS) evidence ownership rights of undivided shares of a pool of loans secured by mortgages or collateral mortgages on residential properties (mortgage loans). At the date of issue of the securities, the mortgage loans in the mortgage pool (and accessory rights) will have been assigned to CMHC which will hold them as trustee on behalf of and for the benefit of NHA MBS investors (Investors). The securities provide for the timely payment to the registered Investors of interest at the above rate plus all principal (both scheduled and unscheduled) repaid each month on the mortgage loans underlying the pool.  Interest is calculated monthly and accrues from the first of each month up to but excluding the first of the subsequent month and the coupon resets on the first of each month based upon the One-Month Daily Compounded CORRA rate. The interest is paid monthly in arrears and the NHA MBS payments of interest and principal will be adjusted each month, with any change in the interest rate, to reflect a fully amortizing payment and will commence on the 15th day of the month following the month of issue and will continue on the 15th day of every month thereafter over the life of the certificates (please refer to the section “Payments of Principal and Interest” below), whether or not such principal and interest has been collected by the Issuer.
 
Canada Mortgage and Housing Corporation
 
The Canadian Parliament, in 1946, passed a statute which established a corporation now called the “Canada Mortgage and Housing Corporation” consisting of the Minister and those persons who compose the Board of Directors (section 3, Canada Mortgage and Housing Corporation Act, chapter C-7 of the Revised Statutes of Canada, 1985). The Directors and the President of CMHC, as that Crown Corporation has become known, are all appointed by Order of the Government and its affairs are and business is conducted within the framework of Canada's Financial Administration Act, R.S.C. 1985, C. F-11, as amended. Since then, CMHC has been an important financial agent of the Canadian Government in the housing sector from coast to coast. It has insured mortgage loans made by private lenders since 1954 and it has provided Guarantees of Securities based on Insured Loans since 1987. The statutory authority for its issue and the provisions of the guarantee are set out as follows on each certificate issued under the provisions of the National Housing Act of Canada.
 
NHA Guarantee of Timely Payment
 
CMHC as agent of Her Majesty in right of Canada undertakes to make payments of principal and interest in respect of any such NHA MBS in default of the Issuer fulfilling such obligation of timely payment to investors or their representative.  Such Guarantee is a surety and is referred to hereafter as CMHC's Guarantee.
 
CMHC as agent of Her Majesty in right of Canada guarantees the timely payment of principal and interest set forth in this circular in accordance with terms and conditions applicable to the NHA MBS, pursuant to the powers given to CMHC in sections 4 and 14 of the National Housing Act, R.S.C. 1985, as amended, which expressly provide that “Every right or obligation acquired or incurred by the Corporation under this Act, whether in its name or in the name of Her Majesty, is a right or obligation of Her Majesty”, (Section 4), and “The Corporation may guarantee payment of any or all principal and interest, or both, in respect of securities issued on the basis of housing loans” (Section 14).  It is certified that no provisions of any law or contract adversely affects the rights of the holder to the benefit of this guarantee.
 
Eligibility for Investment
 
NHA MBS, with timely payment guaranteed by CMHC, are eligible investments under the usual insurance companies, loan companies, trust companies, trustee and pension statutes. NHA MBS will be qualified investments under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a registered retirement savings plan (“RRSP”), registered retirement income fund (“RRIF”), registered education savings plan (“RESP”), registered disability savings plan (“RDSP”), tax-free savings accounts (“TFSA”) and deferred profit sharing plan or a revoked plan (other than a trust governed by a deferred profit sharing plan or revoked plan for which any employer is the Issuer or is an employer with whom the Issuer, if the Issuer is a corporation, does not deal at arm’s length within the meaning of the Income Tax Act (Canada)). In addition, NHA MBS will not be a “prohibited investment” under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a TFSA, RRSP, RESP, RDSP or RRIF.
 
Composition of Mortgage Loan Pool
 
All mortgage loans comprising the NHA MBS pool are equal payment mortgage loans insured by
For details on mortgage loan pool profile by insurer please see the Addendum.
The term “mortgage loan”, as used herein, means a debt secured by a mortgage or deed against a residential property. Each mortgage loan in the pool has a date for the first scheduled monthly payment that is not more than six months from the first scheduled monthly payment date of every other mortgage loan in the pool. Scheduled payments occur at least once a month. Each mortgage loan bears a variable interest rate and provides for equal monthly payments.
 
Central Payor and Transfer Agent
 
All NHA MBS certificates will provide for payments to Investors to be made through a Central Payor and Transfer Agent (CPTA) which has been duly authorized to act as such on behalf of each respective Issuer. Computershare Trust Company of Canada has been designated as the CPTA for the NHA Mortgage-Backed Securities Program. Inquiries directed to Computershare Trust Company of Canada in this capacity should be addressed to Corporate Trust Services, 100 University Avenue, 8th Floor, Toronto, Ontario, M5J 2Y1.
 
Payments of Principal and Interest
 
Principal and interest shall be remitted on the securities in monthly payments (the “Payment Date”) on the 15th day of each month or, where the 15th day of a month is not a business day, on the first business day following the 15th. A business day is a day on which banks are open for business in Toronto, Ontario, other than a Saturday, Sunday or public holiday. The first such payment will be remitted on the Payment Date during the month following the month of issue. Thus, the first payment will usually be remitted 45 days after the Issue Date.
 
The Interest Rate for each monthly Interest Period will be calculated by the Calculation Agent on the Interest Determination Date occurring during that Interest Period and the Payment Date for that Interest Period will occur in the immediately following month.
 
“Interest Determination Date” means the date that is two Bank of Canada Business Days preceding the first calendar day of the month following the relevant Interest Period.
 
“Interest Period” means each monthly period while the securities are outstanding from, and including, the 1st day of each month to, but excluding, the 1st day of the following month.
 
“Interest Rate” (or “NHA MBS Coupon”) means, in respect of each Interest Period, the rate per annum equal to One-Month Daily Compounded CORRA determined for the Observation Period in respect of such Interest Period and adding or subtracting the applicable constant spread, with the resulting percentage rounded, if necessary, to the fourth decimal place, with 0.00005% being rounded upwards, provided that if the Interest Rate is less than zero with respect to any Interest Period, no interest shall be owing or payable by or to the Issuer for that Interest Period.
 
“Observation Period” means, in respect of each Interest Period, the period from, and including, the date two Bank of Canada Business Days preceding the first date in such Interest Period to, but excluding, the date two Bank of Canada Business Days preceding the 1st day of the month following such Interest Period.
 
 
“One-Month Daily Compounded CORRA” for an Observation Period means the rate calculated as follows, with the resulting percentage rounded, if necessary, to the fifth decimal place, with 0.000005% being rounded upwards and -0.000005% being rounded downwards:
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Where:
•   CORRA Compounded Indexstart = CORRA Compounded Index value on the date two Bank of Canada Business Days preceding the first date of the relevant Interest Period.
•   CORRA Compounded Indexend = CORRA Compounded Index value on the date two Bank of Canada Business Days preceding the first calendar date of the month following the relevant Interest Period.
•   “d” is the number of calendar days in the relevant Observation Period.
“Administrator” means the Bank of Canada or any successor administrator for CORRA and/or the CORRA Compounded Index or the administrator (or its successor) of another Applicable Rate, as applicable.
 
“Bank of Canada Business Day” means a day that Schedule I banks under the Bank Act (Canada) are open for business in Toronto, Ontario, Canada, other than a Saturday or a Sunday or a public holiday in Toronto (or such revised regular publication calendar for an applicable rate as may be adopted by the Administrator from time to time).
 
“Calculation Agent” means the Issuer.
 
“CORRA” means the Canadian Overnight Repo Rate Average administered by the Bank of Canada (or any successor administrator).
 
“CORRA Compounded Index” means the measure of the cumulative impact of CORRA compounding over time administered and published by the Bank of Canada (or any successor administrator).
 
CORRA Fallback Provisions
 
If the Calculation Agent determines that any of the events described below in paragraphs (A), (B), (C) or (D) have occurred, the Interest Rate shall be calculated by the Calculation Agent in accordance with paragraphs (A), (B), (C), or (D), but subject to the provisions of paragraph (E), as applicable, provided that: (i) the rate calculated in accordance with paragraph (B) shall only apply if the rate calculated in accordance with paragraph (A) may not be determined by the Calculation Agent, (ii) the rate calculated in accordance with paragraph (C) shall only apply if neither rate calculated in accordance with paragraphs (A) or (B) may be determined by the Calculation Agent, and (iii) the rate calculated in accordance with paragraph (D) shall only apply if none of the rates calculated in accordance with paragraphs (A), (B) or (C) may be determined by the Calculation Agent.
 
(A)   CORRA Compounded Index
 
If:
 
(a)   the CORRA Compounded Indexstart or the CORRA Compounded Indexend is not published or displayed by the Administrator or an authorized distributor by 11:30 a.m. Toronto time (or an amended publication time, if any, as specified in the Administrator's methodology for calculating the CORRA Compounded Index) on the Interest Determination Date for such Interest Period, or  
 
(b)   an Index Cessation Effective Date with respect to CORRA Compounded Index has occurred, 
 
then the Interest Rate will be calculated by the Calculation Agent as if references to One-Month Daily Compounded CORRA in the Interest Rate definition were references to Daily Compounded CORRA calculated using the following method, with the resulting Daily Compounded CORRA rounded, if necessary, to the fifth decimal place, with 0.000005% being rounded upwards and -0.000005% being rounded downwards (the “Daily Compounded CORRA Observation Shift Convention”):
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Where:
•   “d0” for any Observation Period is the number of Bank of Canada Business Days in the relevant    Observation Period.•   “i” is a series of whole numbers from one to d0, each representing the relevant Bank of Canada Business Day in chronological order from, and including, the first Bank of Canada Business Day in the relevant Observation Period.
•   “CORRAi” means, in respect of any Bank of Canada Business Day “i” in the relevant Observation Period, a reference rate equal to the daily CORRA rate for that day, as published or displayed by the Administrator or an authorized distributor at 11:00 am Toronto Time (or an amended publication time, if any, as specified in the Administrator's methodology for calculating the CORRA) on the immediately following Bank of Canada Business Day, which is Bank of Canada Business Day “i” + 1.•   “ni” for any Bank of Canada Business Day “i” in the relevant Observation Period, means the number of calendar days from, and including, such Bank of Canada Business Day “i” to, but excluding, the following Bank of Canada Business Day, which is Bank of Canada Business Day “i” + 1.•   “d” is the number of calendar days in the relevant Observation Period.
 
(B)   CORRA
 
(i) No Index Cessation Effective Date with respect to CORRA. If neither the Administrator nor authorized distributors provide or publish CORRA and an Index Cessation Effective Date with respect to CORRA has not occurred, then, in respect of any day for which CORRA is required, references to CORRA will be deemed to be references to the last provided or published CORRA.
 
(ii)   Index Cessation Effective Date with respect to CORRA. If an Index Cessation Effective Date occurs with respect to CORRA, then the Interest Rate for an Interest Determination Date occurring on or after the Index Cessation Effective Date with respect to CORRA will be calculated by the Calculation Agent as if references to One-Month Daily Compounded CORRA in the Interest Rate definition were references to Daily Compounded CORRA calculated using the Daily Compounded CORRA Observation Shift Convention methodology set forth above as if references in that methodology to CORRA for each day on or after such Index Cessation Effective Date were references to the CAD Recommended Rate, to which the Calculation Agent shall apply a spread and make such adjustments as are necessary to account for any difference in term structure or tenor of the CAD Recommended Rate by comparison to CORRA, if any.
 
(C)   CAD Recommended Rate
 
(i)   No Index Cessation Effective Date with respect to CAD Recommended Rate. If there is a CAD Recommended Rate before the end of the first Bank of Canada Business Day following the Index Cessation Effective Date with respect to CORRA but neither the Administrator nor authorized distributors provide or publish the CAD Recommended Rate and an Index Cessation Effective Date with respect to it has not occurred, then, in respect of any day for which the CAD Recommended Rate is required, references to the CAD Recommended Rate will be deemed to be references to the last provided or published CAD Recommended Rate.
 
(ii)   No CAD Recommended Rate or Index Cessation Effective Date with respect to CAD Recommended Rate. If there is no CAD Recommended Rate before the end of the first Bank of Canada Business Day following the Index Cessation Effective Date with respect to CORRA; or there is a CAD Recommended Rate and an Index Cessation Effective Date subsequently occurs with respect to it, then the Interest Rate for an Interest Determination Date occurring on or after the Index Cessation Effective Date with respect to CORRA or the Index Cessation Effective Date with respect to the CAD Recommended Rate (as applicable) will be calculated by the Calculation Agent as if references to One-Month Daily Compounded CORRA in the Interest Rate definition were references to Daily Compounded CORRA calculated using the Daily Compounded CORRA Observation Shift Convention methodology set forth above as if references in that methodology to CORRA for each day on or after such Index Cessation Effective Date were references to the BOC Target Rate. 
 
(D)   BOC Target Rate
 
In respect of any day for which the BOC Target Rate is required, references to the BOC Target Rate will be deemed to be references to the last provided or published BOC Target Rate as of the close of business in Toronto on that day. 
 
(E)   Applicable Fallback Conforming Changes
 
Notwithstanding the foregoing, in connection with the implementation of an Applicable Rate, CMHC or an unaffiliated third party financial institution of national standing in Canada appointed by CMHC may direct the Calculation Agent to make such adjustments to the Applicable Rate or the spread thereon, as well as the Bank of Canada Business Day convention, Interest Determination Dates and related provisions and definitions, including observation dates for reference rates, in each case that are consistent with accepted market practice for the use of the Applicable Rate for debt obligations such as the NHA MBS in such circumstances. The directions of CMHC or such financial institution, if applicable, shall be binding on the Calculation Agent, Issuer, CMHC and the holders of record of NHA MBS.
  
(F)   Definitions. For the purposes of paragraphs (A), (B), (C), (D), and (E) above, the following terms shall have the meaning set out below:
 
“Applicable Rate” means one of CORRA Compounded Index, CORRA, the CAD Recommended Rate, or the BOC Target Rate, as applicable.
 
“BOC Target Rate” means the Bank of Canada’s Target for the Overnight Rate as set by the Bank of Canada and published on the Bank of Canada’s Website ).
 
“CAD Recommended Rate” means the rate (inclusive of any spreads or adjustments) recommended as the replacement for CORRA by a committee officially endorsed or convened by the Bank of Canada for the purpose of recommending a replacement for CORRA (which rate may be produced by the Bank of Canada or another administrator) and as provided by the Administrator of that rate or, if that rate is not provided by the Administrator thereof (or a successor administrator), published by an authorized distributor.
 
“Index Cessation Effective Date” means, in respect of an Index Cessation Event, the first date on which the Applicable Rate is no longer provided. If the Applicable Rate ceases to be provided on the same day that it is required to determine the rate for an Interest Determination Date but it was provided at the time at which it is to be observed (or, if no such time is specified, at the time at which it is ordinarily published), then the Index Cessation Effective Date will be the next day on which the rate would ordinarily have been published.
 
“Index Cessation Event” means:
 
(A) a public statement or publication of information by or on behalf of the Administrator or provider of the Applicable Rate announcing that it has ceased or will cease to provide the Applicable Rate permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator or provider that will continue to provide the Applicable Rate; or
 
(B) a public statement or publication of information by the regulatory supervisor for the Administrator or provider of the Applicable Rate, the Bank of Canada, an insolvency official with jurisdiction over the Administrator or provider for the Applicable Rate, a resolution authority with jurisdiction over the Administrator or provider for the Applicable Rate or a court or an entity with similar insolvency or resolution authority over the Administrator or provider for the Applicable Rate, which states that the Administrator or provider of the Applicable Rate has ceased or will cease to provide the Applicable Rate permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor Administrator or provider that will continue to provide the Applicable Rate.  
The amount of principal due each month is that portion, if any, of the equal monthly payment after deduction of
the interest payable that month on the NHA MBS.  Each of the monthly payments of principal shall also be subject to adjustments by reason of any prepayment penalties and additional principal payments or other early or unscheduled recoveries of principal on the pooled mortgage loans during the preceding month. A summary of the prepayment privileges accorded to the borrowers under mortgage loans on which the pool is based may be found in the addendum to this Information Circular. In any event, the monthly payments shall be not less than the interest due on the certificates at the rate specified thereon, together with any payments of principal owing during such month, whether or not collected from the borrowers, as well as any additional principal payments or early recovery of principal during the preceding month and all prepayment penalties due thereon to which the Investors may be entitled. The remaining principal outstanding on the mortgage loans will be paid out on required liquidation of each mortgage loan (as set out below) or over the final 6 months of the term of the NHA MBS as the mortgage loans in the pool mature. The final payment of interest will be remitted on the Payment Date of the month of maturity. No interest will accrue or be payable for the period of time between the maturity date and the final Payment Date. The final payment of principal shall be remitted only upon surrender of the outstanding certificate.   Monthly payments to be remitted on all of the certificates relating to the pool specified herein shall be apportioned and paid to the Investors in the proportion that the initial principal amount of each certificate bears to the initial aggregate principal amount of the pool. Payments will be remitted by the CPTA out of funds collected from the Issuer, or, if the Issuer fails to provide all required funds and payment is required under the Guarantee, out of funds advanced under the Guarantee.   Each monthly payment on a NHA MBS certificate will be remitted to the Investor in whose name the certificate is registered on the last day of the month immediately preceding the month in which the payment is due. Payments will be remitted on the Payment Dates. The CPTA may make a single payment by cheque (or otherwise consolidate payments) to each Investor for payments due under all certificates which the Investor owns in any one pool. In addition, upon an Investor's request and after the submission of appropriate documentation, the CPTA may effect remittance of the payments due by means of an Electronic Funds Transfer to the Bank or Trust account of the Investor's choice.   Report to Investors   The CPTA will submit to each registered certificate owner a monthly statement of principal and interest payable currently on the certificate. The statement will also show the outstanding principal balance after crediting the current principal payment, and other pertinent information. If an Investor owns more than one certificate or owns certificates in more than one NHA MBS issue, such information will be provided on a certificate-by-certificate basis or on an issue-by-issue basis, as applicable. The accounts and records of the Issuer relating to the pooled mortgage loans shall be maintained in accordance with normal accounting practices and in a manner that will permit CMHC to examine and audit such accounts and records at any reasonable time.   Denominations and Transferability of Certificates   The minimum authorized denomination of the certificates offered hereby is $1,000. All securities will be issued in multiples of $1,000 except for one certificate in each pool which may be in an odd amount as is necessary to reach the initial aggregate principal amount of the NHA MBS issue.   Each certificate is freely and fully transferable and assignable, but only on the Certificate Register maintained by the CPTA. The Investor or its duly authorized representative may transfer ownership or obtain the denominational exchange of a certificate on the Certificate Register upon surrender of the certificate to the CPTA. The certificate must be endorsed by the Investor using the form of assignment on the reverse thereof, or any other written instrument of assignments acceptable to the CPTA. A service charge will be imposed for any registration of a change of owner or a denominational exchange of a certificate, and payment sufficient to cover any tax or governmental charge in connection therewith may also be required. Servicing of Pool   The Issuer is responsible for servicing and otherwise administering the mortgage loans which constitute the pool in accordance with generally accepted practices of the mortgage lending industry.   The monthly remuneration of the Issuer, for its servicing and administrative function, will be the excess of interest at the stated interest rates on the mortgage loan(s) over the interest at the stated rate on the certificates. That amount shall be withheld by the Issuer out of interest payments collected on the mortgage loans. Each mortgage loan in the pool bears an interest rate at least 0.5 per cent higher than the stated interest rate on the certificates on the date of issuance. Late payment fees and similar charges collected (excluding penalty interest charged for certain unscheduled prepayments of principal as set out in the addendum to this Information Circular) will be retained by the Issuer as additional compensation. Payments due to Investors will not be delayed. The Issuer shall bear all costs and expenses incident to the servicing of the mortgage loans. These late payments, fees, costs and expenses will not reduce the monthly payments due Investors as described above.  Custodial Agent   The documents pertaining to each of the mortgage loans included in the pool backing this issuance of 
securities will be held in custody by
on behalf of Investors.
  
Possible Variance of Pool Characteristics
 
The original pool characteristics of this NHA MBS may be found in the section entitled “Mortgage Pool Profile at Issue Date” provided in the attached addendum to this Information Circular. As this NHA MBS pool matures and/or as the mortgagors effect unscheduled prepayment and/or liquidation of principal, some of the pool characteristics will change. In particular, the weighted average remaining amortization, the weighted average mortgage rate, the weighted average Interest Adjustment Date, the weighted average maturity date, and the pool maturity date may be affected. Investors may receive the full payment of principal of a mortgage loan before the scheduled maturity date, should the mortgaged property become damaged beyond repair, or should the mortgaged loan go into default, warranting legal action which results in the liquidation of that loan from the NHA MBS pool. In addition, a mortgage loan is liquidated from the pool in the event that the borrower exercises an option to convert to a fixed rate mortgage loan or in the event that the interest payable for the month on the variable rate mortgage loan exceeds the required equal monthly payment under the mortgage loan. 
 
Early Termination of Pool
 
The pool may be terminated at any time prior to the Maturity Date of the outstanding certificates, only if the Issuer and all owners of the outstanding securities based on the pool have entered into a mutually agreeable arrangement for such termination. Upon formal notification with satisfactory evidence that all parties to the termination agreement have agreed, and return of the certificates to the CPTA for cancellation has occurred, the guarantee will be terminated.
 
Certain Canadian Federal Income Tax Considerations
 
Based in part upon an advance income tax ruling issued by the Canada Revenue Agency (the "CRA") inrespect of NHA MBS in 2020, the following constitutes a summary of the principal Canadian federal income tax considerations generally applicable to Investors who acquire NHA MBS pursuant to this offering circular and who, at all relevant times, deal at arm's length and are not affiliated with CMHC or the Issuer and who hold NHA MBS as capital property within the meaning of the Income Tax Act (Canada) (the "Tax Act"). Generally, NHA MBS will be capital property to an Investor provided the Investor does not acquire or hold the NHA MBS in the course of carrying on a business or as part of an adventure or concern in the nature of trade.
 
This summary is based upon the provisions of the Tax Act and the regulations thereunder (the "Regulations") in force on, and on counsel's understanding of the current administrative and assessing practices of the CRA published in writing prior to, the date hereof. This summary takes into account all specific proposals to amend the Tax Act and the Regulations publicly announced by or on behalf of the Minister of Finance (Canada) prior to the date hereof (the "Proposed Amendments") and assumes that all Proposed Amendments will be enacted in the form proposed. However, no assurances can be given that the Proposed Amendments will be enacted in the form proposed, or at all. This summary does not otherwise take into account or anticipate any changes in law or administrative or assessing practice whether by legislative, regulatory, administrative or judicial action nor does it take into account tax legislation or considerations of any province, territory or foreign jurisdiction, which may be different from those discussed herein.
 
THIS SUMMARY IS OF A GENERAL NATURE ONLY AND IS NOT, AND IS NOT INTENDED TO BE, LEGAL OR TAX ADVICE TO ANY PARTICULAR INVESTOR CONCERNING THE CONSEQUENCES OF ACQUIRING, HOLDING OR DISPOSING OF NHA MBS. THIS SUMMARY IS NOT EXHAUSTIVE OF ALL CANADIAN FEDERAL INCOME TAX CONSIDERATIONS. ACCORDINGLY, PROSPECTIVE INVESTORS
SHOULD CONSULT THEIR OWN TAX ADVISORS HAVING REGARD TO THEIR PARTICULAR CIRCUMSTANCES.
 
Investors Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act, is or is deemed to be a resident of Canada (a "Canadian Investor"). Certain Canadian Investors, whose NHA MBS might not otherwise be capital property, may, in certain circumstances, be entitled to make, or may have already made, the irrevocable election permitted by subsection 39(4) of the Tax Act, the effect of which may be to deem to be capital property the NHA MBS and all other “Canadian securities”, as defined in the Tax Act, owned by such Canadian Investor in the taxation year in which the election is made and in all subsequent years. This portion of the summary is not applicable to an investor an interest in which is a "tax shelter investment" an investor that is a “financial institution” for the purposes of certain rules applicable to securities held by financial institutions (referred to as the "mark-to-market" rules), or an investor that reports its “Canadian tax results” in a currency other than Canadian currency or an investor who enters into a "derivative forward agreement" in respect of the NHA MBS (each as defined in the Tax Act). Such investors should consult their own tax advisors. 
 
Interest
 
A Canadian Investor that is a corporation, partnership, unit trust or any trust of which a corporation or apartnership is a beneficiary will be required to include in computing income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that accrues or is deemed to accrue to such Canadian Investor on the NHA MBS to the end of the year, or becomes receivable or is received by such Canadian Investor before the end of the year, to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year.Any other Canadian Investor, including an individual, will be required to include in computing its income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that is received or receivable by such Canadian Investor in the year (depending on the method followed by the Canadian Investor in computing income) to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year. Where interest in respect of a NHA MBS is paid on a monthly basis, the NHA MBS should not be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor. However, the NHA MBS may be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor as described in this paragraph if the rate of interest determined from the applicable One-Month Daily Compounded CORRA, plus or minus the applicable spread in basis points, is less than zero with respect to any interest periods such that no interest will be owing by the Issuer for any interest periods and, as a consequence, such Canadian Investor, in computing its income throughout the period in which it held a NHA MBS, has not included the income accrued on the NHA MBS at periodic intervals of one year or less. If in a taxation year such a Canadian Investor holds a NHA MBS that is an “investment contract” (as defined in the Tax Act) in relation to the Canadian Investor on any “anniversary day” (as defined in the Tax Act) of the investment contract, such Canadian Investor will generally be required to include in computing income for that taxation year any interest that accrues or is deemed to accrue to the Canadian Investor on the NHA MBS up to the end of such day to the extent such interest was not otherwise included in the Canadian Investor’s income for that taxation year or a preceding taxation year. For this purpose, an “anniversary day“ (as defined in the Tax Act) means the day that is one year after the day immediately preceding the date of issue of a NHA MBS, the day that occurs at every successive one year interval from that day and the day on which the NHA MBS is disposed of.Any amount paid to a Canadian Investor as a penalty or bonus because of the repayment of all or part of the principal amount of a pooled mortgage loan before its maturity will be deemed to be received by the Canadian Investor as interest at that time and will be required to be included in computing the Canadian Investor’s income as described above, to the extent such amount can reasonably be considered to relate to, and does not exceed the value at the time of payment of, interest that, but for the repayment, would have been paid or payable on the pooled mortgage loan for a taxation year of the mortgagor ending after that time.
 
Disposition
 
On a disposition or deemed disposition of NHA MBS, a Canadian Investor will generally be required to include in computing its income for the taxation year in which the disposition occurs the amount of interest that has accrued on the NHA MBS to that time except to the extent that such interest has otherwise been included in the Canadian Investor's income for the year or a preceding taxation year.
 
Generally, on a disposition or deemed disposition of NHA MBS, a Canadian Investor will realize a capital gain (or a capital loss) equal to the amount, if any, by which the proceeds of disposition, net of any amount included in the Canadian Investor's income as interest, exceed (or are less than) the adjusted cost base to the Canadian Investor of such NHA MBS immediately before the disposition or deemed disposition and any reasonable costs of disposition. Generally, a Canadian Investor is required to include in computing its income for a taxation year one-half of the amount of any capital gain (a "taxable capital gain"). Subject to and in accordance with the provisions of the Tax Act, a Canadian Investor is required to deduct one-half of the amount of any capital loss (an "allowable capital loss") realized in a taxation year from taxable capital gains realized by the Canadian Investor in the year, and allowable capital losses in excess of taxable capital gains
may be carried back and deducted in any of the three preceding taxation years or carried forward and deducted in any subsequent taxation year against net taxable capital gains realized in such years.
 
Investors Not Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act and any applicable income tax convention, is not, and is not deemed to be, a resident of Canada, and does not use or hold NHA MBS in a business carried on in Canada and to whom such NHA MBS does not otherwise constitute "taxable Canadian property" (a "Non-resident Investor"). This summary does not apply to a non-resident that is an insurer carrying on business in Canada and elsewhere.
 
No Canadian withholding tax will apply to interest, principal, or penalty paid or credited to a Non-resident Investor on NHA MBS or to the proceeds received by a Non-resident Investor on the disposition of NHA MBS. No other tax on income or gains will be payable by a Non-resident Investor on interest, penalty or principal, or on the proceeds received by a Non-resident Investor on the disposition of NHA MBS. 
The securities to be issued (NHA MBS) evidence ownership rights of undivided shares of a pool of loans secured by mortgages or collateral mortgages on residential properties (mortgage loans). At the date of issue of the securities, the mortgage loans in the mortgage pool (and accessory rights) will have been assigned to CMHC which will hold them as trustee on behalf of and for the benefit of NHA MBS investors (Investors). The securities provide for the timely payment to the registered Investors of interest at the above rate plus all principal (both scheduled and unscheduled) repaid each month on the mortgage loans underlying the pool. Interest is calculated monthly and accrues from the first of each month and the coupon resets on the first of each month based upon the one-month Canadian Dollar Offered Rate (CDOR). The interest is paid monthly in arrears and the NHA MBS payments of interest and principal will be adjusted each month, with any change in the interest rate, to reflect a fully amortizing payment and will commence on the 15th day of the month following the month of issue and will continue on the 15th day of every month thereafter over the life of the certificates (please refer to the section “Payments of Principal and Interest” below), whether or not such principal and interest has been collected by the Issuer.
 
Canada Mortgage and Housing Corporation
 
The Canadian Parliament, in 1946, passed a statute which established a corporation now called the “Canada Mortgage and Housing Corporation” consisting of the Minister and those persons who compose the Board of Directors (section 3, Canada Mortgage and Housing Corporation Act, chapter C-7 of the Revised Statutes of Canada, 1985). The Directors and the President of CMHC, as that Crown Corporation has become known, are all appointed by Order of the Government and its affairs are and business is conducted within the framework of Canada's Financial Administration Act, R.S.C. 1985, C. F-11, as amended. Since then, CMHC has been an important financial agent of the Canadian Government in the housing sector from coast to coast. It has insured mortgage loans made by private lenders since 1954 and it has provided Guarantees of Securities based on Insured Loans since 1987. The statutory authority for its issue and the provisions of the guarantee are set out as follows on each certificate issued under the provisions of the National Housing Act of Canada.
 
NHA Guarantee of Timely Payment
 
CMHC as agent of Her Majesty in right of Canada undertakes to make payments of principal and interest in respect of any such NHA MBS in default of the Issuer fulfilling such obligation of timely payment to investors or their representative.  Such Guarantee is a surety and is referred to hereafter as CMHC's Guarantee.
 
CMHC as agent of Her Majesty in right of Canada guarantees the timely payment of principal and interest set forth in this circular in accordance with terms and conditions applicable to the NHA MBS, pursuant to the powers given to CMHC in sections 4 and 14 of the National Housing Act, R.S.C. 1985, as amended, which expressly provide that “Every right or obligation acquired or incurred by the Corporation under this Act, whether in its name or in the name of Her Majesty, is a right or obligation of Her Majesty”, (Section 4), and “The Corporation may guarantee payment of any or all principal and interest, or both, in respect of securities issued on the basis of housing loans” (Section 14).  It is certified that no provisions of any law or contract adversely affects the rights of the holder to the benefit of this guarantee.
 
Eligibility for Investment
 
NHA MBS, with timely payment guaranteed by CMHC, are eligible investments under the usual insurance companies, loan companies, trust companies, trustee and pension statutes. NHA MBS will be qualified investments under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a registered retirement savings plan (“RRSP”), registered retirement income fund (“RRIF”), registered education savings plan (“RESP”), registered disability savings plan (“RDSP”), tax-free savings accounts (“TFSA”) and deferred profit sharing plan or a revoked plan (other than a trust governed by a deferred profit sharing plan or revoked plan for which any employer is the Issuer or is an employer with whom the Issuer, if the Issuer is a corporation, does not deal at arm’s length within the meaning of the Income Tax Act (Canada)). In addition, NHA MBS will not be a “prohibited investment” under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a TFSA, RRSP, RESP, RDSP or RRIF.
 
Composition of Mortgage Loan Pool 
 
All mortgage loans comprising the NHA MBS pool are adjustable payment mortgage loans insured by 
For details on mortgage loan pool profile by insurer please see the Addendum.
The term “mortgage loan”, as used herein, means a debt secured by a mortgage or deed against a residential property. Each mortgage loan in the pool has a date for the first scheduled monthly payment that is not more than six months from the first scheduled monthly payment date of every other mortgage loan in the pool. Scheduled payments occur at least once a month. 
 
Each mortgage loan bears an adjustable interest rate and provides for scheduled payments which are fully amortizing over their respective amortization periods. The weighted average of such amortization periods is shown on the attached addendum to this Information Circular.
 
Central Payor and Transfer Agent
 
All NHA MBS certificates will provide for payments to Investors to be made through a Central Payor and Transfer Agent (CPTA) which has been duly authorized to act as such on behalf of each respective Issuer. Computershare Trust Company of Canada has been designated as the CPTA for the NHA Mortgage-Backed Securities Program. Inquiries directed to Computershare Trust Company of Canada in this capacity should be addressed to Corporate Trust Services, 100 University Avenue, 8th Floor, Toronto, Ontario, M5J 2Y1.
 
Payments of Principal and Interest
 
Principal and interest shall be remitted on the securities in monthly payments (the “Payment Date”) on the 15th day of each month or, where the 15th day of a month is not a business day, on the first business day following the 15th. A business day is a day on which banks are open for business in Toronto, Ontario, other than a Saturday, Sunday or public holiday. The first such payment will be remitted on the Payment Date during the month following the month of issue. Thus, the first payment will usually be remitted 45 days after the Issue Date. 
 
Interest at the Floating Rate shall be paid each month for the preceding month (each, an “Interest Period”), on the unpaid portion of the principal at the end of the preceding month.
 
The “Floating Rate” applicable to any Interest Period hereunder shall be an annual rate of interest equal to 1 Month CDOR on the first business day of such Interest Period (each a “Reset Date”) plus or minus the applicable spread in basis points, provided that if the Floating Rate is less than zero with respect to any Interest Period, no interest shall be owing or payable by or to the Issuer for that Interest Period.
 
“1 Month CDOR” for any date shall equal CDOR for Canadian dollar bankers' acceptances having a term to maturity of one month, as shown on the “Bloomberg Screen” (as defined in the International Swaps and Derivatives Association, Inc. (“ISDA”) 2021 ISDA Interest Rate Derivatives Definitions, including the annex to them, as modified and amended from time to time) as of approximately 10:15 a.m., Toronto time (or the amended publication time for CDOR, if any, as specified by the CDOR benchmark administrator in its CDOR benchmark methodology), on that date, as determined by the Issuer on, or as soon as practicable following, such date.
 
“CDOR” means the Canadian Dollar rate for bankers' acceptance borrowings known as the Canadian Dollar Offered Rate administered by the CDOR benchmark administrator. 
 
“CDOR benchmark administrator” means Refinitiv Benchmark Services (UK) Limited, as the administrator of CDOR, (or a successor administrator).
 
Notwithstanding the foregoing, if CMHC determines that any of the events described below in paragraphs (a), (b), (c), (d) or (e) have occurred, the Issuer shall substitute for 1 Month CDOR, the alternative rates contemplated by paragraphs (a), (b), (c), (d) or (e), but subject to the provisions of paragraph (f) as applicable, provided that: (i) the rate set out in paragraph (b) shall only apply if the rate set out in paragraph (a) is not available, (ii) the rate set out in paragraph (c) shall only apply if the neither rate set out in paragraphs (a) or (b) is available, (iii) the rate set out in paragraph (d) shall only apply if the none of the rates set out in paragraphs (a), (b) or (c) is available, and (iv) the rate set out in paragraph (e) shall only apply if the none of the rates set out in paragraphs (a), (b), (c) or (d) is available.
 
(a)     CDOR
         (i)     No Index Cessation Effective Date with respect to 1 Month CDOR. If, by 10:15 a.m., Toronto time (or the amended publication time for 1 Month CDOR, if any, as specified by the CDOR benchmark administrator in its CDOR benchmark methodology), on the Reset Date for a relevant Interest Period, 1 Month CDOR in respect of such day has not been published on the Bloomberg Screen and an Index Cessation Effective Date has not occurred, then the rate for that Reset Date will be 1 Month CDOR in respect of such day, as provided by the administrator of CDOR and published by an authorized distributor or by the administrator of CDOR itself.  If by noon, Toronto time (or one hour and forty-five minutes after the amended publication time for 1 Month CDOR), on that Reset Date, neither the administrator of CDOR nor an authorized distributor has provided or published 1 Month CDOR in respect of such day and an Index Cessation Effective Date has not occurred, then the rate for that Reset Date will be a rate formally recommended for use by the administrator of CDOR during the period of non-publication of 1 Month CDOR and for so long as an Index Cessation Effective Date has not occurred.  If no such rate is available, then CMHC or its designated calculation agent shall determine a commercially reasonable alternative for 1 Month CDOR, taking into account any rate implemented by central counterparties and/or futures exchanges, in each case with trading volumes in derivatives or futures referencing 1 Month CDOR that CMHC or its designated calculation agent considers sufficient for that rate to be a representative alternative rate.
         (ii)     Index Cessation Effective Date with respect to 1 Month CDOR. Upon the occurrence of an Index Cessation Event, the rate for a Reset Date occurring on or after the Index Cessation Effective Date will be determined as if references to 1 Month CDOR were references to Fallback Rate (CORRA) for the `Original IBOR Rate Record Day' that corresponds to the Reset Date, as most recently provided or published as at 11:30 a.m., Toronto time on the related Fallback Observation Day. If neither Bloomberg Index Services Limited (or a successor provider as approved and/or appointed by ISDA from time to time) provides, nor authorized distributors publish, Fallback Rate (CORRA) for that `Original IBOR Rate Record Day' at, or prior to, 11:30 a.m., Toronto time on the related Fallback Observation Day and a Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) has not occurred, then the rate for that Reset Date will be Fallback Rate (CORRA) as most recently provided or published at that time for the most recent `Original IBOR Rate Record Day', notwithstanding that such day does not correspond to the Reset Date.
(b)     Fallback Rate (CORRA)
         (i)     Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA). Upon the occurrence of a Fallback Index Cessation Event with respect to Fallback Rate (CORRA), the rate for a Reset Date for a relevant Interest Period in respect of which the Fallback Observation Day occurs on or after the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) will be the Canadian Overnight Repo Rate Average (“CORRA”) administered by the Bank of Canada (or any successor administrator), to which CMHC or its designated calculation agent shall apply the most recently published spread, as at the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA), referred to in the definition of “Fallback Rate (CORRA)” after making such adjustments to CORRA as are necessary to account for any difference in term structure or tenor of CORRA by comparison to Fallback Rate (CORRA) and by reference to the Bloomberg IBOR Fallback Rate Adjustments Rule Book.
(c)     CORRA
         (i)     No Fallback Index Cessation Effective Date with respect to CORRA. If neither the administrator nor authorized distributors provide or publish CORRA and a Fallback Index Cessation Effective Date with respect to CORRA has not occurred, then, in respect of any day for which CORRA is required, references to CORRA will be deemed to be references to the last provided or published CORRA.
         (ii)     Fallback Index Cessation Effective Date with respect to CORRA. If a Fallback Index Cessation Effective Date occurs with respect to each of Fallback Rate (CORRA) and CORRA, then the rate for a Reset Date for a relevant Interest Period in respect of which the Fallback Observation Day occurs on or after the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) (or, if later, the Fallback Index Cessation Effective Date with respect to CORRA) will be the CAD Recommended Rate, to which CMHC or its designated calculation agent shall apply the most recently published spread, as at the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA), referred to in the definition of “Fallback Rate (CORRA)” after making such adjustments to the CAD Recommended Rate as are necessary to account for any difference in term structure or tenor of the CAD Recommended Rate by comparison to Fallback Rate (CORRA) and by reference to the Bloomberg IBOR Fallback Rate Adjustments Rule Book.
(d)     CAD Recommended Rate.
         (i)     No Fallback Index Cessation Effective Date with respect to CAD Recommended Rate. If there is a CAD Recommended Rate before the end of the first business day following the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) (or, if later, the end of the first business day following the Fallback Index Cessation Effective Date with respect to CORRA) but neither the administrator nor authorized distributors provide or publish the CAD Recommended Rate and a Fallback Index Cessation Effective Date with respect to it has not occurred, then, in respect of any day for which the CAD Recommended Rate is required, references to the CAD Recommended Rate will be deemed to be references to the last provided or published CAD Recommended Rate.
         (ii)     No CAD Recommended Rate or Fallback Index Cessation Effective Date with respect to CAD Recommended Rate. If: there is no CAD Recommended Rate before the end of the first business day following the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) (or, if later, the end of the first business day following the Fallback Index Cessation Effective Date with respect to CORRA); or there is a CAD Recommended Rate and a Fallback Index Cessation Effective Date subsequently occurs with respect to it, then the rate for a Reset Date for a relevant Interest Period in respect of which the Fallback Observation Day occurs on or after the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) (or, if later, the Fallback Index Cessation Effective Date with respect to CORRA) or the Fallback Index Cessation Effective Date with respect to the CAD Recommended Rate (as applicable) will be Bank of Canada's Target for the Overnight Rate as set by the Bank of Canada and published on the Bank of Canada's Website (the “BOC Target Rate”), to which CMHC or its designated calculation agent shall apply the most recently published spread, as at the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA), referred to in the definition of “Fallback Rate (CORRA)” after making such adjustments to the BOC Target Rate as are necessary to account for any difference in term structure or tenor of the BOC Target Rate by comparison to Fallback Rate (CORRA) and by reference to the Bloomberg IBOR Fallback Rate Adjustments Rule Book.
(e)     BOC Target Rate.
In respect of any day for which the BOC Target Rate is required, references to the BOC Target Rate will be deemed to be references to the last provided or published BOC Target Rate.
(f)     Applicable Fallback Rate Conforming Change.
Notwithstanding the foregoing, in connection with the implementation of an Applicable Fallback Rate, the Issuer shall, as directed by CMHC or its designated calculation agent, make such adjustments to the Applicable Fallback Rate or the spread thereon, as well as the business day convention, Reset Dates and related provisions and definitions including the Fallback Observation Day, in each case that are consistent with accepted market practice for the use of the Applicable Fallback Rate for debt obligations such as the Bonds in such circumstances.
(g)     Definitions. For the purposes of paragraphs (a), (b), (c), (d), (e) and (f) above, the following terms shall have the meaning set out below:
         (i)     “Applicable Fallback Rate” means one of Fallback Rate (CORRA), CORRA, the CAD Recommended Rate, or the BOC Target Rate, as applicable.
         (ii)    “Bloomberg IBOR Fallback Rate Adjustments Rule Book” means the IBOR Fallback Rate Adjustments Rule Book published by Bloomberg Index Services Limited (or a successor provider as approved and/or appointed by ISDA from time to time) as updated from time to time in accordance with its terms.
         (iii)   “CAD Recommended Rate” means the rate (inclusive of any spreads or adjustments) recommended as the replacement for CORRA by a committee officially endorsed or convened by the Bank of Canada for the purpose of recommending a replacement for CORRA (which rate may be produced by the Bank of Canada or another administrator) and as provided by the administrator of that rate or, if that rate is not provided by the administrator thereof (or a successor administrator), published by an authorized distributor.
         (iv)   “Fallback Index Cessation Effective Date” means, in respect of a Fallback Index Cessation Event, the first date on which the Applicable Fallback Rate is no longer provided. If the Applicable Fallback Rate ceases to be provided on the same day that it is required to determine the rate for a Reset Date pursuant to the terms of the Bonds but it was provided at the time at which it is to be observed pursuant to the terms of the Bonds (or, if no such time is specified in the Bonds, at the time at which it is ordinarily published), then the Fallback Index Cessation Effective Date will be the next day on which the rate would ordinarily have been published.
         (v)    “Fallback Index Cessation Event” means:
(A)     a public statement or publication of information by or on behalf of the administrator or provider of the Applicable Fallback Rate announcing that it has ceased or will cease to provide the Applicable Fallback Rate permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator or provider that will continue to provide the Applicable Fallback Rate; or
(B)     if the Applicable Fallback Rate is: 
(1)     Fallback Rate (CORRA), a public statement or publication of information by the regulatory supervisor for the administrator of Fallback Rate (CORRA), the Bank of Canada, an insolvency official with jurisdiction over the administrator for Fallback Rate (CORRA), a resolution authority with jurisdiction over the administrator for Fallback Rate (CORRA) or a court or an entity with similar insolvency or resolution authority over the administrator for Fallback Rate (CORRA), which states that the administrator of Fallback Rate (CORRA) has ceased or will cease to provide the Fallback Rate (CORRA) permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator that will continue to provide Fallback Rate (CORRA); or
(2)     CORRA, the CAD Recommended Rate, or the BOC Target Rate, a public statement or publication of information by the regulatory supervisor for the administrator or provider of the Applicable Fallback Rate, the Bank of Canada, an insolvency official with jurisdiction over the administrator or provider for the Applicable Fallback Rate, a resolution authority with jurisdiction over the administrator or provider for the Applicable Fallback Rate or a court or an entity with similar insolvency or resolution authority over the administrator or provider for the Applicable Fallback Rate, which states that the administrator or provider of the Applicable Fallback Rate has ceased or will cease to provide the Applicable Fallback Rate permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator or provider that will continue to provide the Applicable Fallback Rate.
         (vi)   “Fallback Observation Day” means, in respect of a Reset Date and the relevant Interest Period to which that Reset Date relates, the day that is two business days preceding the first calendar day of the month following the relevant Interest Period.  
         (vii)   “Fallback Rate (CORRA)” means the term adjusted CORRA plus the spread relating to CDOR, in each case, for a relevant Interest Period provided by Bloomberg Index Services Limited (or a successor provider as approved and/or appointed by ISDA from time to time), as the provider of term adjusted CORRA and the spread, on the Fallback Rate (CORRA) Screen (or by other means) or provided to, and published by, authorized distributors.
         (viii)  “Fallback Rate (CORRA) Screen” means the Bloomberg Screen corresponding to the Bloomberg ticker for the fallback for 1 Month CDOR for a relevant Interest Period accessed via the Bloomberg Screen <FBAK> <GO> Page (or, if applicable, accessed via the Bloomberg Screen <HP><GO>) or any other published source designated by Bloomberg Index Services Limited (or a successor provider as approved and/or appointed by ISDA from time to time).
         (ix)   “Index Cessation Effective Date” means, in respect of one or more Index Cessation Events, the first date on which 1 Month CDOR is no longer provided. If 1 Month CDOR ceases to be provided on the Relevant Original Fixing Date but it was provided at the time at which it is to be observed pursuant to the terms of the Bonds, then the Index Cessation Effective Date will be the next day on which the rate would ordinarily have been published.
         (x)    “Index Cessation Event” means:
(A)      a public statement or publication of information by or on behalf of the administrator of CDOR announcing that it has ceased or will cease to provide 1 Month CDOR permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator that will continue to provide 1 Month CDOR; or
(B)      a public statement or publication of information by the regulatory supervisor for the administrator of CDOR, the Bank of Canada, an insolvency official with jurisdiction over the administrator for CDOR, a resolution authority with jurisdiction over the administrator for CDOR or a court or an entity with similar insolvency or resolution authority over the administrator for CDOR, which states that the administrator of CDOR has ceased or will cease to provide 1 Month CDOR permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator that will continue to provide 1 Month CDOR.
         (xi)   “Original IBOR Rate Record Day” means `Original IBOR Rate Record Date' as that term is used on the Fallback Rate (CORRA) Screen.
         (xii)  “Relevant Original Fixing Date” means, unless otherwise agreed, the day on which 1 Month CDOR would have been observed.
The amount of principal due each month shall be in an amount equal to the principal amount due on the pooled mortgage loans. However, payment of principal and interest shall be adjustable as set forth below. Each of the monthly payments of principal shall adjust with each change in interest to reflect the required amount of principal due on each of the pooled mortgage loans to fully amortize them over their respective amortization periods.
 
Each of the monthly payments of principal shall also be subject to adjustments by reason of any prepayment penalties and additional principal payments or other early or unscheduled recoveries of principal on the pooled mortgage loans during the preceding month. A summary of the prepayment privileges accorded to the borrowers under mortgage loans on which the pool is based may be found in the addendum to this Information Circular. In any event, the monthly payments shall be not less than the interest due on the certificates at the rate specified thereon, together with any payments of principal owing during such month, whether or not collected from the borrowers, as well as any additional principal payments or early recovery of principal during the preceding month and all prepayment penalties due thereon to which the Investors may be entitled. The remaining principal outstanding on the mortgage loans will be paid out on required liquidation of each mortgage loan (as set out below) or over the final 6 months of the term of the NHA MBS as the mortgage loans in the pool mature. The final payment of interest will be remitted on the Payment Date of the month of maturity. No interest will accrue or be payable for the period of time between the maturity date and the final Payment Date. The final payment of principal shall be remitted only upon surrender of the outstanding certificate.   Monthly payments to be remitted on all of the certificates relating to the pool specified herein shall be apportioned and paid to the Investors in the proportion that the initial principal amount of each certificate bears to the initial aggregate principal amount of the pool. Payments will be remitted by the CPTA out of funds collected from the Issuer, or, if the Issuer fails to provide all required funds and payment is required under the Guarantee, out of funds advanced under the Guarantee. Each monthly payment on a NHA MBS certificate will be remitted to the Investor in whose name the certificate is registered on the last day of the month immediately preceding the month in which the payment is due. Payments will be remitted on the Payment Dates. The CPTA may make a single payment by cheque (or otherwise consolidate payments) to each Investor for payments due under all certificates which the Investor owns in any one pool. In addition, upon an Investor's request and after the submission of appropriate documentation, the CPTA may effect remittance of the payments due by means of an Electronic Funds Transfer to the Bank or Trust account of the Investor's choice.  Report to Investors   The CPTA will submit to each registered certificate owner a monthly statement of principal and interest payable currently on the certificate. The statement will also show the outstanding principal balance after crediting the current principal payment, and other pertinent information. If an Investor owns more than one certificate or owns certificates in more than one NHA MBS issue, such information will be provided on a certificate-by-certificate basis or on an issue-by-issue basis, as applicable. The accounts and records of the Issuer relating to the pooled mortgage loans shall be maintained in accordance with normal accounting practices and in a manner that will permit CMHC to examine and audit such accounts and records at any reasonable time.   Denominations and Transferability of Certificates   The minimum authorized denomination of the certificates offered hereby is $1,000. All securities will be issued in multiples of $1,000 except for one certificate in each pool which may be in an odd amount as is necessary to reach the initial aggregate principal amount of the NHA MBS issue.   Each certificate is freely and fully transferable and assignable, but only on the Certificate Register maintained by the CPTA. The Investor or its duly authorized representative may transfer ownership or obtain the denominational exchange of a certificate on the Certificate Register upon surrender of the certificate to the CPTA. The certificate must be endorsed by the Investor using the form of assignment on the reverse thereof, or any other written instrument of assignments acceptable to the CPTA. A service charge will be imposed for any registration of a change of owner or a denominational exchange of a certificate, and payment sufficient to cover any tax or governmental charge in connection therewith may also be required.   Servicing of Pool   The Issuer is responsible for servicing and otherwise administering the mortgage loans which constitute the pool in accordance with generally accepted practices of the mortgage lending industry.   The monthly remuneration of the Issuer, for its servicing and administrative function, will be the excess of interest at the stated interest rates on the mortgage loan(s) over the interest at the stated rate on the certificates. That amount shall be withheld by the Issuer out of interest payments collected on the mortgage loans. Each mortgage loan in the pool bears an interest rate at least 0.5 per cent higher than the stated interest rate on the certificates on the date of issuance. Late payment fees and similar charges collected (excluding penalty interest charged for certain unscheduled prepayments of principal as set out in the addendum to this Information Circular) will be retained by the Issuer as additional compensation. Payments due to Investors will not be delayed. The Issuer shall bear all costs and expenses incident to the servicing of the mortgage loans. These late payments, fees, costs and expenses will not reduce the monthly payments due Investors as described above.    Custodial Agent   The documents pertaining to each of the mortgage loans included in the pool backing this issuance of 
securities will be held in custody by
on behalf of Investors.
 
Possible Variance of Pool Characteristics
 
The original pool characteristics of this NHA MBS may be found in the section entitled “Mortgage Pool Profile at Issue Date” provided in the attached addendum to this Information Circular. As this NHA MBS pool matures and/or as the mortgagors effect unscheduled prepayment and/or liquidation of principal, some of the pool characteristics will change. In particular, the weighted average remaining amortization, the weighted average mortgage rate, the weighted average Interest Adjustment Date, the weighted average maturity date, and the pool maturity date may be affected. Investors may receive the full payment of principal of a mortgage loan before the scheduled maturity date, should the mortgaged property become damaged beyond repair, or should the mortgaged loan go into default, warranting legal action which results in the liquidation of that loan from the NHA MBS pool. In addition, a mortgage loan is liquidated from the pool in the event that the borrower exercises an option to convert to a fixed rate mortgage loan. 
 
Early Termination of Pool
 
The pool may be terminated at any time prior to the Maturity Date of the outstanding certificates, only if the Issuer and all owners of the outstanding securities based on the pool have entered into a mutually agreeable arrangement for such termination. Upon formal notification with satisfactory evidence that all parties to the termination agreement have agreed, and return of the certificates to the CPTA for cancellation has occurred, the guarantee will be terminated.
 
Certain Canadian Federal Income Tax Considerations
 
Based in part upon an advance income tax ruling issued by the Canada Revenue Agency (the "CRA") inrespect of NHA MBS in 2020, the following constitutes a summary of the principal Canadian federal income tax considerations generally applicable to Investors who acquire NHA MBS pursuant to this offering circular and who, at all relevant times, deal at arm's length and are not affiliated with CMHC or the Issuer and who hold NHA MBS as capital property within the meaning of the Income Tax Act (Canada) (the "Tax Act"). Generally, NHA MBS will be capital property to an Investor provided the Investor does not acquire or hold the NHA MBS in the course of carrying on a business or as part of an adventure or concern in the nature of trade.
 
This summary is based upon the provisions of the Tax Act and the regulations thereunder (the "Regulations") in force on, and on counsel's understanding of the current administrative and assessing practices of the CRA published in writing prior to, the date hereof. This summary takes into account all specific proposals to amend the Tax Act and the Regulations publicly announced by or on behalf of the Minister of Finance (Canada) prior to the date hereof (the "Proposed Amendments") and assumes that all Proposed Amendments will be enacted in the form proposed. However, no assurances can be given that the Proposed Amendments will be enacted in the form proposed, or at all. This summary does not otherwise take into account or anticipate any changes in law or administrative or assessing practice whether by legislative, regulatory, administrative or judicial action nor does it take into account tax legislation or considerations of any province, territory or foreign jurisdiction, which may be different from those discussed herein.
 
THIS SUMMARY IS OF A GENERAL NATURE ONLY AND IS NOT, AND IS NOT INTENDED TO BE, LEGAL OR TAX ADVICE TO ANY PARTICULAR INVESTOR CONCERNING THE CONSEQUENCES OF ACQUIRING, HOLDING OR DISPOSING OF NHA MBS. THIS SUMMARY IS NOT EXHAUSTIVE OF ALL CANADIAN FEDERAL INCOME TAX CONSIDERATIONS. ACCORDINGLY, PROSPECTIVE INVESTORS SHOULD CONSULT THEIR OWN TAX ADVISORS HAVING REGARD TO THEIR PARTICULAR CIRCUMSTANCES.
 
Investors Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act, is or is deemed to be a resident of Canada (a "Canadian Investor"). Certain Canadian Investors, whose NHA MBS might not otherwise be capital property, may, in certain circumstances, be entitled to make, or may have already made, the irrevocable election permitted by subsection 39(4) of the Tax Act, the effect of which may be to deem to be capital property the NHA MBS and all other “Canadian securities”, as defined in the Tax Act, owned by such Canadian Investor in the taxation year in which the election is made and in all subsequent years. This portion of the summary is not applicable to an investor an interest in which is a "tax shelter investment" an investor that is a “financial institution” for the purposes of certain rules applicable to securities held by financial institutions (referred to as the "mark-to-market" rules), or an investor that reports its “Canadian tax results” in a currency other than Canadian currency or an investor who enters into a "derivative forward agreement" in respect of the NHA MBS (each as defined in the Tax Act). Such investors should consult their own tax advisors. 
 
Interest
 
A Canadian Investor that is a corporation, partnership, unit trust or any trust of which a corporation or apartnership is a beneficiary will be required to include in computing income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that accrues or is deemed to accrue to such Canadian Investor on the NHA MBS to the end of the year, or becomes receivable or is received by such Canadian Investor before the end of the year, to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year.Any other Canadian Investor, including an individual, will be required to include in computing its income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that is received or receivable by such Canadian Investor in the year (depending on the method followed by the Canadian Investor in computing income) to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year. Where interest in respect of a NHA MBS is paid on a monthly basis, the NHA MBS should not be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor. However, the NHA MBS may be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor as described in this paragraph if the rate of interest determined from the applicable One-Month CDOR, plus or minus the applicable spread in basis points, is less than zero with respect to any interest periods such that no interest will be owing by the Issuer for any interest periods and, as a consequence, such Canadian Investor, in computing its income throughout the period in which it held a NHA MBS, has not included the income accrued on the NHA MBS at periodic intervals of one year or less. If in a taxation year such a Canadian Investor holds a NHA MBS that is an “investment contract” (as defined in the Tax Act) in relation to the Canadian Investor on any “anniversary day” (as defined in the Tax Act) of the investment contract, such Canadian Investor will generally be required to include in computing income for that taxation year any interest that accrues or is deemed to accrue to the Canadian Investor on the NHA MBS up to the end of such day to the extent such interest was not otherwise included in the Canadian Investor’s income for that taxation year or a preceding taxation year. For this purpose, an “anniversary day“ (as definedin the Tax Act) means the day that is one year after the day immediately preceding the date of issue of a NHA MBS, the day that occurs at every successive one year interval from that day and the day on which the NHA MBS is disposed of.Any amount paid to a Canadian Investor as a penalty or bonus because of the repayment of all or part of the principal amount of a pooled mortgage loan before its maturity will be deemed to be received by the Canadian Investor as interest at that time and will be required to be included in computing the Canadian Investor’s income as described above, to the extent such amount can reasonably be considered to relate to, and does not exceed the value at the time of payment of, interest that, but for the repayment, would have been paid or payable on the pooled mortgage loan for a taxation year of the mortgagor ending after that time.
 
Disposition
 
On a disposition or deemed disposition of NHA MBS, a Canadian Investor will generally be required to include in computing its income for the taxation year in which the disposition occurs the amount of interest that has accrued on the NHA MBS to that time except to the extent that such interest has otherwise been included in the Canadian Investor's income for the year or a preceding taxation year.
 
Generally, on a disposition or deemed disposition of NHA MBS, a Canadian Investor will realize a capital gain (or a capital loss) equal to the amount, if any, by which the proceeds of disposition, net of any amount included in the Canadian Investor's income as interest, exceed (or are less than) the adjusted cost base to the Canadian Investor of such NHA MBS immediately before the disposition or deemed disposition and any reasonable costs of disposition. Generally, a Canadian Investor is required to include in computing its income for a taxation year one-half of the amount of any capital gain (a "taxable capital gain"). Subject to and in accordance with the provisions of the Tax Act, a Canadian Investor is required to deduct one-half of the amount of any capital loss (an "allowable capital loss") realized in a taxation year from taxable capital gains realized by the Canadian Investor in the year, and allowable capital losses in excess of taxable capital gains
may be carried back and deducted in any of the three preceding taxation years or carried forward and deducted in any subsequent taxation year against net taxable capital gains realized in such years.
  
Investors Not Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act and any applicable income tax convention, is not, and is not deemed to be, a resident of Canada, and does not use or hold NHA MBS in a business carried on in Canada and to whom such NHA MBS does not otherwise constitute "taxable Canadian property" (a "Non-resident Investor"). This summary does not apply to a non-resident that is an insurer carrying on business in Canada and elsewhere.
 
No Canadian withholding tax will apply to interest, principal, or penalty paid or credited to a Non-resident Investor on NHA MBS or to the proceeds received by a Non-resident Investor on the disposition of NHA MBS. No other tax on income or gains will be payable by a Non-resident Investor on interest, penalty or principal, or on the proceeds received by a Non-resident Investor on the disposition of NHA MBS. 
The securities to be issued (NHA MBS) evidence ownership rights of undivided shares of a pool of loans secured by mortgages or collateral mortgages on residential properties (mortgage loans). At the date of issue of the securities, the mortgage loans in the mortgage pool (and accessory rights) will have been assigned to CMHC which will hold them as trustee on behalf of and for the benefit of NHA MBS investors (Investors). The securities provide for the timely payment to the registered Investors of interest at the above rate plus all principal (both scheduled and unscheduled) repaid each month on the mortgage loans underlying the pool. Interest is calculated monthly and accrues from the first of each month up to but excluding the first of the subsequent month and the coupon resets on the first of each month based upon the One-Month Daily Compounded CORRA rate. The interest is paid monthly in arrears and the NHA MBS payments of interest and principal will be adjusted each month, with any change in the interest rate, to reflect a fully amortizing payment and will commence on the 15th day of the month following the month of issue and will continue on the 15th day of every month thereafter over the life of the certificates (please refer to the section “Payments of Principal and Interest” below), whether or not such principal and interest has been collected by the Issuer.
 
Canada Mortgage and Housing Corporation
 
The Canadian Parliament, in 1946, passed a statute which established a corporation now called the “Canada Mortgage and Housing Corporation” consisting of the Minister and those persons who compose the Board of Directors (section 3, Canada Mortgage and Housing Corporation Act, chapter C-7 of the Revised Statutes of Canada, 1985). The Directors and the President of CMHC, as that Crown Corporation has become known, are all appointed by Order of the Government and its affairs are and business is conducted within the framework of Canada's Financial Administration Act, R.S.C. 1985, C. F-11, as amended. Since then, CMHC has been an important financial agent of the Canadian Government in the housing sector from coast to coast. It has insured mortgage loans made by private lenders since 1954 and it has provided Guarantees of Securities based on Insured Loans since 1987. The statutory authority for its issue and the provisions of the guarantee are set out as follows on each certificate issued under the provisions of the National Housing Act of Canada.
 
NHA Guarantee of Timely Payment
 
CMHC as agent of Her Majesty in right of Canada undertakes to make payments of principal and interest in respect of any such NHA MBS in default of the Issuer fulfilling such obligation of timely payment to investors or their representative.  Such Guarantee is a surety and is referred to hereafter as CMHC's Guarantee.
 
CMHC as agent of Her Majesty in right of Canada guarantees the timely payment of principal and interest set forth in this circular in accordance with terms and conditions applicable to the NHA MBS, pursuant to the powers given to CMHC in sections 4 and 14 of the National Housing Act, R.S.C. 1985, as amended, which expressly provide that “Every right or obligation acquired or incurred by the Corporation under this Act, whether in its name or in the name of Her Majesty, is a right or obligation of Her Majesty”, (Section 4), and “The Corporation may guarantee payment of any or all principal and interest, or both, in respect of securities issued on the basis of housing loans” (Section 14).  It is certified that no provisions of any law or contract adversely affects the rights of the holder to the benefit of this guarantee.
 
Eligibility for Investment
 
NHA MBS, with timely payment guaranteed by CMHC, are eligible investments under the usual insurance companies, loan companies, trust companies, trustee and pension statutes. NHA MBS will be qualified investments under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a registered retirement savings plan (“RRSP”), registered retirement income fund (“RRIF”), registered education savings plan (“RESP”), registered disability savings plan (“RDSP”), tax-free savings accounts (“TFSA”) and deferred profit sharing plan or a revoked plan (other than a trust governed by a deferred profit sharing plan or revoked plan for which any employer is the Issuer or is an employer with whom the Issuer, if the Issuer is a corporation, does not deal at arm’s length within the meaning of the Income Tax Act (Canada)). In addition, NHA MBS will not be a “prohibited investment” under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a TFSA, RRSP, RESP, RDSP or RRIF.
 
Composition of Mortgage Loan Pool 
 
All mortgage loans comprising the NHA MBS pool are adjustable payment mortgage loans insured by 
For details on mortgage loan pool profile by insurer please see the Addendum.
The term “mortgage loan”, as used herein, means a debt secured by a mortgage or deed against a residential property. Each mortgage loan in the pool has a date for the first scheduled monthly payment that is not more than six months from the first scheduled monthly payment date of every other mortgage loan in the pool. Scheduled payments occur at least once a month. 
 
Each mortgage loan bears an adjustable interest rate and provides for scheduled payments which are fully amortizing over their respective amortization periods. The weighted average of such amortization periods is shown on the attached addendum to this Information Circular.
 
Central Payor and Transfer Agent
 
All NHA MBS certificates will provide for payments to Investors to be made through a Central Payor and Transfer Agent (CPTA) which has been duly authorized to act as such on behalf of each respective Issuer. Computershare Trust Company of Canada has been designated as the CPTA for the NHA Mortgage-Backed Securities Program. Inquiries directed to Computershare Trust Company of Canada in this capacity should be addressed to Corporate Trust Services, 100 University Avenue, 8th Floor, Toronto, Ontario, M5J 2Y1.
 
Payments of Principal and Interest
 
Principal and interest shall be remitted on the securities in monthly payments (the “Payment Date”) on the 15th day of each month or, where the 15th day of a month is not a business day, on the first business day following the 15th. A business day is a day on which banks are open for business in Toronto, Ontario, other than a Saturday, Sunday or public holiday. The first such payment will be remitted on the Payment Date during the month following the month of issue. Thus, the first payment will usually be remitted 45 days after the Issue Date.
 
The Interest Rate for each monthly Interest Period will be calculated by the Calculation Agent on the Interest Determination Date occurring during that Interest Period and the Payment Date for that Interest Period will occur in the immediately following month.
 
“Interest Determination Date” means the date that is two Bank of Canada Business Days preceding the first calendar day of the month following the relevant Interest Period.
 
“Interest Period” means each monthly period while the securities are outstanding from, and including, the 1st day of each month to, but excluding, the 1st day of the following month.
 
“Interest Rate” (or “NHA MBS Coupon”) means, in respect of each Interest Period, the rate per annum equal to One-Month Daily Compounded CORRA determined for the Observation Period in respect of such Interest Period and adding or subtracting the applicable constant spread, with the resulting percentage rounded, if necessary, to the fourth decimal place, with 0.00005% being rounded upwards, provided that if the Interest Rate is less than zero with respect to any Interest Period, no interest shall be owing or payable by or to the Issuer for that Interest Period.
 
“Observation Period” means, in respect of each Interest Period, the period from, and including, the date two Bank of Canada Business Days preceding the first date in such Interest Period to, but excluding, the date two Bank of Canada Business Days preceding the 1st day of the month following such Interest Period.
“One-Month Daily Compounded CORRA” for an Observation Period means the rate calculated as follows, with the resulting percentage rounded, if necessary, to the fifth decimal place, with 0.000005% being rounded upwards and -0.000005% being rounded downwards:
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Where:
•   CORRA Compounded Indexstart = CORRA Compounded Index value on the date two Bank of Canada Business Days preceding the first date of the relevant Interest Period.
•   CORRA Compounded Indexend = CORRA Compounded Index value on the date two Bank of Canada Business Days preceding the first calendar date of the month following the relevant Interest Period.
•   “d” is the number of calendar days in the relevant Observation Period.
“Administrator” means the Bank of Canada or any successor administrator for CORRA and/or the CORRA Compounded Index or the administrator (or its successor) of another Applicable Rate, as applicable.
 
“Bank of Canada Business Day” means a day that Schedule I banks under the Bank Act (Canada) are open for business in Toronto, Ontario, Canada, other than a Saturday or a Sunday or a public holiday in Toronto (or such revised regular publication calendar for an applicable rate as may be adopted by the Administrator from time to time).
 
“Calculation Agent” means the Issuer.
 
“CORRA” means the Canadian Overnight Repo Rate Average administered by the Bank of Canada (or any successor administrator).
 
“CORRA Compounded Index” means the measure of the cumulative impact of CORRA compounding over time administered and published by the Bank of Canada (or any successor administrator).
 
CORRA Fallback Provisions
 
If the Calculation Agent determines that any of the events described below in paragraphs (A), (B), (C) or (D) have occurred, the Interest Rate shall be calculated by the Calculation Agent in accordance with paragraphs (A), (B), (C), or (D), but subject to the provisions of paragraph (E), as applicable, provided that: (i) the rate calculated in accordance with paragraph (B) shall only apply if the rate calculated in accordance with paragraph (A) may not be determined by the Calculation Agent, (ii) the rate calculated in accordance with paragraph (C) shall only apply if neither rate calculated in accordance with paragraphs (A) or (B) may be determined by the Calculation Agent, and (iii) the rate calculated in accordance with paragraph (D) shall only apply if none of the rates calculated in accordance with paragraphs (A), (B) or (C) may be determined by the Calculation Agent.
 
(A)   CORRA Compounded Index
 
If:
 
(a)   the CORRA Compounded Indexstart or the CORRA Compounded Indexend is not published or displayed by the Administrator or an authorized distributor by 11:30 a.m. Toronto time (or an amended publication time, if any, as specified in the Administrator's methodology for calculating the CORRA Compounded Index) on the Interest Determination Date for such Interest Period, or  
 
(b)   an Index Cessation Effective Date with respect to CORRA Compounded Index has occurred, 
 
then the Interest Rate will be calculated by the Calculation Agent as if references to One-Month Daily Compounded CORRA in the Interest Rate definition were references to Daily Compounded CORRA calculated using the following method, with the resulting Daily Compounded CORRA rounded, if necessary, to the fifth decimal place, with 0.000005% being rounded upwards and -0.000005% being rounded downwards (the “Daily Compounded CORRA Observation Shift Convention”):
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Where:
•   “d0” for any Observation Period is the number of Bank of Canada Business Days in the relevant    Observation Period.•   “i” is a series of whole numbers from one to d0, each representing the relevant Bank of Canada Business Day in chronological order from, and including, the first Bank of Canada Business Day in the relevant Observation Period.
•   “CORRAi” means, in respect of any Bank of Canada Business Day “i” in the relevant Observation Period, a reference rate equal to the daily CORRA rate for that day, as published or displayed by the Administrator or an authorized distributor at 11:00 am Toronto Time (or an amended publication time, if any, as specified in the Administrator's methodology for calculating the CORRA) on the immediately following Bank of Canada Business Day, which is Bank of Canada Business Day “i” + 1.•   “ni” for any Bank of Canada Business Day “i” in the relevant Observation Period, means the number of calendar days from, and including, such Bank of Canada Business Day “i” to, but excluding, the following Bank of Canada Business Day, which is Bank of Canada Business Day “i” + 1.•   “d” is the number of calendar days in the relevant Observation Period.
 
(B)   CORRA
 
(i) No Index Cessation Effective Date with respect to CORRA. If neither the Administrator nor authorized distributors provide or publish CORRA and an Index Cessation Effective Date with respect to CORRA has not occurred, then, in respect of any day for which CORRA is required, references to CORRA will be deemed to be references to the last provided or published CORRA.
 
(ii)   Index Cessation Effective Date with respect to CORRA. If an Index Cessation Effective Date occurs with respect to CORRA, then the Interest Rate for an Interest Determination Date occurring on or after the Index Cessation Effective Date with respect to CORRA will be calculated by the Calculation Agent as if references to One-Month Daily Compounded CORRA in the Interest Rate definition were references to Daily Compounded CORRA calculated using the Daily Compounded CORRA Observation Shift Convention methodology set forth above as if references in that methodology to CORRA for each day on or after such Index Cessation Effective Date were references to the CAD Recommended Rate, to which the Calculation Agent shall apply a spread and make such adjustments as are necessary to account for any difference in term structure or tenor of the CAD Recommended Rate by comparison to CORRA, if any.
 
(C)   CAD Recommended Rate
 
(i)   No Index Cessation Effective Date with respect to CAD Recommended Rate. If there is a CAD Recommended Rate before the end of the first Bank of Canada Business Day following the Index Cessation Effective Date with respect to CORRA but neither the Administrator nor authorized distributors provide or publish the CAD Recommended Rate and an Index Cessation Effective Date with respect to it has not occurred, then, in respect of any day for which the CAD Recommended Rate is required, references to the CAD Recommended Rate will be deemed to be references to the last provided or published CAD Recommended Rate.
 
(ii)   No CAD Recommended Rate or Index Cessation Effective Date with respect to CAD Recommended Rate. If there is no CAD Recommended Rate before the end of the first Bank of Canada Business Day following the Index Cessation Effective Date with respect to CORRA; or there is a CAD Recommended Rate and an Index Cessation Effective Date subsequently occurs with respect to it, then the Interest Rate for an Interest Determination Date occurring on or after the Index Cessation Effective Date with respect to CORRA or the Index Cessation Effective Date with respect to the CAD Recommended Rate (as applicable) will be calculated by the Calculation Agent as if references to One-Month Daily Compounded CORRA in the Interest Rate definition were references to Daily Compounded CORRA calculated using the Daily Compounded CORRA Observation Shift Convention methodology set forth above as if references in that methodology to CORRA for each day on or after such Index Cessation Effective Date were references to the BOC Target Rate. 
 
(D)   BOC Target Rate
 
In respect of any day for which the BOC Target Rate is required, references to the BOC Target Rate will be deemed to be references to the last provided or published BOC Target Rate as of the close of business in Toronto on that day. 
 
(E)   Applicable Fallback Conforming Changes
 
Notwithstanding the foregoing, in connection with the implementation of an Applicable Rate, CMHC or an unaffiliated third party financial institution of national standing in Canada appointed by CMHC may direct the Calculation Agent to make such adjustments to the Applicable Rate or the spread thereon, as well as the Bank of Canada Business Day convention, Interest Determination Dates and related provisions and definitions, including observation dates for reference rates, in each case that are consistent with accepted market practice for the use of the Applicable Rate for debt obligations such as the NHA MBS in such circumstances. The directions of CMHC or such financial institution, if applicable, shall be binding on the Calculation Agent, Issuer, CMHC and the holders of record of NHA MBS.
  
(F)   Definitions. For the purposes of paragraphs (A), (B), (C), (D), and (E) above, the following terms shall have the meaning set out below:
 
“Applicable Rate” means one of CORRA Compounded Index, CORRA, the CAD Recommended Rate, or the BOC Target Rate, as applicable.
 
“BOC Target Rate” means the Bank of Canada’s Target for the Overnight Rate as set by the Bank of Canada and published on the Bank of Canada’s Website ).
 
“CAD Recommended Rate” means the rate (inclusive of any spreads or adjustments) recommended as the replacement for CORRA by a committee officially endorsed or convened by the Bank of Canada for the purpose of recommending a replacement for CORRA (which rate may be produced by the Bank of Canada or another administrator) and as provided by the Administrator of that rate or, if that rate is not provided by the Administrator thereof (or a successor administrator), published by an authorized distributor.
 
“Index Cessation Effective Date” means, in respect of an Index Cessation Event, the first date on which the Applicable Rate is no longer provided. If the Applicable Rate ceases to be provided on the same day that it is required to determine the rate for an Interest Determination Date but it was provided at the time at which it is to be observed (or, if no such time is specified, at the time at which it is ordinarily published), then the Index Cessation Effective Date will be the next day on which the rate would ordinarily have been published.
 
“Index Cessation Event” means:
 
(A) a public statement or publication of information by or on behalf of the Administrator or provider of the Applicable Rate announcing that it has ceased or will cease to provide the Applicable Rate permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator or provider that will continue to provide the Applicable Rate; or
 
(B) a public statement or publication of information by the regulatory supervisor for the Administrator or provider of the Applicable Rate, the Bank of Canada, an insolvency official with jurisdiction over the Administrator or provider for the Applicable Rate, a resolution authority with jurisdiction over the Administrator or provider for the Applicable Rate or a court or an entity with similar insolvency or resolution authority over the Administrator or provider for the Applicable Rate, which states that the Administrator or provider of the Applicable Rate has ceased or will cease to provide the Applicable Rate permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor Administrator or provider that will continue to provide the Applicable Rate. 
 
The amount of principal due each month shall be in an amount equal to the principal amount due on the pooled mortgage loans. However, payment of principal and interest shall be adjustable as set forth below. Each of the monthly payments of principal shall adjust with each change in interest to reflect the required amount of principal due on each of the pooled mortgage loans to fully amortize them over their respective amortization periods. 
 
Each of the monthly payments of principal shall also be subject to adjustments by reason of any prepayment penalties and additional principal payments or other early or unscheduled recoveries of principal on the pooled mortgage loans during the preceding month. A summary of the prepayment privileges accorded to the borrowers under mortgage loans on which the pool is based may be found in the addendum to this Information Circular. In any event, the monthly payments shall be not less than the interest due on the certificates at the rate specified thereon, together with any payments of principal owing during such month, whether or not collected from the borrowers, as well as any additional principal payments or early recovery of principal during the preceding month and all prepayment penalties due thereon to which the Investors may be entitled. The remaining principal outstanding on the mortgage loans will be paid out on required liquidation of each mortgage loan (as set out below) or over the final 6 months of the term of the NHA MBS as the mortgage loans in the pool mature. The final payment of interest will be remitted on the Payment Date of the month of maturity. No interest will accrue or be payable for the period of time between the maturity date and the final Payment Date. The final payment of principal shall be remitted only upon surrender of the outstanding certificate.
 
Monthly payments to be remitted on all of the certificates relating to the pool specified herein shall be apportioned and paid to the Investors in the proportion that the initial principal amount of each certificate bears to the initial aggregate principal amount of the pool. Payments will be remitted by the CPTA out of funds collected from the Issuer, or, if the Issuer fails to provide all required funds and payment is required under the Guarantee, out of funds advanced under the Guarantee.
 
Each monthly payment on a NHA MBS certificate will be remitted to the Investor in whose name the certificate is registered on the last day of the month immediately preceding the month in which the payment is due. Payments will be remitted on the Payment Dates. The CPTA may make a single payment by cheque (or otherwise consolidate payments) to each Investor for payments due under all certificates which the Investor owns in any one pool. In addition, upon an Investor's request and after the submission of appropriate documentation, the CPTA may effect remittance of the payments due by means of an Electronic Funds Transfer to the Bank or Trust account of the Investor's choice.
 
Report to Investors
 
The CPTA will submit to each registered certificate owner a monthly statement of principal and interest payable currently on the certificate. The statement will also show the outstanding principal balance after crediting the current principal payment, and other pertinent information. If an Investor owns more than one certificate or owns certificates in more than one NHA MBS issue, such information will be provided on a certificate-by-certificate basis or on an issue-by-issue basis, as applicable. The accounts and records of the Issuer relating to the pooled mortgage loans shall be maintained in accordance with normal accounting practices and in a manner that will permit CMHC to examine and audit such accounts and records at any reasonable time.
 
Denominations and Transferability of Certificates
 
The minimum authorized denomination of the certificates offered hereby is $1,000. All securities will be issued in multiples of $1,000 except for one certificate in each pool which may be in an odd amount as is necessary to reach the initial aggregate principal amount of the NHA MBS issue.
 
Each certificate is freely and fully transferable and assignable, but only on the Certificate Register maintained by the CPTA. The Investor or its duly authorized representative may transfer ownership or obtain the denominational exchange of a certificate on the Certificate Register upon surrender of the certificate to the CPTA. The certificate must be endorsed by the Investor using the form of assignment on the reverse thereof, or any other written instrument of assignments acceptable to the CPTA. A service charge will be imposed for any registration of a change of owner or a denominational exchange of a certificate, and payment sufficient to cover any tax or governmental charge in connection therewith may also be required.
Servicing of Pool
 
The Issuer is responsible for servicing and otherwise administering the mortgage loans which constitute the pool in accordance with generally accepted practices of the mortgage lending industry.
 
The monthly remuneration of the Issuer, for its servicing and administrative function, will be the excess of interest at the stated interest rates on the mortgage loan(s) over the interest at the stated rate on the certificates. That amount shall be withheld by the Issuer out of interest payments collected on the mortgage loans. Each mortgage loan in the pool bears an interest rate at least 0.5 per cent higher than the stated interest rate on the certificates on the date of issuance. Late payment fees and similar charges collected (excluding penalty interest charged for certain unscheduled prepayments of principal as set out in the addendum to this Information Circular) will be retained by the Issuer as additional compensation. Payments due to Investors will not be delayed. The Issuer shall bear all costs and expenses incident to the servicing of the mortgage loans. These late payments, fees, costs and expenses will not reduce the monthly payments due Investors as described above. 
 
Custodial Agent 
 
The documents pertaining to each of the mortgage loans included in the pool backing this issuance of 
securities will be held in custody by
on behalf of Investors.
 
Possible Variance of Pool Characteristics
 
The original pool characteristics of this NHA MBS may be found in the section entitled “Mortgage Pool Profile at Issue Date” provided in the attached addendum to this Information Circular. As this NHA MBS pool matures and/or as the mortgagors effect unscheduled prepayment and/or liquidation of principal, some of the pool characteristics will change. In particular, the weighted average remaining amortization, the weighted average mortgage rate, the weighted average Interest Adjustment Date, the weighted average maturity date, and the pool maturity date may be affected. Investors may receive the full payment of principal of a mortgage loan before the scheduled maturity date, should the mortgaged property become damaged beyond repair, or should the mortgaged loan go into default, warranting legal action which results in the liquidation of that loan from the NHA MBS pool. In addition, a mortgage loan is liquidated from the pool in the event that the borrower exercises an option to convert to a fixed rate mortgage loan. 
 
Early Termination of Pool
 
The pool may be terminated at any time prior to the Maturity Date of the outstanding certificates, only if the Issuer and all owners of the outstanding securities based on the pool have entered into a mutually agreeable arrangement for such termination. Upon formal notification with satisfactory evidence that all parties to the termination agreement have agreed, and return of the certificates to the CPTA for cancellation has occurred, the guarantee will be terminated.
 
Certain Canadian Federal Income Tax Considerations
 
Based in part upon an advance income tax ruling issued by the Canada Revenue Agency (the "CRA") inrespect of NHA MBS in 2020, the following constitutes a summary of the principal Canadian federal income tax considerations generally applicable to Investors who acquire NHA MBS pursuant to this offering circular and who, at all relevant times, deal at arm's length and are not affiliated with CMHC or the Issuer and who hold NHA MBS as capital property within the meaning of the Income Tax Act (Canada) (the "Tax Act"). Generally, NHA MBS will be capital property to an Investor provided the Investor does not acquire or hold the NHA MBS in the course of carrying on a business or as part of an adventure or concern in the nature of trade.
 
This summary is based upon the provisions of the Tax Act and the regulations thereunder (the "Regulations") in force on, and on counsel's understanding of the current administrative and assessing practices of the CRA published in writing prior to, the date hereof. This summary takes into account all specific proposals to amend the Tax Act and the Regulations publicly announced by or on behalf of the Minister of Finance (Canada) prior to the date hereof (the "Proposed Amendments") and assumes that all Proposed Amendments will be enacted in the form proposed. However, no assurances can be given that the Proposed Amendments will be enacted in the form proposed, or at all. This summary does not otherwise take into account or anticipate any changes in law or administrative or assessing practice whether by legislative, regulatory, administrative or judicial action nor does it take into account tax legislation or considerations of any province, territory or foreign jurisdiction, which may be different from those discussed herein.
 
THIS SUMMARY IS OF A GENERAL NATURE ONLY AND IS NOT, AND IS NOT INTENDED TO BE, LEGAL OR TAX ADVICE TO ANY PARTICULAR INVESTOR CONCERNING THE CONSEQUENCES OF ACQUIRING, HOLDING OR DISPOSING OF NHA MBS. THIS SUMMARY IS NOT EXHAUSTIVE OF ALL CANADIAN FEDERAL INCOME TAX CONSIDERATIONS. ACCORDINGLY, PROSPECTIVE INVESTORS SHOULD CONSULT THEIR OWN TAX ADVISORS HAVING REGARD TO THEIR PARTICULAR CIRCUMSTANCES.
 
Investors Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act, is or is deemed to be a resident of Canada (a "Canadian Investor"). Certain Canadian Investors, whose NHA MBS might not otherwise be capital property, may, in certain circumstances, be entitled to make, or may have already made, the irrevocable election permitted by subsection 39(4) of the Tax Act, the effect of which may be to deem to be capital property the NHA MBS and all other “Canadian securities”, as defined in the Tax Act, owned by such Canadian Investor in the taxation year in which the election is made and in all subsequent years. This portion of the summary is not applicable to an investor an interest in which is a "tax shelter investment" an investor that is a “financial institution” for the purposes of certain rules applicable to securities held by financial institutions (referred to as the "mark-to-market" rules), or an investor that reports its “Canadian tax results” in a currency other than Canadian currency or an investor who enters into a "derivative forward agreement" in respect of the NHA MBS (each as defined in the Tax Act). Such investors should consult their own tax advisors. 
 
Interest
 
A Canadian Investor that is a corporation, partnership, unit trust or any trust of which a corporation or apartnership is a beneficiary will be required to include in computing income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that accrues or is deemed to accrue to such Canadian Investor on the NHA MBS to the end of the year, or becomes receivable or is received by such Canadian Investor before the end of the year, to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year.Any other Canadian Investor, including an individual, will be required to include in computing its income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that is received or receivable by such Canadian Investor in the year (depending on the method followed by the Canadian Investor in computing income) to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year. Where interest in respect of a NHA MBS is paid on a monthly basis, the NHA MBS should not be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor. However, the NHA MBS may be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor as described in this paragraph if the rate of interest determined from the applicable One-Month Daily Compounded CORRA, plus or minus the applicable spread in basis points, is less than zero with respect to any interest periods such that no interest will be owing by the Issuer for any interest periods and, as a consequence, such Canadian Investor, in computing its income throughout the period in which it held a NHA MBS, has not included the income accrued on the NHA MBS at periodic intervals of one year or less. If in a taxation year such a Canadian Investor holds a NHA MBS that is an “investment contract” (as defined in the Tax Act) in relation to the Canadian Investor on any “anniversary day” (as defined in the Tax Act) of the investment contract, such Canadian Investor will generally be required to include in computing income for that taxation year any interest that accrues or is deemed to accrue to the Canadian Investor on the NHA MBS up to the end of such day to the extent such interest was not otherwise included in the Canadian Investor’s income for that taxation year or a preceding taxation year. For this purpose, an “anniversary day“ (as defined in the Tax Act) means the day that is one year after the day immediately preceding the date of issue of a NHA MBS, the day that occurs at every successive one year interval from that day and the day on which the NHA MBS is disposed of.Any amount paid to a Canadian Investor as a penalty or bonus because of the repayment of all or part of the principal amount of a pooled mortgage loan before its maturity will be deemed to be received by the Canadian Investor as interest at that time and will be required to be included in computing the Canadian Investor’s income as described above, to the extent such amount can reasonably be considered to relate to, and does not exceed the value at the time of payment of, interest that, but for the repayment, would have been paid or payable on the pooled mortgage loan for a taxation year of the mortgagor ending after that time.
 
Disposition
 
On a disposition or deemed disposition of NHA MBS, a Canadian Investor will generally be required to include in computing its income for the taxation year in which the disposition occurs the amount of interest that has accrued on the NHA MBS to that time except to the extent that such interest has otherwise been included in the Canadian Investor's income for the year or a preceding taxation year.
 
Generally, on a disposition or deemed disposition of NHA MBS, a Canadian Investor will realize a capital gain (or a capital loss) equal to the amount, if any, by which the proceeds of disposition, net of any amount included in the Canadian Investor's income as interest, exceed (or are less than) the adjusted cost base to the Canadian Investor of such NHA MBS immediately before the disposition or deemed disposition and any reasonable costs of disposition. Generally, a Canadian Investor is required to include in computing its income for a taxation year one-half of the amount of any capital gain (a "taxable capital gain"). Subject to and in accordance with the provisions of the Tax Act, a Canadian Investor is required to deduct one-half of the amount of any capital loss (an "allowable capital loss") realized in a taxation year from taxable capital gains realized by the Canadian Investor in the year, and allowable capital losses in excess of taxable capital gains
may be carried back and deducted in any of the three preceding taxation years or carried forward and deducted in any subsequent taxation year against net taxable capital gains realized in such years.
   
Investors Not Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act and any applicable income tax convention, is not, and is not deemed to be, a resident of Canada, and does not use or hold NHA MBS in a business carried on in Canada and to whom such NHA MBS does not otherwise constitute "taxable Canadian property" (a "Non-resident Investor"). This summary does not apply to a non-resident that is an insurer carrying on business in Canada and elsewhere.
 
No Canadian withholding tax will apply to interest, principal, or penalty paid or credited to a Non-resident Investor on NHA MBS or to the proceeds received by a Non-resident Investor on the disposition of NHA MBS. No other tax on income or gains will be payable by a Non-resident Investor on interest, penalty or principal, or on the proceeds received by a Non-resident Investor on the disposition of NHA MBS. 
 
The securities to be issued (NHA MBS) evidence ownership rights of undivided shares of a pool of loans secured by mortgages or collateral mortgages on residential properties (mortgage loans). At the date of issue of the securities, the mortgage loans in the mortgage pool (and accessory rights) will have been assigned to CMHC which will hold them as trustee on behalf of and for the benefit of NHA MBS investors (Investors). The securities provide for the timely payment to the registered Investors of interest at the above rate plus all principal (both scheduled and unscheduled) repaid each month on the mortgage loans underlying the pool. Interest is calculated monthly and accrues from the first of each month and the coupon resets on the first of each month based upon the one-month Canadian Dollar Offered Rate (CDOR). The interest is paid monthly in arrears and the NHA MBS payments of interest and principal will be adjusted each month, with any change in the interest rate, to reflect a fully amortizing payment and will commence on the 15th day of the month following the month of issue and will continue on the 15th day of every month thereafter over the life of the certificates (please refer to the section “Payments of Principal and Interest” below), whether or not such principal and interest has been collected by the Issuer.
 
Canada Mortgage and Housing Corporation
 
The Canadian Parliament, in 1946, passed a statute which established a corporation now called the “Canada Mortgage and Housing Corporation” consisting of the Minister and those persons who compose the Board of Directors (section 3, Canada Mortgage and Housing Corporation Act, chapter C-7 of the Revised Statutes of Canada, 1985). The Directors and the President of CMHC, as that Crown Corporation has become known, are all appointed by Order of the Government and its affairs are and business is conducted within the framework of Canada's Financial Administration Act, R.S.C. 1985, C. F-11, as amended. Since then, CMHC has been an important financial agent of the Canadian Government in the housing sector from coast to coast. It has insured mortgage loans made by private lenders since 1954 and it has provided Guarantees of Securities based on Insured Loans since 1987. The statutory authority for its issue and the provisions of the guarantee are set out as follows on each certificate issued under the provisions of the National Housing Act of Canada.
 
NHA Guarantee of Timely Payment
 
CMHC as agent of Her Majesty in right of Canada undertakes to make payments of principal and interest in respect of any such NHA MBS in default of the Issuer fulfilling such obligation of timely payment to investors or their representative.  Such Guarantee is a surety and is referred to hereafter as CMHC's Guarantee.
 
CMHC as agent of Her Majesty in right of Canada guarantees the timely payment of principal and interest set forth in this circular in accordance with terms and conditions applicable to the NHA MBS, pursuant to the powers given to CMHC in sections 4 and 14 of the National Housing Act, R.S.C. 1985, as amended, which expressly provide that “Every right or obligation acquired or incurred by the Corporation under this Act, whether in its name or in the name of Her Majesty, is a right or obligation of Her Majesty”, (Section 4), and “The Corporation may guarantee payment of any or all principal and interest, or both, in respect of securities issued on the basis of housing loans” (Section 14).  It is certified that no provisions of any law or contract adversely affects the rights of the holder to the benefit of this guarantee.
 
Eligibility for Investment
 
NHA MBS, with timely payment guaranteed by CMHC, are eligible investments under the usual insurance companies, loan companies, trust companies, trustee and pension statutes. NHA MBS will be qualified investments under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a registered retirement savings plan (“RRSP”), registered retirement income fund (“RRIF”), registered education savings plan (“RESP”), registered disability savings plan (“RDSP”), tax-free savings accounts (“TFSA”) and deferred profit sharing plan or a revoked plan (other than a trust governed by a deferred profit sharing plan or revoked plan for which any employer is the Issuer or is an employer with whom the Issuer, if the Issuer is a corporation, does not deal at arm’s length within the meaning of the Income Tax Act (Canada)). In addition, NHA MBS will not be a “prohibited investment” under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a TFSA, RRSP, RESP, RDSP or RRIF.
 
Composition of Mortgage Loan Pool 
 
All mortgage loans comprising the NHA MBS pool are adjustable payment mortgage loans insured by 
For details on mortgage loan pool profile by insurer please see the Addendum.
The term “mortgage loan”, as used herein, means a debt secured by a mortgage or deed against a residential property. Each mortgage loan in the pool has a date for the first scheduled monthly payment that is not more than six months from the first scheduled monthly payment date of every other mortgage loan in the pool. Scheduled payments occur at least once a month. 
 
Each mortgage loan bears an adjustable interest rate and provides for scheduled payments which are fully amortizing over their respective amortization periods. The weighted average of such amortization periods is shown on the attached addendum to this Information Circular.
 
Central Payor and Transfer Agent
 
All NHA MBS certificates will provide for payments to Investors to be made through a Central Payor and Transfer Agent (CPTA) which has been duly authorized to act as such on behalf of each respective Issuer. Computershare Trust Company of Canada has been designated as the CPTA for the NHA Mortgage-Backed Securities Program. Inquiries directed to Computershare Trust Company of Canada in this capacity should be addressed to Corporate Trust Services, 100 University Avenue, 8th Floor, Toronto, Ontario, M5J 2Y1.
 
Payments of Principal and Interest
 
Principal and interest shall be remitted on the securities in monthly payments (the “Payment Date”) on the 15th day of each month or, where the 15th day of a month is not a business day, on the first business day following the 15th. A business day is a day on which banks are open for business in Toronto, Ontario, other than a Saturday, Sunday or public holiday. The first such payment will be remitted on the Payment Date during the month following the month of issue. Thus, the first payment will usually be remitted 45 days after the Issue Date. 
 
Interest at the Floating Rate shall be paid each month for the preceding month (each, an “Interest Period”), on the unpaid portion of the principal at the end of the preceding month.
 
The “Floating Rate” applicable to any Interest Period hereunder shall be an annual rate of interest equal to 1 Month CDOR on the first business day of such Interest Period (each a “Reset Date”) plus or minus the applicable spread in basis points, provided that if the Floating Rate is less than zero with respect to any Interest Period, no interest shall be owing or payable by or to the Issuer for that Interest Period.
 
“1 Month CDOR” for any date shall equal CDOR for Canadian dollar bankers' acceptances having a term to maturity of one month, as shown on the “Bloomberg Screen” (as defined in the International Swaps and Derivatives Association, Inc. (“ISDA”) 2021 ISDA Interest Rate Derivatives Definitions, including the annex to them, as modified and amended from time to time) as of approximately 10:15 a.m., Toronto time (or the amended publication time for CDOR, if any, as specified by the CDOR benchmark administrator in its CDOR benchmark methodology), on that date, as determined by the Issuer on, or as soon as practicable following, such date.
 
“CDOR” means the Canadian Dollar rate for bankers' acceptance borrowings known as the Canadian Dollar Offered Rate administered by the CDOR benchmark administrator. 
 
“CDOR benchmark administrator” means Refinitiv Benchmark Services (UK) Limited, as the administrator of CDOR, (or a successor administrator).
 
Notwithstanding the foregoing, if CMHC determines that any of the events described below in paragraphs (a), (b), (c), (d) or (e) have occurred, the Issuer shall substitute for 1 Month CDOR, the alternative rates contemplated by paragraphs (a), (b), (c), (d) or (e), but subject to the provisions of paragraph (f) as applicable, provided that: (i) the rate set out in paragraph (b) shall only apply if the rate set out in paragraph (a) is not available, (ii) the rate set out in paragraph (c) shall only apply if the neither rate set out in paragraphs (a) or (b) is available, (iii) the rate set out in paragraph (d) shall only apply if the none of the rates set out in paragraphs (a), (b) or (c) is available, and (iv) the rate set out in paragraph (e) shall only apply if the none of the rates set out in paragraphs (a), (b), (c) or (d) is available.
 
(a)     CDOR
         (i)     No Index Cessation Effective Date with respect to 1 Month CDOR. If, by 10:15 a.m., Toronto time (or the amended publication time for 1 Month CDOR, if any, as specified by the CDOR benchmark administrator in its CDOR benchmark methodology), on the Reset Date for a relevant Interest Period, 1 Month CDOR in respect of such day has not been published on the Bloomberg Screen and an Index Cessation Effective Date has not occurred, then the rate for that Reset Date will be 1 Month CDOR in respect of such day, as provided by the administrator of CDOR and published by an authorized distributor or by the administrator of CDOR itself.  If by noon, Toronto time (or one hour and forty-five minutes after the amended publication time for 1 Month CDOR), on that Reset Date, neither the administrator of CDOR nor an authorized distributor has provided or published 1 Month CDOR in respect of such day and an Index Cessation Effective Date has not occurred, then the rate for that Reset Date will be a rate formally recommended for use by the administrator of CDOR during the period of non-publication of 1 Month CDOR and for so long as an Index Cessation Effective Date has not occurred.  If no such rate is available, then CMHC or its designated calculation agent shall determine a commercially reasonable alternative for 1 Month CDOR, taking into account any rate implemented by central counterparties and/or futures exchanges, in each case with trading volumes in derivatives or futures referencing 1 Month CDOR that CMHC or its designated calculation agent considers sufficient for that rate to be a representative alternative rate.
         (ii)     Index Cessation Effective Date with respect to 1 Month CDOR. Upon the occurrence of an Index Cessation Event, the rate for a Reset Date occurring on or after the Index Cessation Effective Date will be determined as if references to 1 Month CDOR were references to Fallback Rate (CORRA) for the `Original IBOR Rate Record Day' that corresponds to the Reset Date, as most recently provided or published as at 11:30 a.m., Toronto time on the related Fallback Observation Day. If neither Bloomberg Index Services Limited (or a successor provider as approved and/or appointed by ISDA from time to time) provides, nor authorized distributors publish, Fallback Rate (CORRA) for that `Original IBOR Rate Record Day' at, or prior to, 11:30 a.m., Toronto time on the related Fallback Observation Day and a Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) has not occurred, then the rate for that Reset Date will be Fallback Rate (CORRA) as most recently provided or published at that time for the most recent `Original IBOR Rate Record Day', notwithstanding that such day does not correspond to the Reset Date.
(b)     Fallback Rate (CORRA)
         (i)     Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA). Upon the occurrence of a Fallback Index Cessation Event with respect to Fallback Rate (CORRA), the rate for a Reset Date for a relevant Interest Period in respect of which the Fallback Observation Day occurs on or after the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) will be the Canadian Overnight Repo Rate Average (“CORRA”) administered by the Bank of Canada (or any successor administrator), to which CMHC or its designated calculation agent shall apply the most recently published spread, as at the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA), referred to in the definition of “Fallback Rate (CORRA)” after making such adjustments to CORRA as are necessary to account for any difference in term structure or tenor of CORRA by comparison to Fallback Rate (CORRA) and by reference to the Bloomberg IBOR Fallback Rate Adjustments Rule Book.
(c)     CORRA
         (i)     No Fallback Index Cessation Effective Date with respect to CORRA. If neither the administrator nor authorized distributors provide or publish CORRA and a Fallback Index Cessation Effective Date with respect to CORRA has not occurred, then, in respect of any day for which CORRA is required, references to CORRA will be deemed to be references to the last provided or published CORRA.
         (ii)     Fallback Index Cessation Effective Date with respect to CORRA. If a Fallback Index Cessation Effective Date occurs with respect to each of Fallback Rate (CORRA) and CORRA, then the rate for a Reset Date for a relevant Interest Period in respect of which the Fallback Observation Day occurs on or after the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) (or, if later, the Fallback Index Cessation Effective Date with respect to CORRA) will be the CAD Recommended Rate, to which CMHC or its designated calculation agent shall apply the most recently published spread, as at the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA), referred to in the definition of “Fallback Rate (CORRA)” after making such adjustments to the CAD Recommended Rate as are necessary to account for any difference in term structure or tenor of the CAD Recommended Rate by comparison to Fallback Rate (CORRA) and by reference to the Bloomberg IBOR Fallback Rate Adjustments Rule Book.
(d)     CAD Recommended Rate.
         (i)     No Fallback Index Cessation Effective Date with respect to CAD Recommended Rate. If there is a CAD Recommended Rate before the end of the first business day following the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) (or, if later, the end of the first business day following the Fallback Index Cessation Effective Date with respect to CORRA) but neither the administrator nor authorized distributors provide or publish the CAD Recommended Rate and a Fallback Index Cessation Effective Date with respect to it has not occurred, then, in respect of any day for which the CAD Recommended Rate is required, references to the CAD Recommended Rate will be deemed to be references to the last provided or published CAD Recommended Rate.
         (ii)     No CAD Recommended Rate or Fallback Index Cessation Effective Date with respect to CAD Recommended Rate. If: there is no CAD Recommended Rate before the end of the first business day following the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) (or, if later, the end of the first business day following the Fallback Index Cessation Effective Date with respect to CORRA); or there is a CAD Recommended Rate and a Fallback Index Cessation Effective Date subsequently occurs with respect to it, then the rate for a Reset Date for a relevant Interest Period in respect of which the Fallback Observation Day occurs on or after the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA) (or, if later, the Fallback Index Cessation Effective Date with respect to CORRA) or the Fallback Index Cessation Effective Date with respect to the CAD Recommended Rate (as applicable) will be Bank of Canada's Target for the Overnight Rate as set by the Bank of Canada and published on the Bank of Canada's Website (the “BOC Target Rate”), to which CMHC or its designated calculation agent shall apply the most recently published spread, as at the Fallback Index Cessation Effective Date with respect to Fallback Rate (CORRA), referred to in the definition of “Fallback Rate (CORRA)” after making such adjustments to the BOC Target Rate as are necessary to account for any difference in term structure or tenor of the BOC Target Rate by comparison to Fallback Rate (CORRA) and by reference to the Bloomberg IBOR Fallback Rate Adjustments Rule Book.
(e)     BOC Target Rate.
In respect of any day for which the BOC Target Rate is required, references to the BOC Target Rate will be deemed to be references to the last provided or published BOC Target Rate.
(f)     Applicable Fallback Rate Conforming Change.
Notwithstanding the foregoing, in connection with the implementation of an Applicable Fallback Rate, the Issuer shall, as directed by CMHC or its designated calculation agent, make such adjustments to the Applicable Fallback Rate or the spread thereon, as well as the business day convention, Reset Dates and related provisions and definitions including the Fallback Observation Day, in each case that are consistent with accepted market practice for the use of the Applicable Fallback Rate for debt obligations such as the Bonds in such circumstances.
(g)     Definitions. For the purposes of paragraphs (a), (b), (c), (d), (e) and (f) above, the following terms shall have the meaning set out below:
         (i)     “Applicable Fallback Rate” means one of Fallback Rate (CORRA), CORRA, the CAD Recommended Rate, or the BOC Target Rate, as applicable.
         (ii)    “Bloomberg IBOR Fallback Rate Adjustments Rule Book” means the IBOR Fallback Rate Adjustments Rule Book published by Bloomberg Index Services Limited (or a successor provider as approved and/or appointed by ISDA from time to time) as updated from time to time in accordance with its terms.
         (iii)   “CAD Recommended Rate” means the rate (inclusive of any spreads or adjustments) recommended as the replacement for CORRA by a committee officially endorsed or convened by the Bank of Canada for the purpose of recommending a replacement for CORRA (which rate may be produced by the Bank of Canada or another administrator) and as provided by the administrator of that rate or, if that rate is not provided by the administrator thereof (or a successor administrator), published by an authorized distributor.
         (iv)   “Fallback Index Cessation Effective Date” means, in respect of a Fallback Index Cessation Event, the first date on which the Applicable Fallback Rate is no longer provided. If the Applicable Fallback Rate ceases to be provided on the same day that it is required to determine the rate for a Reset Date pursuant to the terms of the Bonds but it was provided at the time at which it is to be observed pursuant to the terms of the Bonds (or, if no such time is specified in the Bonds, at the time at which it is ordinarily published), then the Fallback Index Cessation Effective Date will be the next day on which the rate would ordinarily have been published.
         (v)    “Fallback Index Cessation Event” means:
(A)     a public statement or publication of information by or on behalf of the administrator or provider of the Applicable Fallback Rate announcing that it has ceased or will cease to provide the Applicable Fallback Rate permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator or provider that will continue to provide the Applicable Fallback Rate; or
(B)     if the Applicable Fallback Rate is: 
(1)     Fallback Rate (CORRA), a public statement or publication of information by the regulatory supervisor for the administrator of Fallback Rate (CORRA), the Bank of Canada, an insolvency official with jurisdiction over the administrator for Fallback Rate (CORRA), a resolution authority with jurisdiction over the administrator for Fallback Rate (CORRA) or a court or an entity with similar insolvency or resolution authority over the administrator for Fallback Rate (CORRA), which states that the administrator of Fallback Rate (CORRA) has ceased or will cease to provide the Fallback Rate (CORRA) permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator that will continue to provide Fallback Rate (CORRA); or
(2)     CORRA, the CAD Recommended Rate, or the BOC Target Rate, a public statement or publication of information by the regulatory supervisor for the administrator or provider of the Applicable Fallback Rate, the Bank of Canada, an insolvency official with jurisdiction over the administrator or provider for the Applicable Fallback Rate, a resolution authority with jurisdiction over the administrator or provider for the Applicable Fallback Rate or a court or an entity with similar insolvency or resolution authority over the administrator or provider for the Applicable Fallback Rate, which states that the administrator or provider of the Applicable Fallback Rate has ceased or will cease to provide the Applicable Fallback Rate permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator or provider that will continue to provide the Applicable Fallback Rate.
         (vi)   “Fallback Observation Day” means, in respect of a Reset Date and the relevant Interest Period to which that Reset Date relates, the day that is two business days preceding the first calendar day of the month following the relevant Interest Period.  
         (vii)   “Fallback Rate (CORRA)” means the term adjusted CORRA plus the spread relating to CDOR, in each case, for a relevant Interest Period provided by Bloomberg Index Services Limited (or a successor provider as approved and/or appointed by ISDA from time to time), as the provider of term adjusted CORRA and the spread, on the Fallback Rate (CORRA) Screen (or by other means) or provided to, and published by, authorized distributors.
         (viii)  “Fallback Rate (CORRA) Screen” means the Bloomberg Screen corresponding to the Bloomberg ticker for the fallback for 1 Month CDOR for a relevant Interest Period accessed via the Bloomberg Screen <FBAK> <GO> Page (or, if applicable, accessed via the Bloomberg Screen <HP><GO>) or any other published source designated by Bloomberg Index Services Limited (or a successor provider as approved and/or appointed by ISDA from time to time).
         (ix)   “Index Cessation Effective Date” means, in respect of one or more Index Cessation Events, the first date on which 1 Month CDOR is no longer provided. If 1 Month CDOR ceases to be provided on the Relevant Original Fixing Date but it was provided at the time at which it is to be observed pursuant to the terms of the Bonds, then the Index Cessation Effective Date will be the next day on which the rate would ordinarily have been published.
         (x)    “Index Cessation Event” means:
(A)      a public statement or publication of information by or on behalf of the administrator of CDOR announcing that it has ceased or will cease to provide 1 Month CDOR permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator that will continue to provide 1 Month CDOR; or
(B)      a public statement or publication of information by the regulatory supervisor for the administrator of CDOR, the Bank of Canada, an insolvency official with jurisdiction over the administrator for CDOR, a resolution authority with jurisdiction over the administrator for CDOR or a court or an entity with similar insolvency or resolution authority over the administrator for CDOR, which states that the administrator of CDOR has ceased or will cease to provide 1 Month CDOR permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator that will continue to provide 1 Month CDOR.
         (xi)   “Original IBOR Rate Record Day” means `Original IBOR Rate Record Date' as that term is used on the Fallback Rate (CORRA) Screen.
         (xii)  “Relevant Original Fixing Date” means, unless otherwise agreed, the day on which 1 Month CDOR would have been observed.
The amount of principal due each month shall be in an amount equal to the principal amount due on the pooled mortgage loans. However, payment of principal and interest shall be adjustable as set forth below. Each of the monthly payments of principal shall adjust with each change in interest to reflect the required amount of principal due on each of the pooled mortgage loans to fully amortize them over their respective amortization periods. 
 
Each of the monthly payments of principal shall also be subject to adjustments by reason of any prepayment penalties and additional principal payments or other early or unscheduled recoveries of principal on the pooled mortgage loans during the preceding month. A summary of the prepayment privileges accorded to the borrowers under mortgage loans on which the pool is based may be found in the addendum to this Information Circular. In any event, the monthly payments shall be not less than the interest due on the certificates at the rate specified thereon, together with any payments of principal owing during such month, whether or not collected from the borrowers, as well as any additional principal payments or early recovery of principal during the preceding month and all prepayment penalties due thereon to which the Investors may be entitled. The remaining principal outstanding on the mortgage loans will be paid out on required liquidation of each mortgage loan (as set out below) or over the final 6 months of the term of the NHA MBS as the mortgage loans in the pool mature. The final payment of interest will be remitted on the Payment Date of the month of maturity. No interest will accrue or be payable for the period of time between the maturity date and the final Payment Date. The final payment of principal shall be remitted only upon surrender of the outstanding certificate.   Monthly payments to be remitted on all of the certificates relating to the pool specified herein shall be apportioned and paid to the Investors in the proportion that the initial principal amount of each certificate bears to the initial aggregate principal amount of the pool. Payments will be remitted by the CPTA out of funds collected from the Issuer, or, if the Issuer fails to provide all required funds and payment is required under the Guarantee, out of funds advanced under the Guarantee. Each monthly payment on a NHA MBS certificate will be remitted to the Investor in whose name the certificate is registered on the last day of the month immediately preceding the month in which the payment is due. Payments will be remitted on the Payment Dates. The CPTA may make a single payment by cheque (or otherwise consolidate payments) to each Investor for payments due under all certificates which the Investor owns in any one pool. In addition, upon an Investor's request and after the submission of appropriate documentation, the CPTA may effect remittance of the payments due by means of an Electronic Funds Transfer to the Bank or Trust account of the Investor's choice.  Report to Investors   The CPTA will submit to each registered certificate owner a monthly statement of principal and interest payable currently on the certificate. The statement will also show the outstanding principal balance after crediting the current principal payment, and other pertinent information. If an Investor owns more than one certificate or owns certificates in more than one NHA MBS issue, such information will be provided on a certificate-by-certificate basis or on an issue-by-issue basis, as applicable. The accounts and records of the Issuer relating to the pooled mortgage loans shall be maintained in accordance with normal accounting practices and in a manner that will permit CMHC to examine and audit such accounts and records at any reasonable time.   Denominations and Transferability of Certificates   The minimum authorized denomination of the certificates offered hereby is $1,000. All securities will be issued in multiples of $1,000 except for one certificate in each pool which may be in an odd amount as is necessary to reach the initial aggregate principal amount of the NHA MBS issue.   Each certificate is freely and fully transferable and assignable, but only on the Certificate Register maintained by the CPTA. The Investor or its duly authorized representative may transfer ownership or obtain the denominational exchange of a certificate on the Certificate Register upon surrender of the certificate to the CPTA. The certificate must be endorsed by the Investor using the form of assignment on the reverse thereof, or any other written instrument of assignments acceptable to the CPTA. A service charge will be imposed for any registration of a change of owner or a denominational exchange of a certificate, and payment sufficient to cover any tax or governmental charge in connection therewith may also be required.   Servicing of Pool   The Issuer is responsible for servicing and otherwise administering the mortgage loans which constitute the pool in accordance with generally accepted practices of the mortgage lending industry.   The monthly remuneration of the Issuer, for its servicing and administrative function, will be the excess of interest at the stated interest rates on the mortgage loan(s) over the interest at the stated rate on the certificates. That amount shall be withheld by the Issuer out of interest payments collected on the mortgage loans. Each mortgage loan in the pool bears an interest rate at least 0.5 per cent higher than the stated interest rate on the certificates on the date of issuance. Late payment fees and similar charges collected (excluding penalty interest charged for certain unscheduled prepayments of principal as set out in the addendum to this Information Circular) will be retained by the Issuer as additional compensation. Payments due to Investors will not be delayed. The Issuer shall bear all costs and expenses incident to the servicing of the mortgage loans. These late payments, fees, costs and expenses will not reduce the monthly payments due Investors as described above.   Custodial Agent   The documents pertaining to each of the mortgage loans included in the pool backing this issuance of 
securities will be held in custody by
on behalf of Investors.
 
Possible Variance of Pool Characteristics
 
The original pool characteristics of this NHA MBS may be found in the section entitled “Mortgage Pool Profile at Issue Date” provided in the attached addendum to this Information Circular. As this NHA MBS pool matures and/or as the mortgagors effect unscheduled prepayment and/or liquidation of principal, some of the pool characteristics will change. In particular, the weighted average remaining amortization, the weighted average mortgage rate, the weighted average Interest Adjustment Date, the weighted average maturity date, and the pool maturity date may be affected. Investors may receive the full payment of principal of a mortgage loan before the scheduled maturity date, should the mortgaged property become damaged beyond repair, or should the mortgaged loan go into default, warranting legal action which results in the liquidation of that loan from the NHA MBS pool. In addition, a mortgage loan is liquidated from the pool in the event that the borrower exercises an option to convert to a fixed rate mortgage loan. 
 
Early Termination of Pool
 
The pool may be terminated at any time prior to the Maturity Date of the outstanding certificates, only if the Issuer and all owners of the outstanding securities based on the pool have entered into a mutually agreeable arrangement for such termination. Upon formal notification with satisfactory evidence that all parties to the termination agreement have agreed, and return of the certificates to the CPTA for cancellation has occurred, the guarantee will be terminated.
 
Certain Canadian Federal Income Tax Considerations
 
Based in part upon an advance income tax ruling issued by the Canada Revenue Agency (the "CRA") inrespect of NHA MBS in 2020, the following constitutes a summary of the principal Canadian federal income tax considerations generally applicable to Investors who acquire NHA MBS pursuant to this offering circular and who, at all relevant times, deal at arm's length and are not affiliated with CMHC or the Issuer and who hold NHA MBS as capital property within the meaning of the Income Tax Act (Canada) (the "Tax Act"). Generally, NHA MBS will be capital property to an Investor provided the Investor does not acquire or hold the NHA MBS in the course of carrying on a business or as part of an adventure or concern in the nature of trade.
 
This summary is based upon the provisions of the Tax Act and the regulations thereunder (the "Regulations") in force on, and on counsel's understanding of the current administrative and assessing practices of the CRA published in writing prior to, the date hereof. This summary takes into account all specific proposals to amend the Tax Act and the Regulations publicly announced by or on behalf of the Minister of Finance (Canada) prior to the date hereof (the "Proposed Amendments") and assumes that all Proposed Amendments will be enacted in the form proposed. However, no assurances can be given that the Proposed Amendments will be enacted in the form proposed, or at all. This summary does not otherwise take into account or anticipate any changes in law or administrative or assessing practice whether by legislative, regulatory, administrative or judicial action nor does it take into account tax legislation or considerations of any province, territory or foreign jurisdiction, which may be different from those discussed herein.
  
THIS SUMMARY IS OF A GENERAL NATURE ONLY AND IS NOT, AND IS NOT INTENDED TO BE, LEGAL OR TAX ADVICE TO ANY PARTICULAR INVESTOR CONCERNING THE CONSEQUENCES OF ACQUIRING, HOLDING OR DISPOSING OF NHA MBS. THIS SUMMARY IS NOT EXHAUSTIVE OF ALL CANADIAN FEDERAL INCOME TAX CONSIDERATIONS. ACCORDINGLY, PROSPECTIVE INVESTORS SHOULD CONSULT THEIR OWN TAX ADVISORS HAVING REGARD TO THEIR PARTICULAR CIRCUMSTANCES.
 
Investors Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act, is or is deemed to be a resident of Canada (a "Canadian Investor"). Certain Canadian Investors, whose NHA MBS might not otherwise be capital property, may, in certain circumstances, be entitled to make, or may have already made, the irrevocable election permitted by subsection 39(4) of the Tax Act, the effect of which may be to deem to be capital property the NHA MBS and all other “Canadian securities”, as defined in the Tax Act, owned by such Canadian Investor in the taxation year in which the election is made and in all subsequent years. This portion of the summary is not applicable to an investor an interest in which is a "tax shelter investment" an investor that is a “financial institution” for the purposes of certain rules applicable to securities held by financial institutions (referred to as the "mark-to-market" rules), or an investor that reports its “Canadian tax results” in a currency other than Canadian currency or an investor who enters into a "derivative forward agreement" in respect of the NHA MBS (each as defined in the Tax Act). Such investors should consult their own tax advisors. 
 
Interest
 
A Canadian Investor that is a corporation, partnership, unit trust or any trust of which a corporation or apartnership is a beneficiary will be required to include in computing income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that accrues or is deemed to accrue to such Canadian Investor on the NHA MBS to the end of the year, or becomes receivable or is received by such Canadian Investor before the end of the year, to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year.Any other Canadian Investor, including an individual, will be required to include in computing its income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that is received or receivable by such Canadian Investor in the year (depending on the method followed by the Canadian Investor in computing income) to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year. Where interest in respect of a NHA MBS is paid on a monthly basis, the NHA MBS should not be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor. However, the NHA MBS may be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor as described in this paragraph if the rate of interest determined from the applicable One-Month CDOR, plus or minus the applicable spread in basis points, is less than zero with respect to any interest periods such that no interest will be owing by the Issuer for any interest periods and, as a consequence, such Canadian Investor, in computing its income throughout the period in which it held a NHA MBS, has not included the income accrued on the NHA MBS at periodic intervals of one year or less. If in a taxation year such a Canadian Investor holds a NHA MBS that is an “investment contract” (as defined in the Tax Act) in relation to the Canadian Investor on any “anniversary day” (as defined in the Tax Act) of the investment contract, such Canadian Investor will generally be required to include in computing income for that taxation year any interest that accrues or is deemed to accrue to the Canadian Investor on the NHA MBS up to the end of such day to the extent such interest was not otherwise included in the Canadian Investor’s income for that taxation year or a preceding taxation year. For this purpose, an “anniversary day“ (as definedin the Tax Act) means the day that is one year after the day immediately preceding the date of issue of a NHA MBS, the day that occurs at every successive one year interval from that day and the day on which the NHA MBS is disposed of.Any amount paid to a Canadian Investor as a penalty or bonus because of the repayment of all or part of the principal amount of a pooled mortgage loan before its maturity will be deemed to be received by the Canadian Investor as interest at that time and will be required to be included in computing the Canadian Investor’s income as described above, to the extent such amount can reasonably be considered to relate to, and does not exceed the value at the time of payment of, interest that, but for the repayment, would have been paid or payable on the pooled mortgage loan for a taxation year of the mortgagor ending after that time.
 
Disposition
 
On a disposition or deemed disposition of NHA MBS, a Canadian Investor will generally be required to include in computing its income for the taxation year in which the disposition occurs the amount of interest that has accrued on the NHA MBS to that time except to the extent that such interest has otherwise been included in the Canadian Investor's income for the year or a preceding taxation year.
 
Generally, on a disposition or deemed disposition of NHA MBS, a Canadian Investor will realize a capital gain (or a capital loss) equal to the amount, if any, by which the proceeds of disposition, net of any amount included in the Canadian Investor's income as interest, exceed (or are less than) the adjusted cost base to the Canadian Investor of such NHA MBS immediately before the disposition or deemed disposition and any reasonable costs of disposition. Generally, a Canadian Investor is required to include in computing its income for a taxation year one-half of the amount of any capital gain (a "taxable capital gain"). Subject to and in accordance with the provisions of the Tax Act, a Canadian Investor is required to deduct one-half of the amount of any capital loss (an "allowable capital loss") realized in a taxation year from taxable capital gains realized by the Canadian Investor in the year, and allowable capital losses in excess of taxable capital gains
may be carried back and deducted in any of the three preceding taxation years or carried forward and deducted in any subsequent taxation year against net taxable capital gains realized in such years.
  
Investors Not Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act and any applicable income tax convention, is not, and is not deemed to be, a resident of Canada, and does not use or hold NHA MBS in a business carried on in Canada and to whom such NHA MBS does not otherwise constitute "taxable Canadian property" (a "Non-resident Investor"). This summary does not apply to a non-resident that is an insurer carrying on business in Canada and elsewhere.
 
No Canadian withholding tax will apply to interest, principal, or penalty paid or credited to a Non-resident Investor on NHA MBS or to the proceeds received by a Non-resident Investor on the disposition of NHA MBS. No other tax on income or gains will be payable by a Non-resident Investor on interest, penalty or principal, or on the proceeds received by a Non-resident Investor on the disposition of NHA MBS. 
 
The securities to be issued (NHA MBS) evidence ownership rights of undivided shares of a pool of loans secured by mortgages or collateral mortgages on residential properties (mortgage loans). At the date of issue of the securities, the mortgage loans in the mortgage pool (and accessory rights) will have been assigned to CMHC which will hold them as trustee on behalf of and for the benefit of NHA MBS investors (Investors). The securities provide for the timely payment to the registered Investors of interest at the above rate plus all principal (both scheduled and unscheduled) repaid each month on the mortgage loans underlying the pool. Interest is calculated monthly and accrues from the first of each month up to but excluding the first of the subsequent month and the coupon resets on the first of each month based upon the One-Month Daily Compounded CORRA rate. The interest is paid monthly in arrears and the NHA MBS payments of interest and principal will be adjusted each month, with any change in the interest rate, to reflect a fully amortizing payment and will commence on the 15th day of the month following the month of issue and will continue on the 15th day of every month thereafter over the life of the certificates (please refer to the section “Payments of Principal and Interest” below), whether or not such principal and interest has been collected by the Issuer.
 
Canada Mortgage and Housing Corporation
 
The Canadian Parliament, in 1946, passed a statute which established a corporation now called the “Canada Mortgage and Housing Corporation” consisting of the Minister and those persons who compose the Board of Directors (section 3, Canada Mortgage and Housing Corporation Act, chapter C-7 of the Revised Statutes of Canada, 1985). The Directors and the President of CMHC, as that Crown Corporation has become known, are all appointed by Order of the Government and its affairs are and business is conducted within the framework of Canada's Financial Administration Act, R.S.C. 1985, C. F-11, as amended. Since then, CMHC has been an important financial agent of the Canadian Government in the housing sector from coast to coast. It has insured mortgage loans made by private lenders since 1954 and it has provided Guarantees of Securities based on Insured Loans since 1987. The statutory authority for its issue and the provisions of the guarantee are set out as follows on each certificate issued under the provisions of the National Housing Act of Canada.
 
NHA Guarantee of Timely Payment
 
CMHC as agent of Her Majesty in right of Canada undertakes to make payments of principal and interest in respect of any such NHA MBS in default of the Issuer fulfilling such obligation of timely payment to investors or their representative.  Such Guarantee is a surety and is referred to hereafter as CMHC's Guarantee.
 
CMHC as agent of Her Majesty in right of Canada guarantees the timely payment of principal and interest set forth in this circular in accordance with terms and conditions applicable to the NHA MBS, pursuant to the powers given to CMHC in sections 4 and 14 of the National Housing Act, R.S.C. 1985, as amended, which expressly provide that “Every right or obligation acquired or incurred by the Corporation under this Act, whether in its name or in the name of Her Majesty, is a right or obligation of Her Majesty”, (Section 4), and “The Corporation may guarantee payment of any or all principal and interest, or both, in respect of securities issued on the basis of housing loans” (Section 14).  It is certified that no provisions of any law or contract adversely affects the rights of the holder to the benefit of this guarantee.
 
Eligibility for Investment
 
NHA MBS, with timely payment guaranteed by CMHC, are eligible investments under the usual insurance companies, loan companies, trust companies, trustee and pension statutes. NHA MBS will be qualified investments under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a registered retirement savings plan (“RRSP”), registered retirement income fund (“RRIF”), registered education savings plan (“RESP”), registered disability savings plan (“RDSP”), tax-free savings accounts (“TFSA”) and deferred profit sharing plan or a revoked plan (other than a trust governed by a deferred profit sharing plan or revoked plan for which any employer is the Issuer or is an employer with whom the Issuer, if the Issuer is a corporation, does not deal at arm’s length within the meaning of the Income Tax Act (Canada)). In addition, NHA MBS will not be a “prohibited investment” under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a TFSA, RRSP, RESP, RDSP or RRIF.
 
Composition of Mortgage Loan Pool 
 
All mortgage loans comprising the NHA MBS pool are adjustable payment mortgage loans insured by 
For details on mortgage loan pool profile by insurer please see the Addendum.
The term “mortgage loan”, as used herein, means a debt secured by a mortgage or deed against a residential property. Each mortgage loan in the pool has a date for the first scheduled monthly payment that is not more than six months from the first scheduled monthly payment date of every other mortgage loan in the pool. Scheduled payments occur at least once a month. 
 
Each mortgage loan bears an adjustable interest rate and provides for scheduled payments which are fully amortizing over their respective amortization periods. The weighted average of such amortization periods is shown on the attached addendum to this Information Circular.
 
Central Payor and Transfer Agent
 
All NHA MBS certificates will provide for payments to Investors to be made through a Central Payor and Transfer Agent (CPTA) which has been duly authorized to act as such on behalf of each respective Issuer. Computershare Trust Company of Canada has been designated as the CPTA for the NHA Mortgage-Backed Securities Program. Inquiries directed to Computershare Trust Company of Canada in this capacity should be addressed to Corporate Trust Services, 100 University Avenue, 8th Floor, Toronto, Ontario, M5J 2Y1.
 
Payments of Principal and Interest
 
Principal and interest shall be remitted on the securities in monthly payments (the “Payment Date”) on the 15th day of each month or, where the 15th day of a month is not a business day, on the first business day following the 15th. A business day is a day on which banks are open for business in Toronto, Ontario, other than a Saturday, Sunday or public holiday. The first such payment will be remitted on the Payment Date during the month following the month of issue. Thus, the first payment will usually be remitted 45 days after the Issue Date.
 
The Interest Rate for each monthly Interest Period will be calculated by the Calculation Agent on the Interest Determination Date occurring during that Interest Period and the Payment Date for that Interest Period will occur in the immediately following month.
 
“Interest Determination Date” means the date that is two Bank of Canada Business Days preceding the first calendar day of the month following the relevant Interest Period.
 
“Interest Period” means each monthly period while the securities are outstanding from, and including, the 1st day of each month to, but excluding, the 1st day of the following month.
 
“Interest Rate” (or “NHA MBS Coupon”) means, in respect of each Interest Period, the rate per annum equal to One-Month Daily Compounded CORRA determined for the Observation Period in respect of such Interest Period and adding or subtracting the applicable constant spread, with the resulting percentage rounded, if necessary, to the fourth decimal place, with 0.00005% being rounded upwards, provided that if the Interest Rate is less than zero with respect to any Interest Period, no interest shall be owing or payable by or to the Issuer for that Interest Period.
 
“Observation Period” means, in respect of each Interest Period, the period from, and including, the date two Bank of Canada Business Days preceding the first date in such Interest Period to, but excluding, the date two Bank of Canada Business Days preceding the 1st day of the month following such Interest Period.
“One-Month Daily Compounded CORRA” for an Observation Period means the rate calculated as follows, with the resulting percentage rounded, if necessary, to the fifth decimal place, with 0.000005% being rounded upwards and -0.000005% being rounded downwards:
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Where:
•   CORRA Compounded Indexstart = CORRA Compounded Index value on the date two Bank of Canada Business Days preceding the first date of the relevant Interest Period.
•   CORRA Compounded Indexend = CORRA Compounded Index value on the date two Bank of Canada Business Days preceding the first calendar date of the month following the relevant Interest Period.
•   “d” is the number of calendar days in the relevant Observation Period.
“Administrator” means the Bank of Canada or any successor administrator for CORRA and/or the CORRA Compounded Index or the administrator (or its successor) of another Applicable Rate, as applicable.
 
“Bank of Canada Business Day” means a day that Schedule I banks under the Bank Act (Canada) are open for business in Toronto, Ontario, Canada, other than a Saturday or a Sunday or a public holiday in Toronto (or such revised regular publication calendar for an applicable rate as may be adopted by the Administrator from time to time).
 
“Calculation Agent” means the Issuer.
 
“CORRA” means the Canadian Overnight Repo Rate Average administered by the Bank of Canada (or any successor administrator).
 
“CORRA Compounded Index” means the measure of the cumulative impact of CORRA compounding over time administered and published by the Bank of Canada (or any successor administrator).
 
CORRA Fallback Provisions
 
If the Calculation Agent determines that any of the events described below in paragraphs (A), (B), (C) or (D) have occurred, the Interest Rate shall be calculated by the Calculation Agent in accordance with paragraphs (A), (B), (C), or (D), but subject to the provisions of paragraph (E), as applicable, provided that: (i) the rate calculated in accordance with paragraph (B) shall only apply if the rate calculated in accordance with paragraph (A) may not be determined by the Calculation Agent, (ii) the rate calculated in accordance with paragraph (C) shall only apply if neither rate calculated in accordance with paragraphs (A) or (B) may be determined by the Calculation Agent, and (iii) the rate calculated in accordance with paragraph (D) shall only apply if none of the rates calculated in accordance with paragraphs (A), (B) or (C) may be determined by the Calculation Agent.
 
(A)   CORRA Compounded Index
 
If:
 
(a)   the CORRA Compounded Indexstart or the CORRA Compounded Indexend is not published or displayed by the Administrator or an authorized distributor by 11:30 a.m. Toronto time (or an amended publication time, if any, as specified in the Administrator's methodology for calculating the CORRA Compounded Index) on the Interest Determination Date for such Interest Period, or  
 
(b)   an Index Cessation Effective Date with respect to CORRA Compounded Index has occurred, 
 
then the Interest Rate will be calculated by the Calculation Agent as if references to One-Month Daily Compounded CORRA in the Interest Rate definition were references to Daily Compounded CORRA calculated using the following method, with the resulting Daily Compounded CORRA rounded, if necessary, to the fifth decimal place, with 0.000005% being rounded upwards and -0.000005% being rounded downwards (the “Daily Compounded CORRA Observation Shift Convention”):
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Where:
•   “d0” for any Observation Period is the number of Bank of Canada Business Days in the relevant    Observation Period.•   “i” is a series of whole numbers from one to d0, each representing the relevant Bank of Canada Business Day in chronological order from, and including, the first Bank of Canada Business Day in the relevant Observation Period.
•   “CORRAi” means, in respect of any Bank of Canada Business Day “i” in the relevant Observation Period, a reference rate equal to the daily CORRA rate for that day, as published or displayed by the Administrator or an authorized distributor at 11:00 am Toronto Time (or an amended publication time, if any, as specified in the Administrator's methodology for calculating the CORRA) on the immediately following Bank of Canada Business Day, which is Bank of Canada Business Day “i” + 1.•   “ni” for any Bank of Canada Business Day “i” in the relevant Observation Period, means the number of calendar days from, and including, such Bank of Canada Business Day “i” to, but excluding, the following Bank of Canada Business Day, which is Bank of Canada Business Day “i” + 1.•   “d” is the number of calendar days in the relevant Observation Period.
 
(B)   CORRA
 
(i) No Index Cessation Effective Date with respect to CORRA. If neither the Administrator nor authorized distributors provide or publish CORRA and an Index Cessation Effective Date with respect to CORRA has not occurred, then, in respect of any day for which CORRA is required, references to CORRA will be deemed to be references to the last provided or published CORRA.
 
(ii)   Index Cessation Effective Date with respect to CORRA. If an Index Cessation Effective Date occurs with respect to CORRA, then the Interest Rate for an Interest Determination Date occurring on or after the Index Cessation Effective Date with respect to CORRA will be calculated by the Calculation Agent as if references to One-Month Daily Compounded CORRA in the Interest Rate definition were references to Daily Compounded CORRA calculated using the Daily Compounded CORRA Observation Shift Convention methodology set forth above as if references in that methodology to CORRA for each day on or after such Index Cessation Effective Date were references to the CAD Recommended Rate, to which the Calculation Agent shall apply a spread and make such adjustments as are necessary to account for any difference in term structure or tenor of the CAD Recommended Rate by comparison to CORRA, if any.
 
(C)   CAD Recommended Rate
 
(i)   No Index Cessation Effective Date with respect to CAD Recommended Rate. If there is a CAD Recommended Rate before the end of the first Bank of Canada Business Day following the Index Cessation Effective Date with respect to CORRA but neither the Administrator nor authorized distributors provide or publish the CAD Recommended Rate and an Index Cessation Effective Date with respect to it has not occurred, then, in respect of any day for which the CAD Recommended Rate is required, references to the CAD Recommended Rate will be deemed to be references to the last provided or published CAD Recommended Rate.
 
(ii)   No CAD Recommended Rate or Index Cessation Effective Date with respect to CAD Recommended Rate. If there is no CAD Recommended Rate before the end of the first Bank of Canada Business Day following the Index Cessation Effective Date with respect to CORRA; or there is a CAD Recommended Rate and an Index Cessation Effective Date subsequently occurs with respect to it, then the Interest Rate for an Interest Determination Date occurring on or after the Index Cessation Effective Date with respect to CORRA or the Index Cessation Effective Date with respect to the CAD Recommended Rate (as applicable) will be calculated by the Calculation Agent as if references to One-Month Daily Compounded CORRA in the Interest Rate definition were references to Daily Compounded CORRA calculated using the Daily Compounded CORRA Observation Shift Convention methodology set forth above as if references in that methodology to CORRA for each day on or after such Index Cessation Effective Date were references to the BOC Target Rate. 
 
(D)   BOC Target Rate
 
In respect of any day for which the BOC Target Rate is required, references to the BOC Target Rate will be deemed to be references to the last provided or published BOC Target Rate as of the close of business in Toronto on that day. 
 
(E)   Applicable Fallback Conforming Changes
 
Notwithstanding the foregoing, in connection with the implementation of an Applicable Rate, CMHC or an unaffiliated third party financial institution of national standing in Canada appointed by CMHC may direct the Calculation Agent to make such adjustments to the Applicable Rate or the spread thereon, as well as the Bank of Canada Business Day convention, Interest Determination Dates and related provisions and definitions, including observation dates for reference rates, in each case that are consistent with accepted market practice for the use of the Applicable Rate for debt obligations such as the NHA MBS in such circumstances. The directions of CMHC or such financial institution, if applicable, shall be binding on the Calculation Agent, Issuer, CMHC and the holders of record of NHA MBS.
  
(F)   Definitions. For the purposes of paragraphs (A), (B), (C), (D), and (E) above, the following terms shall have the meaning set out below:
 
“Applicable Rate” means one of CORRA Compounded Index, CORRA, the CAD Recommended Rate, or the BOC Target Rate, as applicable.
 
“BOC Target Rate” means the Bank of Canada’s Target for the Overnight Rate as set by the Bank of Canada and published on the Bank of Canada’s Website ).
 
“CAD Recommended Rate” means the rate (inclusive of any spreads or adjustments) recommended as the replacement for CORRA by a committee officially endorsed or convened by the Bank of Canada for the purpose of recommending a replacement for CORRA (which rate may be produced by the Bank of Canada or another administrator) and as provided by the Administrator of that rate or, if that rate is not provided by the Administrator thereof (or a successor administrator), published by an authorized distributor.
 
“Index Cessation Effective Date” means, in respect of an Index Cessation Event, the first date on which the Applicable Rate is no longer provided. If the Applicable Rate ceases to be provided on the same day that it is required to determine the rate for an Interest Determination Date but it was provided at the time at which it is to be observed (or, if no such time is specified, at the time at which it is ordinarily published), then the Index Cessation Effective Date will be the next day on which the rate would ordinarily have been published.
 
“Index Cessation Event” means:
 
(A) a public statement or publication of information by or on behalf of the Administrator or provider of the Applicable Rate announcing that it has ceased or will cease to provide the Applicable Rate permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor administrator or provider that will continue to provide the Applicable Rate; or
 
(B) a public statement or publication of information by the regulatory supervisor for the Administrator or provider of the Applicable Rate, the Bank of Canada, an insolvency official with jurisdiction over the Administrator or provider for the Applicable Rate, a resolution authority with jurisdiction over the Administrator or provider for the Applicable Rate or a court or an entity with similar insolvency or resolution authority over the Administrator or provider for the Applicable Rate, which states that the Administrator or provider of the Applicable Rate has ceased or will cease to provide the Applicable Rate permanently or indefinitely, provided that, at the time of the statement or publication, there is no successor Administrator or provider that will continue to provide the Applicable Rate. 
 
The amount of principal due each month shall be in an amount equal to the principal amount due on the pooled mortgage loans. However, payment of principal and interest shall be adjustable as set forth below. Each of the monthly payments of principal shall adjust with each change in interest to reflect the required amount of principal due on each of the pooled mortgage loans to fully amortize them over their respective amortization periods.
 
Each of the monthly payments of principal shall also be subject to adjustments by reason of any prepayment penalties and additional principal payments or other early or unscheduled recoveries of principal on the pooled mortgage loans during the preceding month. A summary of the prepayment privileges accorded to the borrowers under mortgage loans on which the pool is based may be found in the addendum to this Information Circular. In any event, the monthly payments shall be not less than the interest due on the certificates at the rate specified thereon, together with any payments of principal owing during such month, whether or not collected from the borrowers, as well as any additional principal payments or early recovery of principal during the preceding month and all prepayment penalties due thereon to which the Investors may be entitled. The remaining principal outstanding on the mortgage loans will be paid out on required liquidation of each mortgage loan (as set out below) or over the final 6 months of the term of the NHA MBS as the mortgage loans in the pool mature. The final payment of interest will be remitted on the Payment Date of the month of maturity. No interest will accrue or be payable for the period of time between the maturity date and the final Payment Date. The final payment of principal shall be remitted only upon surrender of the outstanding certificate.
 
Monthly payments to be remitted on all of the certificates relating to the pool specified herein shall be apportioned and paid to the Investors in the proportion that the initial principal amount of each certificate bears to the initial aggregate principal amount of the pool. Payments will be remitted by the CPTA out of funds collected from the Issuer, or, if the Issuer fails to provide all required funds and payment is required under the Guarantee, out of funds advanced under the Guarantee.
 
Each monthly payment on a NHA MBS certificate will be remitted to the Investor in whose name the certificate is registered on the last day of the month immediately preceding the month in which the payment is due. Payments will be remitted on the Payment Dates. The CPTA may make a single payment by cheque (or otherwise consolidate payments) to each Investor for payments due under all certificates which the Investor owns in any one pool. In addition, upon an Investor's request and after the submission of appropriate documentation, the CPTA may effect remittance of the payments due by means of an Electronic Funds Transfer to the Bank or Trust account of the Investor's choice.
 
Report to Investors
 
The CPTA will submit to each registered certificate owner a monthly statement of principal and interest payable currently on the certificate. The statement will also show the outstanding principal balance after crediting the current principal payment, and other pertinent information. If an Investor owns more than one certificate or owns certificates in more than one NHA MBS issue, such information will be provided on a certificate-by-certificate basis or on an issue-by-issue basis, as applicable. The accounts and records of the Issuer relating to the pooled mortgage loans shall be maintained in accordance with normal accounting practices and in a manner that will permit CMHC to examine and audit such accounts and records at any reasonable time.
 
Denominations and Transferability of Certificates
 
The minimum authorized denomination of the certificates offered hereby is $1,000. All securities will be issued in multiples of $1,000 except for one certificate in each pool which may be in an odd amount as is necessary to reach the initial aggregate principal amount of the NHA MBS issue.
 
Each certificate is freely and fully transferable and assignable, but only on the Certificate Register maintained by the CPTA. The Investor or its duly authorized representative may transfer ownership or obtain the denominational exchange of a certificate on the Certificate Register upon surrender of the certificate to the CPTA. The certificate must be endorsed by the Investor using the form of assignment on the reverse thereof, or any other written instrument of assignments acceptable to the CPTA. A service charge will be imposed for any registration of a change of owner or a denominational exchange of a certificate, and payment sufficient to cover any tax or governmental charge in connection therewith may also be required.
Servicing of Pool
 
The Issuer is responsible for servicing and otherwise administering the mortgage loans which constitute the pool in accordance with generally accepted practices of the mortgage lending industry.
 
The monthly remuneration of the Issuer, for its servicing and administrative function, will be the excess of interest at the stated interest rates on the mortgage loan(s) over the interest at the stated rate on the certificates. That amount shall be withheld by the Issuer out of interest payments collected on the mortgage loans. Each mortgage loan in the pool bears an interest rate at least 0.5 per cent higher than the stated interest rate on the certificates on the date of issuance. Late payment fees and similar charges collected (excluding penalty interest charged for certain unscheduled prepayments of principal as set out in the addendum to this Information Circular) will be retained by the Issuer as additional compensation. Payments due to Investors will not be delayed. The Issuer shall bear all costs and expenses incident to the servicing of the mortgage loans. These late payments, fees, costs and expenses will not reduce the monthly payments due Investors as described above. 
 
Custodial Agent 
 
The documents pertaining to each of the mortgage loans included in the pool backing this issuance of 
securities will be held in custody by
on behalf of Investors.
 
Possible Variance of Pool Characteristics
 
The original pool characteristics of this NHA MBS may be found in the section entitled “Mortgage Pool Profile at Issue Date” provided in the attached addendum to this Information Circular. As this NHA MBS pool matures and/or as the mortgagors effect unscheduled prepayment and/or liquidation of principal, some of the pool characteristics will change. In particular, the weighted average remaining amortization, the weighted average mortgage rate, the weighted average Interest Adjustment Date, the weighted average maturity date, and the pool maturity date may be affected. Investors may receive the full payment of principal of a mortgage loan before the scheduled maturity date, should the mortgaged property become damaged beyond repair, or should the mortgaged loan go into default, warranting legal action which results in the liquidation of that loan from the NHA MBS pool. In addition, a mortgage loan is liquidated from the pool in the event that the borrower exercises an option to convert to a fixed rate mortgage loan. 
 
Early Termination of Pool
 
The pool may be terminated at any time prior to the Maturity Date of the outstanding certificates, only if the Issuer and all owners of the outstanding securities based on the pool have entered into a mutually agreeable arrangement for such termination. Upon formal notification with satisfactory evidence that all parties to the termination agreement have agreed, and return of the certificates to the CPTA for cancellation has occurred, the guarantee will be terminated.
 
Certain Canadian Federal Income Tax Considerations
 
Based in part upon an advance income tax ruling issued by the Canada Revenue Agency (the "CRA") inrespect of NHA MBS in 2020, the following constitutes a summary of the principal Canadian federal income tax considerations generally applicable to Investors who acquire NHA MBS pursuant to this offering circular and who, at all relevant times, deal at arm's length and are not affiliated with CMHC or the Issuer and who hold NHA MBS as capital property within the meaning of the Income Tax Act (Canada) (the "Tax Act"). Generally, NHA MBS will be capital property to an Investor provided the Investor does not acquire or hold the NHA MBS in the course of carrying on a business or as part of an adventure or concern in the nature of trade.
 
This summary is based upon the provisions of the Tax Act and the regulations thereunder (the "Regulations") in force on, and on counsel's understanding of the current administrative and assessing practices of the CRA published in writing prior to, the date hereof. This summary takes into account all specific proposals to amend the Tax Act and the Regulations publicly announced by or on behalf of the Minister of Finance (Canada) prior to the date hereof (the "Proposed Amendments") and assumes that all Proposed Amendments will be enacted in the form proposed. However, no assurances can be given that the Proposed Amendments will be enacted in the form proposed, or at all. This summary does not otherwise take into account or anticipate any changes in law or administrative or assessing practice whether by legislative, regulatory, administrative or judicial action nor does it take into account tax legislation or considerations of any province, territory or foreign jurisdiction, which may be different from those discussed herein.
 
THIS SUMMARY IS OF A GENERAL NATURE ONLY AND IS NOT, AND IS NOT INTENDED TO BE, LEGAL OR TAX ADVICE TO ANY PARTICULAR INVESTOR CONCERNING THE CONSEQUENCES OF ACQUIRING, HOLDING OR DISPOSING OF NHA MBS. THIS SUMMARY IS NOT EXHAUSTIVE OF ALL CANADIAN FEDERAL INCOME TAX CONSIDERATIONS. ACCORDINGLY, PROSPECTIVE INVESTORS SHOULD CONSULT THEIR OWN TAX ADVISORS HAVING REGARD TO THEIR PARTICULAR CIRCUMSTANCES.
 
Investors Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act, is or is deemed to be a resident of Canada (a "Canadian Investor"). Certain Canadian Investors, whose NHA MBS might not otherwise be capital property, may, in certain circumstances, be entitled to make, or may have already made, the irrevocable election permitted by subsection 39(4) of the Tax Act, the effect of which may be to deem to be capital property the NHA MBS and all other “Canadian securities”, as defined in the Tax Act, owned by such Canadian Investor in the taxation year in which the election is made and in all subsequent years. This portion of the summary is not applicable to an investor an interest in which is a "tax shelter investment" an investor that is a “financial institution” for the purposes of certain rules applicable to securities held by financial institutions (referred to as the "mark-to-market" rules), or an investor that reports its “Canadian tax results” in a currency other than Canadian currency or an investor who enters into a "derivative forward agreement" in respect of the NHA MBS (each as defined in the Tax Act). Such investors should consult their own tax advisors. 
 
Interest
 
A Canadian Investor that is a corporation, partnership, unit trust or any trust of which a corporation or apartnership is a beneficiary will be required to include in computing income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that accrues or is deemed to accrue to such Canadian Investor on the NHA MBS to the end of the year, or becomes receivable or is received by such Canadian Investor before the end of the year, to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year.Any other Canadian Investor, including an individual, will be required to include in computing its income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that is received or receivable by such Canadian Investor in the year (depending on the method followed by the Canadian Investor in computing income) to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year. Where interest in respect of a NHA MBS is paid on a monthly basis, the NHA MBS should not be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor. However, the NHA MBS may be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor as described in this paragraph if the rate of interest determined from the applicable One-Month Daily Compounded CORRA, plus or minus the applicable spread in basis points, is less than zero with respect to any interest periods such that no interest will be owing by the Issuer for any interest periods and, as a consequence, such Canadian Investor, in computing its income throughout the period in which it held a NHA MBS, has not included the income accrued on the NHA MBS at periodic intervals of one year or less. If in a taxation year such a Canadian Investor holds a NHA MBS that is an “investment contract” (as defined in the Tax Act) in relation to the Canadian Investor on any “anniversary day” (as defined in the Tax Act) of the investment contract, such Canadian Investor will generally be required to include in computing income for that taxation year any interest that accrues or is deemed to accrue to the Canadian Investor on the NHA MBS up to the end of such day to the extent such interest was not otherwise included in the Canadian Investor’s income for that taxation year or a preceding taxation year. For this purpose, an “anniversary day“ (as defined in the Tax Act) means the day that is one year after the day immediately preceding the date of issue of a NHA MBS, the day that occurs at every successive one year interval from that day and the day on which the NHA MBS is disposed of.Any amount paid to a Canadian Investor as a penalty or bonus because of the repayment of all or part of the principal amount of a pooled mortgage loan before its maturity will be deemed to be received by the Canadian Investor as interest at that time and will be required to be included in computing the Canadian Investor’s income as described above, to the extent such amount can reasonably be considered to relate to, and does not exceed the value at the time of payment of, interest that, but for the repayment, would have been paid or payable on the pooled mortgage loan for a taxation year of the mortgagor ending after that time.
 
Disposition
 
On a disposition or deemed disposition of NHA MBS, a Canadian Investor will generally be required to include in computing its income for the taxation year in which the disposition occurs the amount of interest that has accrued on the NHA MBS to that time except to the extent that such interest has otherwise been included in the Canadian Investor's income for the year or a preceding taxation year.
 
Generally, on a disposition or deemed disposition of NHA MBS, a Canadian Investor will realize a capital gain (or a capital loss) equal to the amount, if any, by which the proceeds of disposition, net of any amount included in the Canadian Investor's income as interest, exceed (or are less than) the adjusted cost base to the Canadian Investor of such NHA MBS immediately before the disposition or deemed disposition and any reasonable costs of disposition. Generally, a Canadian Investor is required to include in computing its income for a taxation year one-half of the amount of any capital gain (a "taxable capital gain"). Subject to and in accordance with the provisions of the Tax Act, a Canadian Investor is required to deduct one-half of the amount of any capital loss (an "allowable capital loss") realized in a taxation year from taxable capital gains realized by the Canadian Investor in the year, and allowable capital losses in excess of taxable capital gains
may be carried back and deducted in any of the three preceding taxation years or carried forward and deducted in any subsequent taxation year against net taxable capital gains realized in such years.
  
Investors Not Resident in Canada
 
The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act and any applicable income tax convention, is not, and is not deemed to be, a resident of Canada, and does not use or hold NHA MBS in a business carried on in Canada and to whom such NHA MBS does not otherwise constitute "taxable Canadian property" (a "Non-resident Investor"). This summary does not apply to a non-resident that is an insurer carrying on business in Canada and elsewhere.
 
No Canadian withholding tax will apply to interest, principal, or penalty paid or credited to a Non-resident Investor on NHA MBS or to the proceeds received by a Non-resident Investor on the disposition of NHA MBS. No other tax on income or gains will be payable by a Non-resident Investor on interest, penalty or principal, or on the proceeds received by a Non-resident Investor on the disposition of NHA MBS. 
 
The securities to be issued (NHA MBS) evidence ownership rights of undivided shares of a pool of loans secured by mortgages or collateral mortgages on residential properties (mortgage loans). At the date of issue of the securities, the mortgage loans in the mortgage pool (and accessory rights) will have been assigned to CMHC which will hold them as trustee on behalf of and for the benefit of NHA MBS investors (Investors). The securities provide for the timely payment to the registered Investors of interest at the above rate plus all principal (both scheduled and unscheduled) repaid each month on the mortgage loans underlying the pool. Interest is calculated monthly and accrues from the first of each month, and the coupon based upon the weighted average coupon rate of the underlying pooled mortgage loans resets on the first of each month. The interest is paid monthly in arrears and the NHA MBS payments of interest and principal will be adjusted each month, with any change in the interest rate, to reflect a fully amortizing payment and will commence on the 15th day of the month following the month of issue and will continue on the 15th day of every month thereafter over the life of the certificates (please refer to the section “Payments of Principal and Interest” below), whether or not such principal and interest has been collected by the Issuer.
 
Canada Mortgage and Housing Corporation
 
The Canadian Parliament, in 1946, passed a statute which established a corporation now called the “Canada Mortgage and Housing Corporation” consisting of the Minister and those persons who compose the Board of Directors (section 3, Canada Mortgage and Housing Corporation Act, chapter C-7 of the Revised Statutes of Canada, 1985). The Directors and the President of CMHC, as that Crown Corporation has become known, are all appointed by Order of the Government and its affairs are and business is conducted within the framework of Canada's Financial Administration Act, R.S.C. 1985, C. F-11, as amended. Since then, CMHC has been an important financial agent of the Canadian Government in the housing sector from coast to coast. It has insured mortgage loans made by private lenders since 1954 and it has provided Guarantees of Securities based on Insured Loans since 1987. The statutory authority for its issue and the provisions of the guarantee are set out as follows on each certificate issued under the provisions of the National Housing Act of Canada.
 
NHA Guarantee of Timely Payment
 
CMHC as agent of Her Majesty in right of Canada undertakes to make payments of principal and interest in respect of any such NHA MBS in default of the Issuer fulfilling such obligation of timely payment to investors or their representative.  Such Guarantee is a surety and is referred to hereafter as CMHC's Guarantee.
 
CMHC as agent of Her Majesty in right of Canada guarantees the timely payment of principal and interest set forth in this circular in accordance with terms and conditions applicable to the NHA MBS, pursuant to the powers given to CMHC in sections 4 and 14 of the National Housing Act, R.S.C. 1985, as amended, which expressly provide that “Every right or obligation acquired or incurred by the Corporation under this Act, whether in its name or in the name of Her Majesty, is a right or obligation of Her Majesty”, (Section 4), and “The Corporation may guarantee payment of any or all principal and interest, or both, in respect of securities issued on the basis of housing loans” (Section 14). It is certified that no provisions of any law or contract adversely affects the rights of the holder to the benefit of this guarantee.
 
Eligibility for Investment
 
NHA MBS, with timely payment guaranteed by CMHC, are eligible investments under the usual insurance companies, loan companies, trust companies, trustee and pension statutes. NHA MBS will be qualified investments under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a registered retirement savings plan (“RRSP”), registered retirement income fund (“RRIF”), registered education savings plan (“RESP”), registered disability savings plan (“RDSP”), tax-free savings accounts (“TFSA”) and deferred profit sharing plan or a revoked plan (other than a trust governed by a deferred profit sharing plan or revoked plan for which any employer is the Issuer or is an employer with whom the Issuer, if the Issuer is a corporation, does not deal at arm’s length within the meaning of the Income Tax Act (Canada)). In addition, NHA MBS will not be a “prohibited investment” under the Income Tax Act (Canada) and the regulations thereunder for a trust governed by a TFSA, RRSP, RESP, RDSP or RRIF. 
 
Composition of Mortgage Loan Pool 
 
All mortgage loans comprising the NHA MBS pool have interest rates that reset on a regular basis during the term of the mortgage loan based on common reset frequency and underlying index, as well as common payment resetting terms, as such, all mortgage loans of the pool serving as the base and backing of these certificates are adjustable payment mortgage loans insured by
 
All mortgage loans comprising the NHA MBS pool have interest rates that reset on a regular basis during the term of the mortgage loan based on common reset frequency and underlying index, as well as common payment resetting terms, as such, all mortgage loans of the pool serving as the base and backing of these certificates are equal payment mortgage loans insured by
For details on mortgage loan pool profile by insurer please see the Addendum.
 
The term “mortgage loan”, as used herein, means a debt secured by a mortgage or deed against a residential property. Each mortgage loan in the pool has a date for the first scheduled monthly payment that is not more than six months from the first scheduled monthly payment date of every other mortgage loan in the pool. Scheduled payments occur at least once a month. 
 
Each mortgage loan bears an adjustable interest rate and provides for scheduled payments which are fully amortizing over their respective amortization periods. The weighted average of such amortization periods is shown on the attached addendum to this Information Circular.
 
Each mortgage loan bears a variable interest rate and provides for equal monthly payments.   
Central Payor and Transfer Agent
 
All NHA MBS certificates will provide for payments to Investors to be made through a Central Payor and Transfer Agent (CPTA) which has been duly authorized to act as such on behalf of each respective Issuer. Computershare Trust Company of Canada has been designated as the CPTA for the NHA Mortgage-Backed Securities Program. Inquiries directed to Computershare Trust Company of Canada in this capacity should be addressed to Corporate Trust Services, 100 University Avenue, 8th Floor, Toronto, Ontario, M5J 2Y1.
 
Payments of Principal and Interest
 
Principal and interest shall be remitted on the securities in monthly payments (the “Payment Date”) on the 15th day of each month or, where the 15th day of a month is not a business day, on the first business day following the 15th. A business day is a day on which banks are open for business in Toronto, Ontario, other than a Saturday, Sunday or public holiday. The first such payment will be remitted on the Payment Date during the month following the month of issue. Thus, the first payment will usually be remitted 45 days after the Issue Date.
 
The interest rate is reset based on the weighted average coupon rate of the underlying pooled mortgage loans on the first of each month.
 
Interest at the stated rate shall be paid each month for the preceding month, on the unpaid portion of the principal at the end of the preceding month; provided, however that if the rate of interest determined from the applicable reference rate of interest, plus or minus the applicable spread in basis points, is less than zero with respect to any interest period, no interest shall be owing or payable by or to the Issuer for that interest period.
 
The amount of principal due each month shall be in an amount equal to the principal amount due on the pooled mortgage loans. However, payment of principal and interest shall be adjustable as set forth below. Each of the monthly payments of principal shall adjust with each change in interest to reflect the required amount of principal due on each of the pooled mortgage loans to fully amortize them over their respective amortization periods.
 
The amount of principal due each month is that portion, if any, of the equal monthly payment due, after deduction of the interest payable that month on the NHA MBS. 
 
Each of the monthly payments of principal shall also be subject to adjustments by reason of any prepayment penalties and additional principal payments or other early or unscheduled recoveries of principal on the pooled mortgage loans during the preceding month. A summary of the prepayment privileges accorded to the borrowers under mortgage loans on which the pool is based may be found in the addendum to this Information Circular. In any event, the monthly payments shall be not less than the interest due on the certificates at the rate specified thereon, together with any payments of principal owing during such month, whether or not collected from the borrowers, as well as any additional principal payments or early recovery of principal during the preceding month and all prepayment penalties due thereon to which the Investors may be entitled. The remaining principal outstanding on the mortgage loans will be paid out on required liquidation of each mortgage loan (as set out below) or over the final 6 months of the term of the NHA MBS as the mortgage loans in the pool mature. The final payment of interest will be remitted on the Payment Date of the month of maturity. No interest will accrue or be payable for the period of time between the maturity date and the final Payment Date. The final payment of principal shall be remitted only upon surrender of the outstanding certificate.  Monthly payments to be remitted on all of the certificates relating to the pool specified herein shall be apportioned and paid to the Investors in the proportion that the initial principal amount of each certificate bears to the initial aggregate principal amount of the pool. Payments will be remitted by the CPTA out of funds collected from the Issuer, or, if the Issuer fails to provide all required funds and payment is required under the Guarantee, out of funds advanced under the Guarantee.Each monthly payment on a NHA MBS certificate will be remitted to the Investor in whose name the certificate is registered on the last day of the month immediately preceding the month in which the payment is due. Payments will be remitted on the Payment Dates. The CPTA may make a single payment by cheque (or otherwise consolidate payments) to each Investor for payments due under all certificates which the Investor owns in any one pool. In addition, upon an Investor's request and after the submission of appropriate documentation, the CPTA may effect remittance of the payments due by means of an Electronic Funds Transfer to the Bank or Trust account of the Investor's choice.   Report to Investors   The CPTA will submit to each registered certificate owner a monthly statement of principal and interest payable currently on the certificate. The statement will also show the outstanding principal balance after crediting the current principal payment, and other pertinent information. If an Investor owns more than one certificate or owns certificates in more than one NHA MBS issue, such information will be provided on a certificate-by-certificate basis or on an issue-by-issue basis, as applicable. The accounts and records of the Issuer relating to the pooled mortgage loans shall be maintained in accordance with normal accounting practices and in a manner that will permit CMHC to examine and audit such accounts and records at any reasonable time.   Denominations and Transferability of Certificates   The minimum authorized denomination of the certificates offered hereby is $1,000. All securities will be issued in multiples of $1,000 except for one certificate in each pool which may be in an odd amount as is necessary to reach the initial aggregate principal amount of the NHA MBS issue.   Each certificate is freely and fully transferable and assignable, but only on the Certificate Register maintained by the CPTA. The Investor or its duly authorized representative may transfer ownership or obtain the denominational exchange of a certificate on the Certificate Register upon surrender of the certificate to the CPTA. The certificate must be endorsed by the Investor using the form of assignment on the reverse thereof, or any other written instrument of assignments acceptable to the CPTA. A service charge will be imposed for any registration of a change of owner or a denominational exchange of a certificate, and payment sufficient to cover any tax or governmental charge in connection therewith may also be required.   Servicing of Pool   The Issuer is responsible for servicing and otherwise administering the mortgage loans which constitute the pool in accordance with generally accepted practices of the mortgage lending industry.   The monthly remuneration of the Issuer, for its servicing and administrative function, will be the excess of interest at the stated interest rates on the mortgage loan(s) over the interest at the stated rate on the certificates. That amount shall be withheld by the Issuer out of interest payments collected on the mortgage loans. Each mortgage loan in the pool bears an interest rate at least 0.5 per cent higher than the stated interest rate on the certificates on the date of issuance. Late payment fees and similar charges collected (excluding penalty interest charged for certain unscheduled prepayments of principal as set out in the addendum to this Information Circular) will be retained by the Issuer as additional compensation. Payments due to Investors will not be delayed. The Issuer shall bear all costs and expenses incident to the servicing of the mortgage loans. These late payments, fees, costs and expenses will not reduce the monthly payments due Investors as described above.  Custodial Agent   The documents pertaining to each of the mortgage loans included in the pool backing this issuance of  
securities will be held in custody by
on behalf of Investors.
Possible Variance of Pool Characteristics
 
The original pool characteristics of this NHA MBS may be found in the section entitled “Mortgage Pool Profile at Issue Date” provided in the attached addendum to this Information Circular. As this NHA MBS pool matures and/or as the mortgagors effect unscheduled prepayment and/or liquidation of principal, some of the pool characteristics will change. In particular, the weighted average remaining amortization, the weighted average mortgage rate, the weighted average Interest Adjustment Date, the weighted average maturity date, and the pool maturity date may be affected. Investors may receive the full payment of principal of a mortgage loan before the scheduled maturity date, should the mortgaged property become damaged beyond repair, or should the mortgaged loan go into default, warranting legal action which results in the liquidation of that loan from the NHA MBS pool. In addition, a mortgage loan is liquidated from the pool in the event that the borrower exercises an option to convert to a fixed rate mortgage loan.
 
Possible Variance of Pool Characteristics
 
The original pool characteristics of this NHA MBS may be found in the section entitled “Mortgage Pool Profile at Issue Date” provided in the attached addendum to this Information Circular. As this NHA MBS pool matures and/or as the mortgagors effect unscheduled prepayment and/or liquidation of principal, some of the pool characteristics will change. In particular, the weighted average remaining amortization, the weighted average mortgage rate, the weighted average Interest Adjustment Date, the weighted average maturity date, and the pool maturity date may be affected. Investors may receive the full payment of principal of a mortgage loan before the scheduled maturity date, should the mortgaged property become damaged beyond repair, or should the mortgaged loan go into default, warranting legal action which results in the liquidation of that loan from the NHA MBS pool. In addition, a mortgage loan is liquidated from the pool in the event that the borrower exercises an option to convert to a fixed rate mortgage loan, or in the event that the interest payable for the month on the variable rate mortgage loan exceeds the required equal monthly payment under the mortgage loan.
 
Early Termination of Pool   The pool may be terminated at any time prior to the Maturity Date of the outstanding certificates, only if the Issuer and all owners of the outstanding securities based on the pool have entered into a mutually agreeable arrangement for such termination. Upon formal notification with satisfactory evidence that all parties to the termination agreement have agreed, and return of the certificates to the CPTA for cancellation has occurred, the guarantee will be terminated.   Certain Canadian Federal Income Tax Considerations   Based in part upon an advance income tax ruling issued by the Canada Revenue Agency (the "CRA") in
respect of NHA MBS in 2020, the following constitutes a summary of the principal Canadian federal income tax considerations generally applicable to Investors who acquire NHA MBS pursuant to this offering circular and who, at all relevant times, deal at arm's length and are not affiliated with CMHC or the Issuer and who hold NHA MBS as capital property within the meaning of the Income Tax Act (Canada) (the "Tax Act"). Generally, NHA MBS will be capital property to an Investor provided the Investor does not acquire or hold the NHA MBS in the course of carrying on a business or as part of an adventure or concern in the nature of trade.   This summary is based upon the provisions of the Tax Act and the regulations thereunder (the "Regulations") in force on, and on counsel's understanding of the current administrative and assessing practices of the CRA published in writing prior to, the date hereof. This summary takes into account all specific proposals to amend the Tax Act and the Regulations publicly announced by or on behalf of the Minister of Finance (Canada) prior to the date hereof (the "Proposed Amendments") and assumes that all Proposed Amendments will be enacted in the form proposed. However, no assurances can be given that the Proposed Amendments will be enacted in the form proposed, or at all. This summary does not otherwise take into account or anticipate any changes in law or administrative or assessing practice whether by legislative, regulatory, administrative or judicial action nor does it take into account tax legislation or considerations of any province, territory or foreign jurisdiction, which may be different from those discussed herein.
THIS SUMMARY IS OF A GENERAL NATURE ONLY AND IS NOT, AND IS NOT INTENDED TO BE, LEGAL OR TAX ADVICE TO ANY PARTICULAR INVESTOR CONCERNING THE CONSEQUENCES OF ACQUIRING, HOLDING OR DISPOSING OF NHA MBS. THIS SUMMARY IS NOT EXHAUSTIVE OF ALL CANADIAN FEDERAL INCOME TAX CONSIDERATIONS. ACCORDINGLY, PROSPECTIVE INVESTORS SHOULD CONSULT THEIR OWN TAX ADVISORS HAVING REGARD TO THEIR PARTICULAR CIRCUMSTANCES.   Investors Resident in Canada   The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act, is or is deemed to be a resident of Canada (a "Canadian Investor"). Certain Canadian Investors, whose NHA MBS might not otherwise be capital property, may, in certain circumstances, be entitled to make, or may have already made, the irrevocable election permitted by subsection 39(4) of the Tax Act, the effect of which may be to deem to be capital property the NHA MBS and all other “Canadian securities”, as defined in the Tax Act, owned by such Canadian Investor in the taxation year in which the election is made and in all subsequent years. This portion of the summary is not applicable to an investor an interest in which is a "tax shelter investment" an investor that is a “financial institution” for the purposes of certain rules applicable to securities held by financial institutions (referred to as the "mark-to-market" rules), or an investor that reports its “Canadian tax results” in a currency other than Canadian currency or an investor who enters into a "derivative forward agreement" in respect of the NHA MBS (each as defined in the Tax Act). Such investors should consult their own tax advisors.   Interest   A Canadian Investor that is a corporation, partnership, unit trust or any trust of which a corporation or a
partnership is a beneficiary will be required to include in computing income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that accrues or is deemed to accrue to such Canadian Investor on the NHA MBS to the end of the year, or becomes receivable or is received by such Canadian Investor before the end of the year, to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year.

Any other Canadian Investor, including an individual, will be required to include in computing its income for a taxation year any interest on NHA MBS (net of reasonable servicing fees charged by the Issuer) that is received or receivable by such Canadian Investor in the year (depending on the method followed by the Canadian Investor in computing income) to the extent that such interest was not included in computing the Canadian Investor's income for a preceding taxation year. Where interest in respect of a NHA MBS is paid on a monthly basis, the NHA MBS should not be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor. However, the NHA MBS may be an “investment contract” (as defined in the Tax Act) in relation to a Canadian Investor as described in this paragraph if the rate of interest determined from the applicable One-Month CDOR, plus or minus the applicable spread in basis points, is less than zero with respect to any interest periods such that no interest will be owing by the Issuer for any interest periods and, as a consequence, such Canadian Investor, in computing its income throughout the period in which it held a NHA MBS, has not included the income accrued on the NHA MBS at periodic intervals of one year or less. If in a taxation year such a Canadian Investor holds a NHA MBS that is an “investment contract” (as defined in the Tax Act) in relation to the Canadian Investor on any “anniversary day” (as defined in the Tax Act) of the investment contract, such Canadian Investor will generally be required to include in computing income for that taxation year any interest that accrues or is deemed to accrue to the Canadian Investor on the NHA MBS up to the end of such day to the extent such interest was not otherwise included in the Canadian Investor’s income for that taxation year or a preceding taxation year. For this purpose, an “anniversary day“ (as defined
in the Tax Act) means the day that is one year after the day immediately preceding the date of issue of a NHA MBS, the day that occurs at every successive one year interval from that day and the day on which the NHA MBS is disposed of.

Any amount paid to a Canadian Investor as a penalty or bonus because of the repayment of all or part of the principal amount of a pooled mortgage loan before its maturity will be deemed to be received by the Canadian Investor as interest at that time and will be required to be included in computing the Canadian Investor’s income as described above, to the extent such amount can reasonably be considered to relate to, and does not exceed the value at the time of payment of, interest that, but for the repayment, would have been paid or payable on the pooled mortgage loan for a taxation year of the mortgagor ending after that time.
  Disposition   On a disposition or deemed disposition of NHA MBS, a Canadian Investor will generally be required to include in computing its income for the taxation year in which the disposition occurs the amount of interest that has accrued on the NHA MBS to that time except to the extent that such interest has otherwise been included in the Canadian Investor's income for the year or a preceding taxation year.   Generally, on a disposition or deemed disposition of NHA MBS, a Canadian Investor will realize a capital gain (or a capital loss) equal to the amount, if any, by which the proceeds of disposition, net of any amount included in the Canadian Investor's income as interest, exceed (or are less than) the adjusted cost base to the Canadian Investor of such NHA MBS immediately before the disposition or deemed disposition and any reasonable costs of disposition. Generally, a Canadian Investor is required to include in computing its income for a taxation year one-half of the amount of any capital gain (a "taxable capital gain"). Subject to and in accordance with the provisions of the Tax Act, a Canadian Investor is required to deduct one-half of the amount of any capital loss (an "allowable capital loss") realized in a taxation year from taxable capital gains realized by the Canadian Investor in the year, and allowable capital losses in excess of taxable capital gains may be carried back and deducted in any of the three preceding taxation years or carried forward and deducted in any subsequent taxation year against net taxable capital gains realized in such years.   Investors Not Resident in Canada   The following section of this summary is applicable to an Investor who, at all relevant times, for purposes of the Tax Act and any applicable income tax convention, is not, and is not deemed to be, a resident of Canada, and does not use or hold NHA MBS in a business carried on in Canada and to whom such NHA MBS does not otherwise constitute "taxable Canadian property" (a "Non-resident Investor"). This summary does not apply to a non-resident that is an insurer carrying on business in Canada and elsewhere.   No Canadian withholding tax will apply to interest, principal, or penalty paid or credited to a Non-resident Investor on NHA MBS or to the proceeds received by a Non-resident Investor on the disposition of NHA MBS. No other tax on income or gains will be payable by a Non-resident Investor on interest, penalty or principal, or on the proceeds received by a Non-resident Investor on the disposition of NHA MBS.
ADDENDUM TO NHA MBS INFORMATION CIRCULAR
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%
MORTGAGE LOAN POOL PROFILE AT ISSUE DATE
Not Applicable for Fixed Rate MBS
Scheduled Maturity of Mortgage Loans by Months Remaining to MBS Maturity
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Weighted-Average Mortgage Loan Rate ("WAC")
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3 Months
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1 Month
Maturity
MORTGAGE LOAN POOL PROFILE BY INSURER
Insurer 
Dollar value
% of loans
DOLLAR PERCENTAGE PROFILE BY LOAN TYPE
%				   
%
%
RAM DISTRIBUTION IN MONTHS
180 to 209
0 to 29
210 to 239
30 to 59
240 to 269
60 to 89
270 to 299
90 to 119
300 to 329
120 to 149
330 +
150 to 180
REMAINING FACE VALUE 
Province
No. of Loans
(%)
Principal Amount
(%)
Newfoundland
Nova Scotia
New Brunswick
P.E.I. 
Quebec
Ontario
Manitoba
Saskatchewan
Alberta
British Columbia
N.W.T.
Yukon
Nunavut
100.0000
100.0000
LOCATION OF MORTGAGE LOANS
MORTGAGE LOAN POOL PROFILE BY INTEREST ADJUSTMENT DATE
INTEREST ADJUSTMENT DATEREMAINING FACE VALUE
MORTGAGE LOAN RATE BANDS (% BY
INTEREST ADJUSTMENT DATES
TOTAL  -  $
% OF  TOTAL
QUARTILE)
TOTAL - $
% OF TOTAL
WAC %
867 Pool Type
 
         For any prepayment occurring on this pool type, no indemnity or prepayment penalty will be paid or passed through to Investors. 
 
Summary of Prepayment Provisions for Loans in the Pool
          
         The loans in the pool have the following prepayment provisions:
 
 
Standard Disclosures for the Pool
Refinance/Change in Loan TermsWhere borrowers refinance or renegotiate the terms of a pooled loan (e.g. interest rate, term, balance), that loan will be liquidated from the pool and the amount of any prepayment penalty received from the borrowers will not be paid or passed through to Investors.Cross-defaultLoans in this pool may be cross-defaulted with one or more other loans. Liquidation of a loan from the pool is required if the pooled loan or any loan cross-defaulted with the pooled loan is 90 days in arrears or is otherwise in default for 90 days in accordance with its terms.Collateral MortgageWhen loans are secured by the same collateral mortgage and one or more of those loans have been securitized under the NHA MBS Program, for so long as they are securitized, the collateral mortgage will  secure only those loans in  NHA MBS pools (whether they are in the same or separate NHA MBS pools).Ineligible LoansIf a loan is found to be ineligible and must be withdrawn from the pool, it may be replaced by an eligible loan prior to final certification (no later than 120 days from the pool issuance). 
 
880 Pool Type
 
         For any prepayment occurring on this pool type, no indemnity or prepayment penalty will be paid or passed through to Investors.
 
Summary of Prepayment Provisions for Loans in the Pool
          
         The loans in the pool have the following prepayment provisions:
 
 
Standard Disclosures for the Pool
Refinance/Change in Loan TermsWhere borrowers refinance or renegotiate the terms of a pooled loan (e.g. interest rate, term, balance), that loan will be liquidated from the pool and the amount of any prepayment penalty received from the borrowers will not be paid or passed through to Investors.Cross-defaultLoans in this pool may be cross-defaulted with one or more other loans. Liquidation of a loan from the pool is required if the pooled loan or any loan cross-defaulted with the pooled loan is 90 days in arrears or is otherwise in default for 90 days in accordance with its terms.Collateral MortgageWhen loans are secured by the same collateral mortgage and one or more of those loans have been securitized under the NHA MBS Program, for so long as they are securitized, the collateral mortgage will  secure only those loans in  NHA MBS pools (whether they are in the same or separate NHA MBS pools).Ineligible LoansIf a loan is found to be ineligible and must be withdrawn from the pool, it may be replaced by an eligible loan prior to final certification (no later than 120 days from the pool issuance). 
 
881 Pool Type
 
         For any prepayment occurring on this pool type, no indemnity or prepayment penalty will be paid or passed through to Investors.
 
Summary of Prepayment Provisions for Loans in the Pool
          
         The loans in the pool have the following prepayment provisions:
 
 
Standard Disclosures for the Pool
Refinance/Change in Loan TermsWhere borrowers refinance or renegotiate the terms of a pooled loan (e.g. interest rate, term, balance), that loan will be liquidated from the pool and the amount of any prepayment penalty received from the borrowers will not be paid or passed through to Investors.Cross-defaultLoans in this pool may be cross-defaulted with one or more other loans. Liquidation of a loan from the pool is required if the pooled loan or any loan cross-defaulted with the pooled loan is 90 days in arrears or is otherwise in default for 90 days in accordance with its terms.Collateral MortgageWhen loans are secured by the same collateral mortgage and one or more of those loans have been securitized under the NHA MBS Program, for so long as they are securitized, the collateral mortgage will  secure only those loans in  NHA MBS pools (whether they are in the same or separate NHA MBS pools).Ineligible LoansIf a loan is found to be ineligible and must be withdrawn from the pool, it may be replaced by an eligible loan prior to final certification (no later than 120 days from the pool issuance). 
 
885 Pool Type
 
         For any prepayment occurring on this pool type, no indemnity or prepayment penalty will be paid or passed through to Investors.
 
Summary of Prepayment Provisions for Loans in the Pool
          
         The loans in the pool have the following prepayment provisions:
 
 
Standard Disclosures for the Pool
Refinance/Change in Loan TermsWhere borrowers refinance or renegotiate the terms of a pooled loan (e.g. interest rate, term, balance), that loan will be liquidated from the pool and the amount of any prepayment penalty received from the borrowers will not be paid or passed through to Investors.Cross-defaultLoans in this pool may be cross-defaulted with one or more other loans. Liquidation of a loan from the pool is required if the pooled loan or any loan cross-defaulted with the pooled loan is 90 days in arrears or is otherwise in default for 90 days in accordance with its terms.Collateral MortgageWhen loans are secured by the same collateral mortgage and one or more of those loans have been securitized under the NHA MBS Program, for so long as they are securitized, the collateral mortgage will  secure only those loans in  NHA MBS pools (whether they are in the same or separate NHA MBS pools).Ineligible LoansIf a loan is found to be ineligible and must be withdrawn from the pool, it may be replaced by an eligible loan prior to final certification (no later than 120 days from the pool issuance). 
 
886 Pool Type
 
         For any prepayment occurring on this pool type, no indemnity or prepayment penalty will be paid or passed through to Investors.
 
Summary of Prepayment Provisions for Loans in the Pool
          
         The loans in the pool have the following prepayment provisions:
 
 
Standard Disclosures for the Pool
Refinance/Change in Loan TermsWhere borrowers refinance or renegotiate the terms of a pooled loan (e.g. interest rate, term, balance), that loan will be liquidated from the pool and the amount of any prepayment penalty received from the borrowers will not be paid or passed through to Investors.Cross-defaultLoans in this pool may be cross-defaulted with one or more other loans. Liquidation of a loan from the pool is required if the pooled loan or any loan cross-defaulted with the pooled loan is 90 days in arrears or is otherwise in default for 90 days in accordance with its terms.Collateral MortgageWhen loans are secured by the same collateral mortgage and one or more of those loans have been securitized under the NHA MBS Program, for so long as they are securitized, the collateral mortgage will  secure only those loans in  NHA MBS pools (whether they are in the same or separate NHA MBS pools).Ineligible LoansIf a loan is found to be ineligible and must be withdrawn from the pool, it may be replaced by an eligible loan prior to final certification (no later than 120 days from the pool issuance). 
 
964 Pool Type
 
         For any prepayment occurring on this pool type, the full amount of the prepayment penalty chargeable to the borrowers will be passed through to Investors.
 
Summary of Prepayment Provisions for Loans in the Pool 
 
The loans in the pool have the following prepayment provisions:
  
 
Standard Disclosures for the Pool 
Refinance/Change in Loan TermsWhere borrowers refinance or renegotiate the terms of a pooled loan (e.g. interest rate, term, balance), that loan will be liquidated from the pool, and any prepayment penalty chargeable to the borrowers, whether or not received from the borrowers, will be passed through to Investors.Cross-defaultLoans in this pool may be cross-defaulted with one or more other loans.Ineligible LoansIf a loan is found to be ineligible and must be withdrawn from the pool, it may be replaced by an eligible loan prior to final certification (no later than 120 days from the pool issuance). 
 
965 Pool Type
The calculation specified in section C below (the “MBS Yield Maintenance Fee”) will be used to calculate the indemnity amount, if applicable, that will be paid to Investors for any prepayment occurring on this pool type, except where the prepayment is due to a loan default or a loan that is found to be ineligible prior to final certification, as further described under “Standard Disclosures for the Pool” below.
Summary of Prepayment Provisions for Loans in the Pool and the MBS Yield Maintenance Fee
The loans in the pool have the following prepayment provisions:
 
 
C.         MBS Yield Maintenance Fee  
The “MBS Yield Maintenance Fee” is an amount equal to the prepayment amount multiplied by the “Indemnity Factor,” which is equal to the positive difference, if any, expressed as a percentage of par, between:
 
i.         The MBS price, which is calculated using the “Core Prepayment Assumptions”, a discount rate of the “Government of Canada Yield”,  and a settlement date as of the last business day of the month prior to the month the prepayment is passed through to the Investors, and 
ii.         par ($100).
The “Core Prepayment Assumptions” for this MBS Pool are a Partial Prepayment Rate ("PPR rate")
of 0% per annum and a Core Liquidation Rate ("LQR rate") of 0% per annum. 
 
The “Government of Canada Yield” is the yield-to-maturity which a non-callable Government of Canada bond/bill would carry on the third last business day of the month prior to the month the prepayment is passed through to the Investors, with a weighted average life equal to the weighted average life of the MBS Pool on that same date, calculated using the “Core Prepayment Assumptions.”
 
Further details on the methodology to be used by Issuers when calculating the MBS Yield Maintenance Fee can be obtained from the CMHC website.
 
Standard Disclosures for the Pool
Refinance/Change in Loan TermsWhere borrowers refinance or renegotiate the terms of a pooled loan (e.g. interest rate, term, balance), that loan will be liquidated from the pool, with indemnities payable to Investors, whether or not received from the borrowers, as provided for in this Information Circular, in accordance with the MBS Yield Maintenance Fee calculation specified above.
 
         Ineligible LoansIf a loan is found to be ineligible and must be withdrawn from the pool, it may be replaced by an eligible loan prior to final certification (no later than 120 days from the pool issuance). 
 
         Investors will not receive an indemnity for prepayments occurring as a result of loans found to be ineligible prior to final certification. Prepayments occurring as a result of loans that are found to be ineligible after final certification will be subject to the MBS Yield Maintenance Fee calculation specified above.Loan Defaults
         Loans in default will be liquidated from the pool after the mortgage insurance claim is paid in whole or in part, or when the mortgage insurance claim is rejected. Where a loan is liquidated as a result of default, an indemnity will not be paid to Investors.
 
966 Pool Type
All loans in this pool type are closed to prepayments and must be administered accordingly. Where prepayment occurs prior to the end of the term, Investors will be paid an indemnity calculated using the NHA MBS coupon rate, except where the prepayment is due to a loan default or a loan that is found to be ineligible prior to final certification, as further described under “Standard Disclosures for the Pool” below.
Summary of Prepayment Provisions for Loans in the Pool
 
         All loans in the pool are closed to prepayments.
 
Standard Disclosures for the Pool
         Ineligible LoansIf a loan is found to be ineligible and must be withdrawn from the pool, it may be replaced by an eligible loan prior to final certification (no later than 120 days from the pool issuance). 
 
         Investors will not receive an indemnity for prepayments occurring as a result of loans found to be ineligible prior to final certification. Prepayments occurring as a result of loans found to be ineligible after final certification will be subject to an indemnity at the NHA MBS coupon rate.Loan Defaults
         Loans in default will be liquidated from the pool after the mortgage insurance claim is paid in whole or in part, or when the mortgage insurance claim is rejected. Where a loan is liquidated as a result of default, an indemnity will not be paid to Investors.
 
967 Pool Type
For any prepayment occurring on this pool type, no indemnity or prepayment penalty will be paid or passed through to Investors.
Summary of Prepayment Provisions for Loans in the Pool
 
The loans in the pool have the following prepayment provisions:
 
 
Standard Disclosures for the Pool
Refinance/Change in Loan TermsWhere borrowers refinance or renegotiate the terms of a pooled loan (e.g. interest rate, term, balance), that loan will be liquidated from the pool and the amount of any prepayment penalty received from the borrowers will not be paid or passed through to Investors.Cross-defaultLoans in this pool may be cross-defaulted with one or more other loans.Ineligible LoansIf a loan is  found to be ineligible and must be withdrawn from the pool, it may be replaced by an eligible loan prior to final certification (no later than 120 days from the pool issuance).
 
970 Pool Type
The calculation specified in section C below (the “Rate Differential Indemnity”) will be used to calculate the indemnity amount, if any, that will be paid to Investors for any prepayment or renegotiation prior to the loan’s maturity that occurs within the first 36 months following the loan’s interest adjustment date in all circumstances other than those where the prepayment is made pursuant toa provision specified in section A below (the “Indemnity-Exempt Prepayment Provisions”), or where the prepayment is due to a loan default or a loan that is found to be ineligible prior to final certification, as further described under “Standard Disclosures for the Pool” below.
Summary of Prepayment Provisions for Loans in the Pool and the Rate Differential Indemnity 
 
The loans in the pool have the following prepayment provisions: 
 
 
C.         Rate Differential IndemnityThe “Rate Differential Indemnity” is an amount equal to the prepayment amount multiplied by the “Indemnity Factor,” which is equal to the positive difference, if any, expressed as a percentage of par, between:         i.         The MBS price, which is calculated using the “Core Prepayment Assumptions”, a discount rate 
                           of the “Government of Canada Yield” plus the “Prepayment Spread”, and a settlement date as
                           of the last business day of the month prior to the month the prepayment is passed
                           through to the Investors, and
                  
                  ii.         par ($100).The “Core Prepayment Assumptions” for this MBS Pool are a Partial Prepayment Rate ("PPR rate")
         of 1% per annum and a Core Liquidation Rate ("LQR rate") of 4% per annum.The “Government of Canada Yield” is the yield-to-maturity which a non-callable Government of Canada bond/bill would carry on the third last business day of the month prior to the month the prepayment is passed through to the Investors, with a weighted average life equal to the weighted average life of the MBS Pool on that same date, calculated using “Core Prepayment Assumptions.”The “Prepayment Spread” for this MBS Pool is 0.25%.Further details on the methodology to be used by Issuers when calculating the Rate Differential Indemnity can be obtained from the CMHC website.
 
Standard Disclosures for the Pool
Refinance/Change in Loan TermsWhere borrowers refinance or renegotiate the terms of a pooled loan (e.g. interest rate, term, balance), that loan will be liquidated from the pool, with indemnities payable to Investors, whether or not received from the borrowers, as provided for in this Information Circular, in accordance with the Rate Differential Indemnity calculation specified above.Cross-defaultLoans in this pool may be cross-defaulted with one or more other loans.Ineligible LoansIf a loan is found to be ineligible and must be withdrawn from the pool, it may be replaced by an eligible loan prior to final certification (no later than 120 days from the pool issuance). 
 
         Investors will not receive an indemnity for prepayments occurring as a result of loans found to be ineligible prior to final certification. Prepayments occurring as a result of loans found to be ineligible after final certification will be subject to the Rate Differential Indemnity calculation specified above.Loan DefaultsLoans in default will be liquidated from the pool at the end of legal action (i.e. at the time of title transfer or when foreclosure is completed). Where a loan is liquidated as a result of default, an indemnity will not be paid to Investors.
 
975 Pool Type
The calculation specified in section C below (the “Rate Differential Indemnity”) will be used to calculate the indemnity amount, if any, that will be paid to Investors for any prepayment or renegotiation prior to the loan’s maturity that occurs within the first 60 months following the loan’s interest adjustment date in all circumstances other than those where the prepayment is made pursuant toa provision specified in section A below (the “Indemnity-Exempt Prepayment Provisions”), or where the prepayment is due to a loan default or a loan that is found to be ineligible prior to final certification, as further described under “Standard Disclosures for the Pool” below.
Summary of Prepayment Provisions for Loans in the Pool and the Rate Differential Indemnity 
 
The loans in the pool have the following prepayment provisions:
 
 
C.         Rate Differential Indemnity
         The “Rate Differential Indemnity” is an amount equal to the prepayment amount multiplied by the
         “Indemnity Factor,” which is equal to the positive difference, if any, expressed as a percentage
         of par, between:
 
i.         The MBS price, which is calculated using the “Core Prepayment Assumptions”, a discount                   
         rate of the “Government of Canada Yield” plus the “Prepayment Spread”, and a settlement date as of the last business day of the month prior to the month the prepayment is passed through to the Investors, and
 
ii.         par ($100).
         
The “Core Prepayment Assumptions” for this MBS Pool are a Partial Prepayment Rate ("PPR rate")
of 1% per annum and a Core Liquidation Rate ("LQR rate") of 4% per annum.
 
The “Government of Canada Yield” is the yield-to-maturity which a non-callable Government of Canada bond/bill would carry on the third last business day of the month prior to the month the prepayment is passed through to the Investors, with a weighted average life equal to the weighted average life of the MBS Pool on that same date, calculated using “Core Prepayment Assumptions.”
 
The “Prepayment Spread” for this MBS Pool is 0.25%.
 
Further details on the methodology to be used by Issuers when calculating the Rate Differential Indemnity can be obtained from the CMHC website.
 
Standard Disclosures for the Pool
Refinance/Change in Loan TermsWhere borrowers refinance or renegotiate the terms of a pooled loan (e.g. interest rate, term, balance), that loan will be liquidated from the pool, with indemnities payable to Investors, whether or not received from the borrowers, as provided for in this Information Circular, in accordance with the Rate Differential Indemnity calculation specified above.Cross-defaultLoans in this pool may be cross-defaulted with one or more other loans.Ineligible LoansIf a loan is found to be ineligible and must be withdrawn from the pool, it may be replaced by an eligible loan prior to final certification (no later than 120 days from the pool issuance). 
 
         Investors will not receive an indemnity for prepayments occurring as a result of loans found to be ineligible prior to final certification. Prepayments occurring as a result of loans found to be ineligible after final certification will be subject to the Rate Differential Indemnity calculation specified above.Loan DefaultsLoans in default will be liquidated from the pool at the end of legal action (i.e. at the time of title transfer or when foreclosure is completed). Where a loan is liquidated as a result of default, an indemnity will not be paid to Investors.
 
980 Pool Type
 
         For any prepayment occurring on this pool type, no indemnity or prepayment penalty will be paid or passed through to Investors. 
 
Summary of Prepayment Provisions for Loans in the Pool 
 
The loans in the pool have the following prepayment provisions: 
 
 
Standard Disclosures for the Pool
Refinance/Change in Loan TermsWhere borrowers refinance or renegotiate the terms of a pooled loan (e.g. interest rate, term, balance), that loan will be liquidated from the pool and the amount of any prepayment penalty received from the borrowers will not be paid or passed through to Investors.Cross-defaultLoans in this pool may be cross-defaulted with one or more other loans.Ineligible LoansIf a loan is found to be ineligible and must be withdrawn from the pool, it may be replaced by an eligible loan prior to final certification (no later than 120 days from the pool issuance).
 
981 Pool Type
 
         For any prepayment occurring on this pool type, no indemnity or prepayment penalty will be paid or passed through to Investors. 
 
Summary of Prepayment Provisions for Loans in the Pool 
 
The loans in the pool have the following prepayment provisions: 
 
 
Standard Disclosures for the Pool
Refinance/Change in Loan TermsWhere borrowers refinance or renegotiate the terms of a pooled loan (e.g. interest rate, term, balance), that loan will be liquidated from the pool and the amount of any prepayment penalty received from the borrowers will not be paid or passed through to Investors.Cross-defaultLoans in this pool may be cross-defaulted with one or more other loans.Ineligible LoansIf a loan is found to be ineligible and must be withdrawn from the pool, it may be replaced by an eligible loan prior to final certification (no later than 120 days from the pool issuance).
 
985 Pool Type
 
For any prepayment occurring on this pool type, no indemnity or prepayment penalty will be paid or 
passed through to Investors. 
 
Summary of Prepayment Provisions for Loans in the Pool 
 
The loans in the pool have the following prepayment provisions: 
 
 
Standard Disclosures for the Pool
Refinance/Change in Loan TermsWhere borrowers refinance or renegotiate the terms of a pooled loan (e.g. interest rate, term, balance), that loan will be liquidated from the pool and the amount of any prepayment penalty received from the borrowers will not be paid or passed through to Investors.Cross-defaultLoans in this pool may be cross-defaulted with one or more other loans.Ineligible LoansIf a loan is found to be ineligible and must be withdrawn from the pool, it may be replaced by an eligible loan prior to final certification (no later than 120 days from the pool issuance).
 
986 Pool Type
 
         For any prepayment occurring on this pool type, no indemnity or prepayment penalty will be paid or passed through to Investors. 
 
Summary of Prepayment Provisions for Loans in the Pool 
 
The loans in the pool have the following prepayment provisions: 
 
 
Standard Disclosures for the Pool
Refinance/Change in Loan TermsWhere borrowers refinance or renegotiate the terms of a pooled loan (e.g. interest rate, term, balance), that loan will be liquidated from the pool and the amount of any prepayment penalty received from the borrowers will not be paid or passed through to Investors.Cross-defaultLoans in this pool may be cross-defaulted with one or more other loans.Ineligible LoansIf a loan is found to be ineligible and must be withdrawn from the pool, it may be replaced by an eligible loan prior to final certification (no later than 120 days from the pool issuance).
 
987 Pool Type
 
For any prepayment occurring on this pool type, no indemnity or prepayment penalty will be paid or 
passed through to Investors. 
 
Summary of Prepayment Provisions for Loans in the Pool 
 
The loans in the pool have the following prepayment provisions: 
 
 
Standard Disclosures for the Pool
Refinance/Change in Loan TermsWhere borrowers refinance or renegotiate the terms of a pooled loan (e.g. interest rate, term, balance), that loan will be liquidated from the pool and the amount of any prepayment penalty received from the borrowers will not be paid or passed through to Investors.Cross-defaultLoans in this pool may be cross-defaulted with one or more other loans.Ineligible LoansIf a loan is found to be ineligible and must be withdrawn from the pool, it may be replaced by an eligible loan prior to final certification (no later than 120 days from the pool issuance).
 
990 Pool Type
All loans in this pool type are closed to prepayments. All requests for early payment of principal require CMHC’s prior approval.
 
Summary of Prepayment Provisions for Loans in the Pool
 
         All loans in the pool are closed to prepayments. 
 
Standard Disclosures for the Pool
Ineligible LoansIf a loan is found to be ineligible and must be withdrawn from the pool, it may be replaced by an eligible loan prior to final certification (no later than 120 days from the pool issuance) .  
 
(NHA MBS) evidence ownership rights of undivided shares of a pool of loans secured by mortgages or collateral mortgages on residential properties (mortgage loans).
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