
 

 

 

 

April 18, 2023 

 

CANADA MORTGAGE BONDS (CMB) – REMOVAL OF THE NHA MBS PRICING FLOOR ON 

NHA MBS SOLD TO CANADA HOUSING TRUST “CHT” AS ORIGINAL ASSETS  

 

BACKGROUND 

 

Under the CMB Program, to successfully transact with CHT, the Seller and Swap 

Counterparty must adhere to the NHA MBS pricing restriction of no less than 95% of the 

principal amount and no more than 101% of the principal amount of the NHA MBS sold as 

Original Assets to CHT (that is NHA MBS sold to CHT at the time of CMB issuance). 

 

POLICY AMENDMENT 

 

To facilitate the funding access, the NHA MBS pricing floor of 95% of the principal amount of 

NHA MBS sold to CHT as Original Assets will be removed for all new CMB transactions. For 

greater clarity, the NHA MBS pricing cap of 101% of the principal amount will continue to 

apply to NHA MBS sold to CHT as Original Assets. 

 

The CMB Guide will be updated to reflect this policy amendment. In addition, Appendix F of 

the CMB Guide will be updated to clarify that the discount portion of interest is paid on a 

cash basis as principal is received and not on a straight-line amortization basis, which means 

that if monthly principal cashflows are not sufficient to cover the payment of the amortized 

discount calculated on a straight-line basis, such amount will be deferred and accumulated 

until there are sufficient principal cashflows to cover it.  

 

EFFECTIVE DATE OF CHANGE  

 

This Policy Advice will be effective immediately. 

 

  

 

For more information on these changes, please contact  

Canada Housing Trust No. 1, Scott Allen (416-594-8724) at the Trust Administrator. 


